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The nominations of Harman Charles 

Agnew et al., for appointment as second lieu
tenants in the United States Air Force, which 
were confirmed today, were received by the 
Senat~ on May 24, 1949, and appear in full in 
the Senate : roceedings of the CONGRESSIONAL 
RECORD for that date under the caption 
"Nominations," beginning with the name of 
Harman Charles Agnew which appears· on 
page 6726 and ending with the name of 
William B. Warwick, Jr. , which is shown on 
page 6727. 

IN THE NAVY 
Vice Adm. John 'L. McCrea, United States 

Navy, to have the grade, rank, pay, and al
lowances of a vice admiral while serving as 
Director of the Staff, Personnel Policy Board, 
National Military Establishment. 

HOUSE OF REPRESENTATIVES 
THURSDAY, MAY 26, 1949 

The House met at 10 o'clock a. m. 
The Chaplain, Rev. James Shera 

Montgomery, D. D., offered the follow
ing prayer: 

O God our Father, if we have taken 
our daily bread a~d it brought .us no 
message; if we have enjoyed a night's 
rest and we are not grateful; if we have 
had happiness and .have failed to see 
Thee, O Lord, forgive us and open our 
eyes. .. 

May we see Thee in the creation, the 
preservation, and the redemption of the 
great wide world. May we know Thee 
in the nearness and sanctity of true 
friendship. Glory be to Thy holy name. 
Amen. 

The Journal of the proceedings of yes
terday was read and approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Carrell, one of its clerks, announced that 
the Senate insists upon its amendments 
to the bill <H. R. 4392) entitled "An act 
to provide for the payment of compen
sation to the Swiss Government for 
losses and damages inflicted on Swiss 
territory during World War II by United 
States armed forces in violation of neu
tral rights, and authorizing appropria
tions therefor,'' disagreed to by the 
House; agrees to the conference asked 
by the House on the disagreeing votes of 
the two Houses thereon, and appoints 
Mr. PEPPER, Mr. GREEN, and Mr. LODGE to 
be the conferees on the part of the Sen
ate. 

The message also announced that the 
Vice President has appointed Mr. JOHN
STON of South Carolina and Mr. LANGER 
members of the joint select committee on 
the part of the Senate, as provided for in . 
the act of August 5, 1939, entitled "An 
act to provide for the disposition of cer
tain records of the United States Govern
ment," for the disposition of executive 
papers ref erred to in the report of the 
Archivist of the United States :numbered 
49-13. 

POMONA STATION, POMONA, CALIF. 

Mr. WHITE of California. Mr. Speak
er, I ask unanimous consent for the im
mediate consideration of the bill <H. R. 
3003) to transfer Pomona station of the 

XCV-434 

Agriculture Remount Service, Depart
ment of Agriculture, at Pomona, Calif. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from Cali
fornia? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman please explain the 
bill? 

Mr. WHITE of California. I will be 
glad to. 

Mr. Speaker, this bill provides for the 
return of a piece of property to the W. K. 
Kellogg Foundation, of Battle Creek, 
Mich., which property was turned over 
to the Government during the war for a 
remount station and for the breeding of 
Arabian horses. Under the bill it will be 
turned back to the Kellogg Foundation, 
and the property used for educational 
and benevolent purposes only under the 
terms of a trust. 

Mr. MARTIN of Massachusetts. I 
wit.hdraw my reservation of objection, 
Mr. Speaker. 

The SPEAKER. . Is there objection to 
the request of the gentleman from Cali
fornia? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it ena.cted, etc.~ That the Secretary of 
Agriculture is authorized and directed to 
transfer and convey to the W. K. Kellogg 
Foundation, Inc., without cost, the real prop
erty, comprising 812 acres, more or less, of 
the Agriculture Remount Station at Pomona, 
Calif., which was conveyed to the United 
States acting through the War Department 
(now Department of the Army) by W. K. 
Kellogg and subsequently transferred to the 
Department of Agriculture pursuant to the 
act of April 21, 1948 (62 Stat. 197), and such 
of the personal property of this station as 
may be agreed upon, in writing, by the Secre
tary of Agriculture and the W. K. Kellogg 
Foundation, Inc. · 

With the following committee amend-
ments: · 

Page 1, line 7, after "which", insert "tract, 
originally in the ownership of W. K. Kellogg." 

Page 1, line 10, strike out "by W. K. 
Kellogg." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon
sider was laid on the table. 

Mr. WHITE of California. Mr. Speak
er, I ask unanimous consent for the im
mediate consideration of a similar Sen
ate bill <S. 969) to transfer the Pomona 
station of the Agriculture Remount Serv
ice, Department of Agriculture, at Po
mona, Calif. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from Cali
fornia? 

There was no objection. 
The Clerk read the Senate bill, as fol

lows: 
Be it enacted, etc., That the Secretary of 

Agriculture is authorized and directed to 
transfer and convey to the W. K. Kellogg 
Foundation, Inc., without cost, the real prop
erty, comprising 812 acres, more or less, of the 
Agriculture Remount Station at Pomona, 
Calif., which tract, originally in the owner
ship of W. K. Kellogg, was conveyed to the 

United States acting through the War De
partment (now Department of the Army) and 
subsequently transferred to the Department 
of Agriculture pursuant to the act of April 
21, 1948 (62 Stat. 197), and such of the per
sonal property of this station as may be 
agreed upon, in writing, by the Secretary of 
Agriculture and the W. K. Kellogg Founda
tion, Ip.c. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

By unanimous consent, the proceed
ings by which H. R. 3003 was passed were 
vacated, and the bill laid on the table. 
COMMITTEE ON EDUCATION AND LABOR 

Mr. LESINSKI. Mr. Speaker, I ask 
unanimous consent that the Committee 
on Education and Labor may sit this 
afternoon during general debate. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich
igan? 

There was no objection. 
DISTRICT OF COLUMBIA TAX BILL 

The SPEAKER. The unfinished busi-
ness is the conference report on the bill 
(H. R. 3704) t'o provide additional reve
nue for the District of Columbia, on 
which the previous question was ordered 
on last Tuesday. 

The question is on the conference re-
port. · 

The question was taken; and on a di
vision (demanded by Mr. BIEMILLER) 
there were-ayes 29, noes 15. 

Mr. BIEMILLER. Mr. Speaker, I ob
ject to the vote on the ground that a 
quorum is not present and make the 
point of order that a quorum is not 
present. 

The SPEAKER. Evidently a quorum 
is not present. 

The ·Doorkeeper will close the doors, 
the Sergeant at Arms will notify absent 
Members, and the Clerk will call the roll. 

The question was taken; and there 
wei::e-yeas 184, nays 152, not voting 95, 
as follows: 

[Roll No. 105) 
YEAS-184 

Abbitt Byrnes, Wis. 
Abernethy Camp 
Albert Carlyle 
Allen, Calif. Carnahan 
Allen, Ill. Case, s. Dak. 
Anderson, Calif. Church 
Andresen, Cole, Kans. 

August H. Cole, N. Y. 
Andrews · Cooley 
Arends Cotton 
Aspinall Coudert 
Auchincloss Curtis 
Barden Dague 
Barrett, Wyo. Davis, Ga. 
Bates, Mass. Davis, 'Ienn. 
Battle DeGraffenried 
Beall Dondero 
Bennett, Mich. Doughton 
Bentsen Durham 
Bishop Eaton 
Blackney Elliott 
Boggs, La. Ellsworth 
Bolton, Ohio Elston 
Bonner Engel, Mich. 
Basone Fallon 
Boykin Fenton 
Bramblett Fernandez 
Breen Fisher 
Brown, Ga. Ford 
Brown, Ohio Fugate 
Bryson Garmatz 
Burleson Gary 
Burton Gaviri 
Byrne, N. Y. Gillette 

Goodwin 
Gossett 
Graham 
Gwinn 
Hale 
Hall, 

Leonard W. 
Halleclt 
Harden 
Hardy 
Hare 
Harri a 
Harrison 
Hays, Ark. 
Hedrick 
Herter 
Hobbs 
Hoffman, Mich. 
Holmes 
Hope 
Jackson, Calif. 
James 
Jenison 
Jensen 
Johnson 
Jones, Ala. 
Kean 
Kearns 
Kerr 
Kilburn 
Kilday 
Larcade 
Latham 
Lecompte 
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LeFevre 
Lind 
Lodge 
Lovre 
Lucas 
McConnell 
McCormack 
McCulloch 
McGregor 
McKinnon 
McMillan, S. C. 
McMillen, Ill. 
Mack, Wash. 
Magee 
Mahon 
Marsalis 
Martin, Iowa 
Martin, Mass. 
Merrow 
Meyer 
Michener 
Miles 
Mlller,Md. 
Miller, Nebr.· 
M1lls 
Monroney 
Morris 
Morton · 
Nicholson 

Addonizio 
Allen, La. 
Andersen, 

H. Carl 
Angell 
Balley 
Baring 
Barrett, Pa. 
Beckworth 
Bennett, Fla.. 
Biemiller 
Blatnik 
Boggs, Del. 
Bolling 
Brooks 
Buckley, Ill. 
Burdick 
Burke 
Canfield 
Cannon 
Carroll 
Cavalcante 
Cell er 
Chelf 
Chesney 
Christopher 
Chudotr 
Cooper 
Corbett 
Crawford 
Crook 
crosser 
Davis, Wis. 
Dawson 
Delaney 
Denton 
Dollinger 
Donohue 
Douglas 
Doyle 
Eberharter 
Engle, Calif. 
Flood 
Fogarty 
Forand 
Frazier 
Furcolo 
Gordon 
Gore 
Gorski, Ill. 
Gorski, N. Y. 

Nixon 
Norrell 
Norton 
O'Hara, Minn. 
Passman 
Peterson 
Phillips, Call!. 
Pickett 
Polk 
Poulson 
Preston 
Rankin 
Redden 
Reed, Ill. 
Reed, N. Y. 
Rees 
Rich 
Rivers 
Rogers, Fla.. 
Sadlak 
St. George 
Sasscer 
Scott, 

HughD., Jr. 
Scrivner 
Scudder 
Sikes 
Simpson, Ill. 
Simpson, Pa. 

NAYS-152 

Smith, Kans. 
Smith, Va. 
Steed 
Stefan 
Stigler 
Sutton 
Taber 
Tackett 
Teague 
Thompson 
Trimble 
Vinson 
Vorys 
Welch, Mo. 
Werdel 
Wheeler 
White, Idaho 
Whitten 
Whittington 
Wickersham 
Wigglesworth 
Williams 
Willis 
Wilson, Ind. 
Wilson, Okla. 
Wilson, Tex. 
Winstead 

Granahan Murdock 
Granger Murray, Wis. 
Green Noland 
Gregory Norblad 
Hagen O'Brien, Ill. 
Hand O'Brien, Mich. 
Hart O'Hara, Ill. 
Harvey O'Konskl 
Havenner O'Sullivan 
Hays, Ohio O'Toole 
Heffernan Pace . 
Heller Patten 
Heselton Perkins 
Hill Philbin 
Holifield Poage 
Howell Price 
Huber Rabaut 
Irving Ramsay 
Jackson, Wash. Rhodes 
Jacobs Ribicotr 
Judd Rodino 
Karst Rooney 
Karsten Sadowski 
Keating Sanborn 
Kelley Scott, Hardie 
Kennedy Secrest 
Keogh Shafer 
King Sheppard 
Kirwan Sims 
Kruse Spence 
Kunkel Staggers 
Lane Sullivan 
Lemke Tauriello 
Lesinski Thomas, Tex. 
Linehan Thornberry 
Lynch Tollefson 
McCarthy Towe 
McDonough Underwood 
McGrath Van Zandt 
McGuire Wagner 
Mack, Ill. Walter 
Madden Weichel 
Mansfield Welch, Calif. 
Marcantonio White, Calif. 
Marshall Wier 
Mason Withrow 
Miller, Calif. Wolverton 
Mitchell Woodhouse 
Morgan Yates 
Morrison Young 
Multer Zablocki 

NOT VOTING-95 
Bates, Ky. 
Bland 
Bolton, Md. 
Brehm 
Buchanan 
Buckley, N. Y. 
Bulwinkle 
Burnside 
Case, N. J. 
Chatham 
Chiperfield 
Clemente 
Clevenger 
Colmer 
Combs 
Cox 
Cunningham 
Davenport 
Davies, N. Y. 
Deane 
D'Ewart 
Dingell 

Dolliver Jennings 
livins Jonas 
Feighan Jones, Mo. 
Fellows Jones, N. C. 
Fulton Kearney 
Gamble Kee 
Gathings Keefe 
Gilmer Klein 
Golden Lanham 
Grant Lichtenwalter 
Gross Lyle 
Hall, Mcsweeney 

Edwin Arthur Macy 
Hebert Moulder 
Herlong Murphy 
Hinshaw Murray, Tenn, 
Hoeven Nelson 
Hoffman, Ill. O'Ne111 
Horan Patman 
Hull Patterson 
Javlts Pfeifer, 
Jenkins Joseph L. 

Pfeiffer, Riehlman 
William L. Rogers, Mass. 

Phillips, Tenn. Sa.bath 
Plumley Short 
Potter Smathers 
Powell Smith, Ohio 
Priest Smith, Wis. 
Quinn Stanley 
Rains Stockman 
Regan Talle 
Richards Taylor 

Thomas, N. J. 
Velde 
Vursell 
Wadsworth 
Walsh 
Whitaker 
Wolcott 
Wood 
Woodrutr 
Worley 

So the conference report was agreed to. 
The Clerk announced the following 

pairs: 
On this vote: 
Mr. Macy for, with Mr. Hull against. 
Mr. Jones of Missouri for, with Mr. Bu-

chanan against. 
Mr. Grant for, with Mr. Smathers against. 
Mr. Gilmer for, with Mr. Feighan against. 
Mr. Quinn for, with Mr. Powell against. 

General pairs until further notice: 
Mr. Davenport with Mr. Dolliver. 
Mr. Dingell with Mr. Wolcott. 
Mr. Bulwinkle with Mr. Lichtenwalter. 
Mr. Priest with Mr. Brehm. 
Mr. O'Neill with Mr. Case of New Jersey. 
Mr. Hebert with Mr. Hoeven. 
Mr. Buckley of New York with Mr. Golden. 
Mr. Klein with Mr. Gamble. 
Mr. Lanham with Mr. Taylor. 
Mr. Stanley with Mr. Short. 
Mr. Wood with Mr. Patterson. 
Mr. Cox with Mr. Chiperfield. 
Mr. Whitaker with Mr. D'Ewart. 
Mr. Mcsweeney with Mr. Horan. 
Mr. Deane with Mr. Jennings. 
Mr. Evins with Mr. Jonas. 
Mr. Clemente with Mr. Plumley. 
Mr. Bolton of Maryland with Mr. Wads-

worth. 
Mr. Colmer with Mr. Woodruff. 
Mr. Burnside with Mr. Cunningham. 
Mr. Gathings with Mr. Keefe. 
Mr. Rains with Mr. Riehlman. 
Mr. Richards with Mr. Smith of Ohio. 
Mr. Walsh with Mr. Smith of Wisconsin. 
Mr. Sa.bath with Mr. Gross. 
Mr. Worley with Mr. Edwin A. Hall. 
Mr. Murphy with Mr. Hoffman of Illinois. 
Mr. Davies of New York with Mr. Jenkins. 
Mr. Chatham with Mr. Kearney. 
Mr. Kee with Mr. Potter. 
Mr. Lyle with Mr. FUiton. 
Mr. Moulder with Mr. Fellows. 
Mr. Joseph L. Pfeifer with William L. 

Pfeiffer. 
Mr. Patman with Mr. Stockman. 
Mr. Bland with Mr. Vursell. 
Mr. Bates of Kentucky with Mr. Velde. 
Mr. Jones of North Carolina with Mrs. 

Rogers of Massachusetts. 
Mr. Murray of Tennessee with Mr. Hin-

ahaw. 
Mr. Regan with Mr. Nelson. 
Mr. Herlong with Mr. Ta.Ile. 
Mr. Combs with Mr. Phillips of Tennessee. 

Mr. O'TOOLE changed his vote from 
"yea" to "nay." 

Mr. KERR changed his vote from "nay" 
to "yea." 

The result of the vote was announced 
as above recorded. 

The doors were opened. 
A motion to reconsider was laid on the 

table. 
COMMITTEE ON ARMED SERVICES 

Mr. PHILBIN. Mr. Speaker, I ask 
unanimous consent that the Subcommit
tee of the Committee on Armed Services 
investigating post exchanges be per
mitted to sit during the session of the 
House today during general debate. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 

FOREIGN AID APPROPRIATION BILL, 1950 

Mr. SMITH of Virginia. Mr. Speaker, 
by direction of the Committee on Rules, I 
call up House Resolution 228 and ask for 
its immediate consideration. 

The Clerk read the resolution, as fol
lows: 

Resolved, That during the consideration of 
the bill (H. R. 4830) making appropriations 
for foreign aid for the fiscal year ending 
June 30, 1950, and for other purposes, it shall 
be in order to consider without the inter
vention of any point of order the follow
ing amendment: 

"On page 4, line 7, strike out the period, 
insert a colon, and the following: 'Provided 
further, That the entire amount may be ap
portioned for obligation or may be obligated 
and expended, if the President after recom
mendation by the Administrator deems such 
action necessary to carry out the purposes of 
said act during the period ending May 15, 
1950'." 

Mr. SMITH of Virginia. Mr. Speaker, 
I have no requests for time on this side, 
and I will be the · only Member to speak 
on the rule on our· side. I yield 30 min
utes to the gentleman from Illinois [Mr. 
ALLEN]. 

Mr. ANGELL. Mr. Speaker, will the 
gentleman yield? 

Mr. ALLEN of Illinois. I yield. 
THE ORIENTAL FRUITFL Y SHOULD BE ERADICATED 

. NOW 

Mr. ANGELL. Mr. Speaker, a major 
problem is facing the Hawaiian Islands 
in devastation caused hy the oriental 
fruitfty, discovered in June 1946. It is 
my information that it has made alarm
ing advances in that time and every
thing possible should be done to eradi
cate the pest in the islands and to take 
every precautionary measure to prevent 
this infestation from reaching the main
land of the United States. We on the 
Pacific coast, in which we have a highly 
developed fruit-growing industry, which 
is one of our major assets, are situated in 
an area which could easily become in
fected by this pest reaching the mainland 
from the many airplanes flying back and 
forth betwen the islands and the Pacific 
coast. It has been found that this pest 
attacks not only citrus fruit but all fruit 

. and is highly destructive. 
I urge speedy action in providing the 

necessary funds to control and eradicate 
the pest. 

I include as part of these remarks a 
letter I received today from Paulus 
Bros. Packing Co., of Salem, Oreg., un
der May 18, 1949, calling attention to the 
seriousness of the problem and urging 
effective steps to meet it. This company 
is one of the major fruit and vegetable 
packers in the Northwest. The letter 
follows: 

PAULUS BROS. PACKING Co., 
Salem, Oreg., May 18, 1949. 

Representative HOMER ANGELL, 
Washington, D. C. 

DEAR REPRESENTATIVE ANGELL: They are 
having a. lot of trouble in Hawaii with the 
oriental fruitfiy. Since its discovery in June 
1946, it has made such rapid progress that 
fruit growers there are very alarmed and 
have asked an appropriation of $2,000,000 
from Congress to control and eradicate this 
pest. The request has been broken down 
into six separate items, as follows: 

A. Two hundred and fifty thousand dollars 
to expand the quest of parasites destructive 
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to fruitfly pests, now in progress in the. 
western Pacific area, India, and South Africa, 
it being apparent that if success is to be 
achieved by this biological control method, 
early progress will be more assured by in
creasing facilities of these missions. 

B. On e hundred and fifty thousand dollars 
to studies of biology and ecology of fruitfly 
pests, since comparatively little is .known of 
how the oriental fruitfly lives and responds 
to different conditions. Such information, of 
course, is vital to control and eradicate it 
wherever it may appear. 

C. Five hundred thousand dollars to study 
of ster111zation and fumigation of fruits, 
vegetables, and flowers. There is a wide area 
of unexplored possibil1ties for scientists with 
adequate laboratory equipment. Develop
ment of successful methods will stand for 
years to come as a vital safeguard to all 
agricultural areas threatened by such pests. 

D. Five hundred thousand dollars to in
tensive studies of methods of area treat
ments and controls, such as spraying from 
aircraft, uses of chemicals, and eradication 
of host plants, inasmuch as such controls 
will be immediately needed should such a 
pest appear in any area in continental United 
States unprotected by ocean barriers. 

E. Two hundred and fifty thousand dollars 
to intensive development and testing of new 
insecticides, since there are already thou
sands of new chemical products of labora
tories developed during the war which have 
yet to be properly tested against these spe
cific insects under various conditions. 

F. Three hundred and fifty thousand dol
lars to research in disinsectizing materials 
and procedures on local and global common 
carriers, since rapid development of air travel 
has brought all continents within a few hours 
of each other. 

With modern transportation as rapid as it 
is, it would be simple for the Pacific Coast 
States to become infected with the same 
pest. California is already fighting the pos
sibility of the Mediterranean fruitfly coming 
in through fruits and has men stationed at 
its borders to inspect every automobile en
tering the State for fruit which might carry 
this pest. Fruit orchards of the Pacific coast 
are so valuable that we cannot afford to run 
the risk of infection. 

We have gone over this program for the 
study and eradicat ion of the oriental fruitfly 
and feel the amounts requested for the dif
ferent phases of work are not excessive. 
This pest affects not only fruit but also vege
tables and flowers. 

We are very interested in seeing the danger 
of immigration of this trouble removed, and 
therefore would appreciate any help you 
might give. . 

With kindest personal regards, we are, 
Yours truly, 

PAULUS BROS. PACKING Co. 
ROBERT C. PAULUS. 

(Mr. ANGELL asked and was given 
permission to revise and extend his re
marks and include a letter.) 

Mr. ALLEN of Illinois. Mr. Speaker, 
I yield 5 minutes to the gentleman from 
Pennsylvania [Mr. RicHJ. 

Mr. RICH. Mr. Speaker, it takes a 
great deal of nerve to stand up in the 
well of the House and talk to a Congress 
which seems to have in mind giving 
America away to foreign countries. It 
seems as if the majority of the Members 
are in favor of such a thing. I am not 
one of those. I am a Member who is 
interested in America first, last and all 
the t ime. I am going to stand in the 
well of the House and fight for America 
until t here is nothing left of "BoB" RICH. 

"BoB" RICH is just going to use every 
ounce of energy he has to try to con
vince the Members of Congress that this 

t .isiness of squandering the American 
taxpayers' dollars and taking the Ameri
can people further and further into debt, 
as each day goes by, is eventually going 
to bring us to bankruptcy. I do not 
propose to encourage that. 

Mr. Speaker, I picked up the Treas
ury statement of May 20, 'and I find that 
the excess of expenditures over receipts 
for this year, which will close very 
shortly, in about 30 days, is $2,895,654,-
019.45. We have a national debt of over 
$250,000,000,000. It is about time that 
we took a little inventory of our re
sources. It is about time that we took 
a little inventory of our ability to look 
after the affairs of our Nation if we in
tend to be a solvent, solid, sound, an·d 
going country like it was when you came 
into it. Remember that you Members 
are going to leave this country very 
shortly to your children and your grand
children. How are they going to carry 
the responsibilities that you have qeaped 
upon them by thi~ great national debt 
whic:1 you have incurred in the last 15 
years? How are they going to be able 
to survive? Are they going to be able 
to have the same opportunities that you 
had, or are they going· to have a yoke 
around their necks so that they will not 
be able to carry on at all? 

Mr. Speaker, I asked for this 5 min
utes on the rule because it seems to me as 
if nobody is going to talk about it, and it 
seems as if it is the intention to let the 
thing come in easy, pass this bill for five 
or six billion dollars, and then slide out 
easy. But I have been working on a few 
of the things that we are doing under 
ECA, and I will give them to you when we 
come to the consideration of the bill. But 
you are on the rule now. Give them the 
rule. Let them talk it over. But, are you 
not going to stand here and let a few of 
the Members of the House try to cut this 
appropriation down? There is the gen
tleman from New York [Mr. TABER]. I 
have no doubt that he will be working 
hard to try to cut the amount down. 
There ought to be 250 Members trying to 
cut down Government expenses, and try
ing to cut down and economize in every 
other way possible. You have your tax
payers back home hollering at you and 
saying that they want less taxes, and 
that they want more opportunity to have 
more privileges for ourselves and our 
children. Yet we have many people say
ing that they want the Federal Govern
ment to look after them and they want 
the Federal Government to give them 
more so that they will not have to work. 
I believe in work and earn and save. It 
is only because of the great opportunities 
that have existed heretofore that Amer
ica has afforded that America has be
come great. But, if you are going to as
sume all the burdens of all the countries 
all over the world, then I say "look out, 
America." It may be someday that we 
will not have any America. We will go 
by the board with a lot of other countries, 
because communism is running just as 
rampant in this country as it is in lots of 
these foreign countries. Stop commu
nism here. Stop wrecking our own 
economy. We are no good to ourselves 
or to anybody when we are not solvent. 

The SPEAKER. The time of the gen
tleman from Pennsylvania has expired. < 

Mr. ALLEN of Illinois. Mr. Speaker, I 
yield to the gentleman from New Jersey 
such time as he may desire. 

Mr. HAND. Mr. Speaker, even in its 
reduced amount, I am still unable to 
support the pending bill appropriating 
additional billions for the foreign-assist
ance program. 

Former President Hoover once referred 
to national prohibition as an experiment 
noble in purpose. It is only fair to say 
that the purpose of the foreign-assist
ance program is "noble in purpose." But 
it is my view that it is both impractical 
and unnecessary. 

What the proponents of the bill over
look completely is that when the Mar
shall plan was first proposed, and be
fore we had appropriated a dollar to im
plement it, many of the nations of west
ern Europe had already achieved, in both 
industrial and agricultural production, 
a standard which was roughly equal to 
their production immediately before the 
war. Do not make the mistake of think
ing that this program is designed to re
store Europe to its prewar standards; it 
is, rather, to increase their standards of 
living and production far beyond -that 
which existed immediately before the 
war. 

There are many who will be shocked 
by this statement, but it is quite factual, 
and the basis for it may be found in the 
committee reports advocating the origi
nal adoption of this far-:fiung, and ex
ceedingly expensive scheme. 

Now, Mr. Speaker, it is entirely a de
sirable objective to increase the stand
ards of European production and living 
until they equal our own, but the point 
that I raise is that we have not the 
slightest moral right to do this with the 
money of the American taxpayer, and I 
gravely doubt if we have the constitu
tional right to do it. The Federal Gov
ernment is one of limited powers; the 
Congress can only do those things which 
are expressly or implicitly authorized. 
And I am certainly unaware of any au
thority in the Constitution to spend Fed
eral revenues for the purpose of increas
ing living standards all over the world. 

I call to your attention, also, that this 
dangerous theory will be expanded. The 
President, in his inaugural address in 
January 1949, spoke very clearly of the 
extension of this principle to help all the 
rest of the world. Indeed, we have come 
to a point where we insist on giving our 
money away regardless of need, and 
sometimes without even a request for it. 

Mr. Speaker, what we do under this 
program sometimes leads to remarkable 
results. For example, we all agree that 
the Navy of the United States is not only 
the most powerful in the world, but more 
powerful than all the navies of the world 
combined. The second greatest Navy is 
that of our ally and friend, Great Brit
ain. There just is not a naval threat to 
this country or to Great Britain, or to 
the Europe that we propose to support by 
the North Atlantic Treaty. It was for 
this reason, as well as in the interest of 
some sane economy, that the Secretary 
of Defense, Mr. Louis Johnson, recently 
canceled plans to build a huge aircraft 
carrier to add to our already impregna
ble :fleet. I say that we did this because 
we did not need it, and could not very_ 
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well afford it. Notwithstanding these 
facts, the world press recently an
nounced that Great Britain, the prin
cipal beneficiary of foreign-assistance 
funds, and who drains billions of our 
dollars for its own interests and social
istic enterprises, has announced the 
building, for its navy, of eight new air
craft carriers. If this makes sense, I 
would like it explained to me in words 
of one syllable by some of the proponents 
of this bill. 

GREEK-TURKEY AID 

I have referred to the Marshall plan 
as at least an experiment noble in pur
pose; that cannot be said of the program 
of assistance to Greece and Turkey. 
That, in its very conception, was an im
perialistic doctrine in which the United 
States assumed the right to insist upon 
governments and policies all over the 
world which meet with its approval, and 
insisted that no government should exist 
which did not meet with its approval. 
When President Truman first suggested 
sueh a course to the Congress and stated 
that it was our duty to everywhere sup
port democracies by cash and probably 
by force of arms, and referred to Greece 
and Turkey as democracies, I could 
hardly believe that he was serious. Nei
ther country has ever been a democracy 
as we understand the meaning of the 
term. Moreover, quite frankly, it is none 
of our business to dictate to them the 
character of their Government; and it 
was a little difficult to understand why 
Greece and Turkey, alone, were selected. 

On May 7, 1947, in a speech to the 
House of Representatives on this ques
tion, I said : 

If the President thinks that the United 
States has the moral duty, or even the 
moral right, to interfere with all govern
ments that are not democracies, he might 
have also mentioned most of the rest of the 
world; not just Iran, but Iraq, Egypt, India, 
Korea. He might have mentioned the com
munistic threat of Togliatti in Italy, of 
Thorez in France. He could have referred to 
the totalitarian Franco in Spain, and, closer 
to home, Argentina and Chile are not con
spicuous adherents to the form of govern
ment that we in America prefer. 

Further in the same speech I said: 
There should be no misunderstanding of 

the Truman doctrine. The President was 
frank about it. Summed up, it is this: 

"I believe that it must be the policy of the 
United States to support fre.e peoples who are 
resisting attempted subjugation by armed 
minorities or by outside pressures. 

"I believe that we must assist free peoples 
to work out their own destinies in their own 
way." 

I cannot bring myself to believe any such 
thing. I do not believe we have either the 
duty or the right to interfere with the inter
nal affairs of foreign nations throughout the 
globe. 

It is this imperialistic and dangerous 
theory to which we have already sub
scribed hundreds of millions, if not bil
lions, and are now asked to further sup
port, perhaps indefinitely. 

Moreover, Mr. Speaker, those hun
dreds of millions have been largely 
wasted. It was the assumption that this 
aid to Greece would stop the few thou
sand guerrillas who were then terrifying 
the entire Greek Army. If you think the 
plan h?.s ·worked, I beg you to read the 

President's reports to Congress on the 
progress of Greek aid, all of which I have 
examined with care. In his sixth report 
to the Congress for the period ending De
cember 31, 1948, which is the latest the 
State Department has available for us, 
you will find that the President says, 
among other things, that--

After weeks of inconclusive fighting and 
increasing guerrilla activity in other areas, 
Greek Army efforts in Vitsi slackened, and by 
the end of November the campaign was re
duced to a holding operation. (P. 4, Sixth 
Report to Congress on Assistance to Greece 
and Turkey.) 

Please bear in mind, Mr. Speaker, that 
this is the situation after about 2 years of 
the ceaseless pouring of American money 
into the Greek economy and Greek Army. 
The President goes on to say: 

No major offensive actions were under
taken by the Greek Army during the period 
under review. 

And again: 
During December the guerrillas demon

strated a capacity to mount attacks in force 
against medium-sized towns in central and 
northern Greece. 

They captured thousands of people to 
replace their own losses, and engaged in 
a considerable campaign of destruction. 

Every report made by the President is 
to the same general effect, and the ines
capable conclusion is that the plan just 
is not working. 

Mr. Speaker, I am reluctant to con
tinue stubbornly fighting against this 
program, which seems to get at least lip 
service from a considerable majority of 
the House. 

The truth is, the program would not 
get 50 votes if it were not attractively 
presented as an effective movement for 
containing communism. I loath and de
spise communism, both with respect to 
its political theories, and economic the
ories. I support with all my strength, 
and always shall, our political democra
cy and our economic system of private 
enterprise; but anybody who has ob
served with care world events in the last 
4 years will certainly conclude that this 
is not an effective means of combating 
communism. It must be clear now that 
we are on the wrong track. 

However, I am content to follow the 
dictates of my conscience and to act in 
accordance with my extensive study of 
the entire program. I cannot stop what 
is being done, but I can at least raise my 
voice in warning, and I shall be content 
with the ultimate verdict of history as to 
whether our present proceedings were 
statesmanship of high order, or as I be
lieve, dangerous nonsense. 

Mr. ALLEN of Illinois. Mr. Speaker, 
I yield such time as he may desire to 
the gentleman from Pennsylvania [Mr. 
VAN ZANDT]. 

Mr. VAN ZANDT. Mr. Speaker, one 
of our solemn obligations as Members 
of Congress is to maintain at all times 
an adequate national defense. Each of 
us is under oath to support and def end 
the Constitution, and our country, 
against all enemies, foreign and domes
tic. In addition, we have an obligation 
to those who make up our armed forces 
·in times of emergency, that they will be 
equipped with the finest weapons of 

modern warfare that dollars and cents 
can bily. 

It is because I regard this obligation 
so keenly that yesterday I introduced 
House Resolution 227 providing for an 
investigation of the military aircraft
procurement program. 

These are perilous times-times in 
which the preservation of peace depends 
upon our readiness for war if war must 
come. 

Twice, first in 1917 and again in 1941, 
I served in the armed forces for my 
country. I think I know the importance 
of an alert readiness for a national 
emergency. Everyone knows that the 
American taxpayers, groanin:; under an 
almost unbearable burden of charges 
for the national defense, foreign relief, 
and domestic programs, need now more 
than ever before to be doubly sure that 
their money is not being wasted, that 
they are getting a dollar's worth of de
fense for every dollar of taxes paid. 

Right now, I am not sure that they 
can be confident that this is the case. 

Ugly, disturbing reports are beginning 
to circulate through th€ Congress and 
through Washington. They have come 
to me from New York and from other 
cities. I am confident that I am not the 
only Member of Congress who has heard 
these reports. 

I say that the seriousness of their na
ture, the insistence with which they are 
going the rounds, the vigor and confi
dence with which they are asserted, im
peratively demand that this ·Congress 
set up an unbiased House committee to 
make a full and complete investigation. 

There may be some who will cry "poli
tics" at my suggestion. I deny here 
and now, with every emphasis possible, 
that there is any politics at all involved. 
My record on national defense speaks 
for itself. It has, for years, been the 
record of both the Republican and Dem
ocratic Parties that when it came to the 
national defense and to international 
policy, politics was permanently ad
journed. 

While I know it is customary to give 
the author of an investigating resolution 
chairmanship of an investigating com
mittee, I renounce any traditional claims 
for myself. 

My old friend, Louis Johnson, the Sec
retary of National Defense, should par
ticularly welcome this inquiry. Inas
much as his name is deeply involved in 
the reports, he should wish to clear it. 
Officers of the Army, Navy, and Air Force 
should welcome the investigation. Their 
stake is a million miles from politics. 

The administration should welcome 
the inquiry. If the reports are ill
f ounded, it should be glad to accept a. 
device which, through an unbiased in
quiry, will dispose of them for all time. 
If they are correct, then the American 
people have an absolute, undeniable, 
God-given right to know the truth and 
to expect their Congress to take drastic 
action. 

My proposal is simply this: That the 
House set up a committee of five members 
each from the House to investigate all 
phases of the qualities of various mili
tary aircraft; all circumstances and 
facts involved in the cancellation of some 
contracts, the enlargement of others; 
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the connections of the Honorable Louis 
Johnson, Secretary of Defense, and the 
Honorable Stuart Symington, Secretary 
for Air, past or present, direct or indirect, 
with these companies; and the 1948 po
litical campaign contributions that may 
have been made by these companies or 
their officers. 

These disturbing reports-and to me 
they are only reports until they are in
vestigated-revolve around the associa
tions of Mr. Symington and Mr. Johnson 
with Mr. Floyd Odlum of the gigantic 
Atlas Corp., a super holding company. 

It is reported that Mr. Symington is a 
frequent week-end visitor at the Palm 
Springs, Calif., ranch home of Mr. Odlum 
and his wife, the former Jacqueline 
Cochrane; that the logbook of the "Dew
drop" plane, which Mr. Symington uses 
as his personal aircraft, will record many 
visits to Palm Springs. This in itself is 
nothing. Against a background of other 
facts it provides food for thought. · 

In 1947, the Consolidated Vultee Air
craft Corp. held contracts for 100 
B-36 bombers. At that time there was 
considerable doubt as to whether the 
contracts would ever be fully validated. 
A reading of the hearings on the 1949 
Air Force appropriations discloses that in 
early 1948, it was actually planned to 
cut back these contracts. The Air Force 
was asking instead for B-50's and B-54's. 
In 1947, Victor Emanuel, who then con
trolled Convair through his Aviation 
Corp. <AVCO), considered selling Con
solidated to the Lockheed Aircraft Corp. 
The Securities and Exchange Commis
sion would not approve the sale. 

Late in 1947, Mr. Odlum, through Atlas, 
acquired control of Consolidated, and 
became chairman. A few months later, 
in January, the Air Force prepared a 
directive canceling production of the 
B-36. Air Force studies in early 1948 
indicated that the B-36 was not suitable, 
and Gen. Lauris Norstad so advised 
his superiors, explaining that the con
tract for 100 would be cut back to 50 or 
60 so as not to bring finanical ruin_ to 
Convair. In May, the Air Force an
nounced that it would build its 70-group 
force around the B-50, Boeing; and the 
B-45, North American; P-86, North 
American; and others. This announce
ment on May 7, 1948, did not list the 
Convair B-36. 

By then, 10 B-36's had been produced. 
The Air Force in June cut production to 
96 and announced a further reduction to 
61 B-36's. 

Mr. Louis Johnson was a director and 
attorney for Consolidated Vultee at that 
time. 

During the same months of April, May 
and June, 1948, an official investigation 
was begun of the wartime aircraft turret 
contracts of Emerson Electric Co., of 
St. Louis, a firm formerly headed by Mr. 
Symington. 

These aircraft turrets were unsatis
factory, and the contracts contained a 
clause providing that defects be cor
rected without cost to the Government. 
Col. Frank Wolfe, of Wright Field, went 
to St. Louis and renegotiated these con
tracts without loss to the company. It 
has been said that this renegotiation 
process cost the Government approxi
mately $20,000,000. Emerson Electric 

was saved from loss, the Government ob
tained the turrets at increased cost and 
as usual, the American taxpayer suffered. 
Colonel Wolfe, who was a subordinate of 
Gen. Benny Meyers, is now retired and is 
said to be living at Beverly Hills, Calif. 
The entire transaction should be the ob
ject of the committee's inquiry. 

I return to Consolidated Vultee-Atlas 
Corp. Although in the spring and sum
mer of 1948 the Air Force planned to re
duce materially the B-36 contracts, · we 
find that in January of 1949 it was can
celing contracts with other companies 
for other planes in order to procure more 
B-36's, which not many months before 
had been found unsatisfactory as bomb
ers and were to be used as refueling 
tankers. The renegotiations of the can
celed contracts with other manufac
turers was handled by an outside law 
firm, reportedly upon the recommenda
tion of Mr. Johnson. This firm had been 
retained for some time by Mr .. Odlum's 
Atlas Corp. 

Throughout the aircraft industry 
there are reports of very serious circum
stances surrounding this transaction. 
They involve reported plans to set up, 
through Atlas, a huge aircraft combine 
under the control of Mr. Odium. I have 
heard from sources I cannot disregard 
that there is a plan under way for Mr. 
Symington to resign as Secretary of Air 
as soon as the 1950 budget containing 
more funds for more B-36's is approved, 
and head this huge aircraft combine. I 
do not say that all of these reports are 
true; but I do emphatically assert that 
they are so prevalent and so persistent 
as to require a congressional investiga
tion without further delay. The Con
gress should take this action in the vital 
interests of the security of the United 
States. We have a duty to the Nation re
gardless of an individual or corporation. 
That duty we cannot shirk. 

On September 10, 1948, it was an
nounced that the B-36 contract would 
not be cut back to 61 after all, but that 
the entire 94, still under contract, would 
be accepted. Later, 36 Convair-Con
solidated-Vultee-liners were purchased 
and a $35,000,000 contract for modified 
training planes was executed with the 
same company. In October, the produc
tion of Northrup B-:--49a jet bombers was 
transferred from that firm to Con
solidated Vultee. The same month a. 
Curtiss-Wright contract for F-87 all
weather fighters was canceled. A few 
weeks later, the $80,000,000 which was 
withdrawn from the Curtiss contract was 
transferred to Consolidated Vultee for 
trainers. There have been repeated can
cellations early this year for other types 
of planes, all a matter of record, to make 
additional funds available for B-36's. 
The cut-backs of other contracts involve 
$312,000,000, a great sum. The cost of 
canceling the original contracts is being 
borne by the taxpayer. They will total 
in the neighborhood of $100,000,000. The 
money withdrawn from the other con
tracts will go, for the most part, to Floyd 
Odlum's Consolidated Vultee Aircraft 
Corp. 

More recently the B-54 contract has 
been canceled and plans are going for
ward for the purchase of yet another 36 
B-36's. The Air Force has also brought 

forth a plan to modify the 73 B-36's 
already on hand by the addition of jet 
engines, for which the B-36 was not de
signed. The cost of the modification of 
the plane to bring it more in line with 
aircraft developments that have far out
paced its original design is more than 
$2,500,00Q each, more than all airplanes 
except the B-36 cost in the first place. 
Former Secretary of Defense, the late 
Mr. Forrestal, in learning of irregulari
ties in the handling of this plan, ref used 
to approve it. A very short time after 
Mr. Johnson was sworn in to succeed 

.Forrestal, he issued orders, in great haste, 
to give the additional $183,000,000 con
tract to the Consolidated Vultee Aircraft 
Corp., a firm from which he had just 
resigned as director and counsel a few 
weeks before. 

It is impassible for me at this point to 
catalog the entire series of cancellations 
and reorders of Consolidated planes. But 
Congress should here and now find out 
why the B-36 was unacceptable in the 
first half of 1948; why it became accept
able in September and October 1948; why 
contracts for other types have repeatedly . 
been cut back to provide funds for still 
more B-36's, and whether there are plans 
for a super aircraft combine to be headed 
by Secretary of Air, Symington, and 
under the thumb of Floyd Odlum. 

There are well-founded reports that 
Mr. Odium was very active in assisting 
Mr. Louis Johnson to raise campaign 
funds for the Democratic Party in Sep
tember and October 1948 that this coin
cides with the improvement in the status 
of the Consolidated Vultee Aircraft 
Corp. and with the reputation of the 
product on which its financial future was 
staked-the B-36. If the aircraft. in
dustry and Mr. Odlum assisted in raising 
$1,500,000, or as some reports have it, a 
staggering $6,500,000, for the Demo
cratic campaign, the Congress and the 
American people should know about it. 

I do not assert that this is true. I 
maintain that there is sufficient evidence 
at hand to demand an investigation, de
void of any whitewashing or soft-pedal
ing tactics. The American people are 
entitled to a fair and impartial investi
gation so that the truth may be known. 

There is much more information avail
able that I have not taken the time to re
late. This information belongs properly 
to an investigating committee. Tt con
cerns the wastage of some 2,000 B-29's 
now in storage; it concerns the influence 
and political association of Mr. Odium 
with Mr. Johnson and Mr. Symington. 

Nothing short of an ·inquiry by Con
gress will clear up these matters. We are 
spending $15,000,000,000 a year on our 
national defense. Are we pouring much 
of this into one basket, and an out
moded basket at that? Is there under
cover dissension and serious disagree
ment on the state of our defenses? What 
about these influences that are being so 
widely discussed now? What about the 
cancellation, revision, renegotiation, and 
rejuggling of contracts for planes that, 
less than a year ago, were thought to be 
our best defensive weapons? What about 
these associations that are being SQ 

widely discussed? 
In fairness to the public which un

grudgingly pays the bill, in fairness to 
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Congress itself, and in fairness to all who 
have been and are being mentioned, 
Congress can do no less than to support 
a full, complete, and fair investigation 
into these matters. That is exactly the 
purpose of my resollltion. 

Mr. ALLEN of Illinois. Mr. Speaker, 
while I do not know of any further re
quests for time on this side, yet I re
serve the balance of my time until the 
gentleman from Ohio [Mr. BROWN] 
comes in. 

Mr. SMITH of Virginia. I want the 
gentleman from Illinois to understand 
that when I conclude my remarks I shall 
move the previous question. Is that all 
right? 

Mr. ALLEN of Illinois. That is all 
right. 

Mr. SADOWSKI. Mr. Speaker, a par
liamentary inquiry. 

The SPEAKER. Does the gentleman 
from Virginia yield to the gentleman 
from Michigan for a parliamentary in
qUiry? 

Mr. SMITH of Virginia. I yield. 
The SPEAKER. The gentleman will 

state his parliamentary inquiry. 
Mr. SADOWSKI. Mr. Speaker, the 

gentleman from Virginia has stated that 
there has been no request for time on 
this side. I make a request for 5 min
utes. 

The SPEAKER. The gentleman has 
not stated a parliamentary inquiry. 

Mr. SMITH of Virginia. Mr. Speaker, 
I may state, in order to show my good 
faith, that the gentleman from Michi
gan did ask me for time just after I 
had said I had had no inquiries, which 
was the fact, and had agreed that I 
would not yield any further time on this 
side. I will state further that I also 
arranged for the ~entleman from Michi
gan to get 5 minutes under general de
bate, which he does not seem to desire. 

Mr. Speaker, the purpose of this rule 
is merely to facilitate passage of this bill 
by authorizing and making in order an 
amendment which the Committee on Ap
propriations wishes to offer. The House 
will thus be given an opportunity to vote 
on this proposed amendment. It is 
thought that by doing that it will facili
tate the passage of this bill, which I think 
all Members are very anxious to dispose 
of. 

Mr. Speaker, I move the previous ques
tion on the resolution in order that we 
may get right into it and that its con
sideration may be concluded today. 

The previous question was ordered. 
The resolution was agreed to. 
Mr. GARY. Mr. Speaker, I move that 

the House resolve itself into the Commit.:. 
tee of the Whole House on the State of 
the Union for the consideration of the 
bill <H. R. 4830) making appropriations 
for foreign aid for the fiscal year ending 
June 30, 1950, and for other purpases; 
and pending that I ask unanimous con
sent that general debate on the bill may 
be limited to 4 hours, one-half the time 
to be controlled by the gentleman from 
New York [Mr. TABER] and one-half by 
myself. 

Mr. RICH; Mr. Speaker, reserving the 
right to object, I wish to ask the gen
tleman if he believes that in 4 hours we 
can do justice to the American people 
in spending $6,000,000,000? 

Mr. GARY. Mr. Speaker, I assure the 
gentleman that we are going to try to 
do justice, complete justice, to the Amer
ican people. 

The SPEAKER. The gentleman from 
Virginia asks unanimous consent that 
general debate on the bill be limited to 
4 hours, the time to be equally divided 
and controlled between himself and the 
gentleman from New York [Mr. TABER]. 

Is there objection? 
There was no objection. 
The SPEAKER. The question is on 

the motion. 
The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the State of the Union for the con
sideration of the bill (H. R. 4830) mak
ing appropriations for foreign aid for 
the fiscal year ending June 30, 1950, and 
for other purposes, with Mr. COOLEY in 
the chair. 

By unanimous consent, the first read
ing of the bill was dispensed with. 

The CHAIRMAN. The gentleman 
from Virginia [Mr. GARY] is recognized 
for 2 hours, and the gentleman from 
New York [Mr. TABER] will be recognized 
for 2 hours. 

Mr. GARY. Mr. Chairman, I yield 
myself such time as I may use. 

Mr. Chairman, at the beginning of the 
discussion on this bill, may I pause for a 
moment to pay my respects to the sub
committee that has labored so diligently 
for the last month on this measure. We 
had as majority members of this sub
committee the gentleman from New 
York [Mr. McGRATH] and the gentleman 
from Illinois [Mr. YATES], two newcom
ers to the House and two newcomers to 
the committee, but men who have al
ready made their mark and have demon
strated their ability. As the two Repub
lican members of the committee we had 
the gentleman from New York [Mr. 
TABER] and the gentleman from Massa
chusetts [Mr. WIGGLESWORTH], whom I 
am certain the House will realize have 
given thorough consideration to this en
tire problem. I know of_no two men who 
are better qualified to pick flaws or to 
find weaknesses in a witness' armor. and 
I say to you that throughout these hear
ings they were zealous in their efforts to 
fiild out, if possible, if there was any .. 
where we could cut down ori this program 
or if there was any faulty administration. 

There appeared before the committee 
many witnesses from the Department 
and from the outside. We had the privi
lege of listening for over an hour to Gen. 
Lucius D. Clay, the retiring United States 
Governor in Germany, who had just re
turned from Germany and was, there
! ore, able to give us an accurate picture 
of conditions with respect to that coun
try. In addition, we had severat repre
sentatives of the ECA who had recently 
returned from Germany and from Japan. 
So that we had at first hand the latest 
information as to conditions in Europe 
and Japan. . 

Mr. Chairman, this bill contains four 
subdivisions. In the first place, we hav~ 
the ECA. In the second place, we have 
what is known as GARIOA appropria
tions for Government and relief.in occ~~ 
pied areas. Then we have EROA, which 
is economic rehabilitation in the occu~ 

pied areas. EROA is the ECA for Japan. 
In addition to that, we have an item for 
assistance to Greece and Turkey. 

I shall try to outline briefly the various 
proposals before the Committee of the 
Whole at the present time. But before I 
do that may I give you the general back
ground of this entire situation insofar as 
ECA is concerned. 

Our committee did not feel it was our 
duty to· go into the question of policy, 
which has been considered on numerous 
occasions on this floor. The House has 
decided the policy so far as ECA is con
cerned. We considered it our job to see 
to it that the policy is carried out at the 
least possible expense. Consequently, 
we scrutinized very carefully the admin
istration of the ECA program. May I 
say, and I think I can say this without 
contradiction from the minority mem
bers of the committee, that we were 
greatly impressed with the administra
tion of ECA from Mr. Hoffman on down. 

Throughout the hearings there was 
never a time when we asked for infor
mation and statistics .. that they were not 
immediately available or if not immedi
ately available, the statistics were com
piled and presented just as quickly as 
could be expected. 

There have been substantial accom
plishments under the ECA program; as 
a matter of fact, I think I could go even 
further and say that there have been 
amazing accomplishments. It was my 
privilege to visit Europe· in the fall of 
1947. When present conditions are com
pared with. those which existed in 1947, 
it is nothing less than startling. 

Industrial and agricultural production 
has increased tremendously in practi
cally all of the countries. Exports from 
these countries have increased substan
tially, so that some of the countries to
day are helping the other countries of 
Europe in their respective recovery pro
grams. The standards of living have 
been raised to a gratifying extent in all 
of the participating countries. As a 
matter of fact, in many of the countries 
the standards of living are now almost 
back to the prewar level, when you dis
count the question or' housing in those 
countries where destruction was worst. 
Of course, the housing conditions in :Eu.:. 
rope will be· bad for many years t9 
come. 

The morale of Europe has improved 
and let me say to you this is of the 
greatest importance in this critical state 
of world affairs. As a matter of facf, 
the cold war in Europe has been won up 
to the present· time. Communism has 
been stopped in its tracks. We asked 
General Clay and other witnesses whQ 
are in a position to know and they saiq 
that in their judgment there would have 
been no North Atlantic Pact, which guar .. 
antees the safety and security of this 
country, unless there had been an ECA: 
They said that the Berlin blockade would 
not have been lifted had it no been for 
the effects of the ECA. In fact, this pro
grarµ 'has succeded so well, that many, 
who 1 year ago proclaimed that it should 
not ·be undertaken because we would be 
pouring money down a rat hole, are to
day contending that recovery has been 
so substantial that the ECA does not 
now need additional funds. 
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Mr. WHITE of Idaho. Mr. Chairman, 

will. the gentleman yield? 
Mr. GARY. I yield to the ·gentleman 

from Idaho. 
Mr. WHITE of Idaho. Does the gen

tleman know how much money is covered 
in this bill al together? 

Mr. GARY. I will give the gentleman 
the figures in just a moment. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. GARY. I yield to the gentleman 
from Pennsylvania. 

Mr. RICH. What country did the 
gentleman say does not need additional 
funds? 

Mr. GARY. I did not say any coun
try. I said that many people who stood 
on this fioor and who argued a year ago 
that we should not embark upon this 
program because we would be pouring 
money down a rat hole now say that all 
the countries have recovered to the point 
where they do not need any money, 
which is an admission of the efficacy of 
the program. 

Mr. RICH. Has the gentleman had 
any indication from any country over 
there that they would not need any funds 
at any particular time in the future? 

Mr. GARY. No; and I am going to 
discuss that right now. 

Mr. RICH. They are all going to have 
their hands out as long as you are going 
to hand it to them. 

Mr. GARY. Gentlemen, we have made 
substantial progress, and yet there is a 
great deal to be accomplished. In the 
first place, the currencies of these var
ious countries have not been completely 
stabilized. In some of the countries in
flation is still rampant. That is one of 
the situations that the ECA is fighting 
in Europe today. It is insisting that the 
countries stabilize their currencies. We 
are in this position in this program, the 
ECA does not attempt to tell these var
ious nations what they have got to do, 
bqt they are trying to assist them in 
formulating . programs that will even
tually mean the economic recovery of 
the entire world. . 

Much ·is yet to be ·done witlf reference 
to_ the elimination of trade barriers so 
that these nations in Europe can trade · 
freely with each other. A great deal has . 
been accomplished in that .respect.. A 
number of trade barriers have been re
moved, but that is a difficult program and 
consequently it is one that is going to take 
a long time to work- out. The nations 
of Europe need a balanced budget. · As 
a matter of fact, that is one of the great 
problems· that we are also facing in our 
country today. In some of these coun~ 
tries they have not i:rllposed adequate 
taxes, and in one or two instances they 
have not collected the ·taxes that they 
have imposed. But great progress has 
been made in bringfag about reforms in 
these respects. Moreover, a great deal 
has been accomplished in regional co
operation, yet much more must .be done. 
Naturally, there is a desire on the part 
of. each nation of Europe to become self
s~fficient rather than remain dependent 
upon its neighbor nations for some es
sentlal commodities . . The ECA is trying 
to· promote a program of regional coop:.. 
eiation; so that one nation will rely' more 

upon another nation for the things that 
nation is best prepared to .produce. 

We have two alternatives today. One · 
is the ECA, which will bring about recov
ery of our allies in Europe. The other is 
to pro pare for war. If we cannot stop 
the advance of communism in E.urope, 
then we must realize that sooner or later, 
after they have taken over the Continent 
of Europe, the continent of North Amer
ica will be their next objective. 

The ECA program is a defense pro
gram, and it is a much more effective de
fense program thari one of merely pre
paring for war, for this reason: if we 
spend all our money preparing for war 
and war does not come, the money is 
wasted; but if we spend a part of our 
money in strengthening our allies, who 
will assist us in the event of war, we will 
at the same time under the ECA program 
strengthen them economically so that in 
time of peace we will increase our oppor
tunities for trade and provide markets 
for the surpluses in this country. 

We all know that the United States is a 
surplus-producing Nation. We must 
have foreign markets to dispose of those 
surpluses or else our own national econ
omy will suffer. When we rebuild Eu- -
rope, we are building up markets which 
will benefit us in peacetime, and we are 
also strengthening those nations to the 
point that they can be effective allies in 
the event of war. . 

Mr. RICH. Mr. Chairman, will the ·. 
gentleman yield? 

Mr. GARY. I yield to the gentleman 
from Pennsylvania. 

Mr: RICH. I suppose a good many 
people think I am opposed in every way 
to helping others, but that is not the 
case. I am opposed to the degree in 
which we are trying to aid other people, 
when We need so much help ourselves. · 
Suppose you spend this $6,000,000,000 in 
assisting these countries; does the gen
tleman believe for a minute that these 
countries will give every consideration to 
American produce, if they can buy the 
materials from some other country for 
less money than they can from America? 

Mr. GARY. May I say to the gentle
man that I do not believe anyone on this 
floor will question' the motives of the 
gentleman from Pennsylvania. I cer
tainly have the hfahest regard for him. 
I know that in this matter he is actuated 
by the highest motives. I do not agree 
with the _gentleman, however, and the 
reason I do not agree with him is that I 
have seen the· effectiveness of this pro
gram. We are.encouraging the people of 
Europe to trade among . themselves be
cause they must have trade to live, just 
as we must. On the other hand, unless 
we can strengthen them economically, 
they cannot trade with us at all. We 
certainly must have markets for the sur- ' 
plus products in this country. 

·Mr. RICH. They have always worked 
things out themselves. The thing I fear 
will happen-is what is happening in ·this · 
country. We are trying tci let everybody 
know they can get everything they want 
without doing anything to get it. I be
lieve in worki_ng and earning and sav
ing. I believe that th~ more you do for : 
sqme people the .. less they will do for . 
themselves. That is W.hat I fear .we are · · 
doing in the operation of ECA. ' 

Mr. GARY. I think the administration 
of this program from that standpoint has 
been beyond criticism. Mr. Hoffman 
and his associates in . the administration 
of ECA have tried in every way they 
could to see that the European nations 
do their part. The gratifying thing 
about it is that they are doing their part, 
and the results to date show it; 

Mr. RICH. One other statement: I 
have the highest regard for the gentle
man, and I want him to know it. 

Mr. GARY. I thank the gentleman. 
Mr. RICH. I have appreciated my 

association with the gentleman. But 
have you weighed the question of how 
far this country can go beyond the con
dition that we find ourselves in now, 
with the great demands that are made 
upon us for the people of our own coun
try? How much further do you think · 
we can go on? I know that we have a 
lot of fine men on the Committee on 
Appropriations. I just think that they 
are overdoing it. Have you figured how 
much we can go in the red this next 
year and still be economically sound? 

Mr. GARY. It is important to find 
out how far we can go, but it is more im
portant in my judgment to know how 
far we must go. We must go far enough 
to protect this country. To have an in
adequate program for the ECA would be 
worse than having none at all, for this 
reason: If you have no program at all, 
then you can take the money now used 
for the ECA and use it for atomic bombs 
and an increased Army and Navy in this 
country. If, you have an adequate pro
gram, you will strengthen our enemies
pardon, me, I mean you will strengthen 
our allies to the point that if war should 
come, they will be of material assistance 
to us. But if you have an inadequate 
program, you will merely ·weaken the 
United States without strengthening 
our allies, and the whole amount will 
be virtually thrown away. 

Mr. RICH. The gentleman made the 
statement, inadvertently of course, that 
we will strengthen our enemies. 

Mr. GARY. What I meant to say and 
did say was that an adequate program 
would strengthen our friends. -

Mr. RICH. Of course it was a slip of 
the tongue. · I know the gentleman did 
not mean to say that. But what I .am 
afraid of is that by trying to strengthen 
our friends we may be making a mistake. 

Mr. GARY. I said we were trying to 
strengthen our allies. 

Mr. RICH . . we·gave Russia over $12,-
000,000,000 worth of equipment, which 
they have in that country. We are fear
ful of them now, and we wish we had it 
back. 

Mr. GARY. We are not doing that 
any more. 

·Mr. RICH. We are doing the same 
thing, perhaps, with some of these other 
countries which ·may turn on u·s. Under 
the North Atlantic Pact, we are figuring 
on helping them, and they are preparing 
for war over there. They might turn 
around and use that against us. That is 
what I am afraid of. I think you have 
to keep your eyes and ears wide open for 
fe_ar that some of these things, which we . 
think are geing to be blessings, will turn , 
out to be anything but blessings . to our : 
country. 
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Mr. GARY. I agree most heartily 

with the gentlemen on that. I think 
that is what our committee has done. 
We are trying to see that this money is 
used properly. 

Mr. RABAUT. Mr. Chairman, will 
the gentleman yield? 

Mr. GARY. I yield. 
Mr. RABAUT. The gentleman from 

Pennsylvania [Mr. RICH] asked the ques
tion: How far can we go in the red on 
this? I would like to ask the question of 
the gentleman from Pennsylvania, how 
far does he think we will go in the red if 
we have a "hot'' war? 

Mr. RICH. The gentleman from 
Pennsylvania will answer that question, . 
if the gentleman would yield for that · 
purpose. 

Mr. GARY. I wish the gentleman 
would not ask me to yield now. 

Mr. RABAUT. Let us thresh that 
question out on our own time. 

Mr. GARY. I would like to give the 
gentleman the opportunity to answer, 
but I feel that I have yielded sufticiently. 

Mr. Chairman, I want to say to the 
gentleman that the aim of our committee 
was to provide for an adequate program 
at the least possible cost. Let us look at 
the costs briefly. 

Mr. RICH. Mr. Chairman, will the 
gentleman permit me to make a state
ment in reference to the question asked 
by the gentleman from Michigan [Mr. 
RABAUT]? 

Mr. GARY. I yield. 
Mr. RICH. I believe that if we would 

talk peace, and work and do everything 
for peace in this great Nation of ours, and 
in all the world, instead of talking so 
much about the probability of having 
war with Russia-if we would send a 
commission over there, by the President 
of the United States, to try to get to
gether with them peacefully, we would 
accomplish a great deal more than by 
trying to prepare for war. Whenever we 
make these great preparations for war, 
we have a lot of fellows who want to use 
the machinery of war. That is what will 
happen. But if we talk peace and try 
to keep from spending our money for 
arms and munitions, and things of that 
kind, then we will have peace. 

Mr. GARY. May I say this-of course, 
if the gentleman from Pennsylvania be
lieved, as I do, that this program will pro
mote the peace of the world, he would not 
object to one dollar that we are spending. 
From the bottom of my heart I believe 
that it will do just that. That is the 
reason I stand before this body today, 
with all the sincerity of my being, to ask 
you to provide for an adequate program 
for the ECA, which I think is the greatest 
factor we have for the advancement of 
world peace today. 

Let me talk for a few moments about 
the figures. In the ECA authorization 
bill recently passed by this Congress, we 
authorized $1,150,000,000 for the period 
from April 3 to June 30, 1949. In addi
tion to that, we authorized $4,280,000,000 
for the fiscal year 1950. The total au
thorization was $5,430,000,000. That was 
the original estimate for this program. 
But before the bill was presented to our 
committee, realizing that there had been 
some reduction in prices, when the budg-

et estimate was submitted, the Presi
dent himself cut those estimates $157 ,-
800,000 below the authorization. So 
that the budget estimates were $1,074,-
000,000 for the period from April 3 to 
June 30, 1949, and $4,198,200,000 for the 
fiscal year 1950, making a total of 
$5,272,200,000. 

The subcommittee went over these es
timates very carefully. They felt that 
they could be further reduced. There had 
been some price reductions between the 
time of the President's budget estimates, 
and the submission of the report to us, 
which we estimated at $42,300,000. We 
considered that there would be a con
tinued decline in prices throughout next 
year, and that decline was estimated at 
$80,000,000. In addition, there is now 
pending before the Senate an interna
tional wheat agreement which will prob
ably be ratified by that body and if it is 
ratified the ECA, by reason of the price 
provided in that agreement, will save 
$60,000,000. 

Mr. FLOOD. Mr. Chairman, w111 the 
gentleman yield? 

Mr. GARY. I yield. 
Mr. F'I'°OD. If the gentleman will 

permit, I wish to read a statement from 
the New York Times of May 24. This 
article states: 

The cost-of-11Ving index went up 0.1 per
cent between March 15 and April 15, the 
Bureau of Labor Statistics reported today. 
This represented higher average retail prices 
:for foods, miscellaneous consumers goods 
and services. According to this report it 
marked the second month of slight price 
rises following 5 months of falling prices. 

Mr. GARY. I thank the gentleman 
from Pennsylvania for that information 
which indicates that our subcommittee 
may have cut too deeply. The items 
which I just outlined total $182,300,000 
that the subcommittee cut from the ECA 
appropriations. 

When the recommendations of the 
subcommittee were submitted to the full 
committee, the full committee felt that 
the subcommittee had not cut suffi
ciently; consequently a motion was made . 
in the full committee that the amount 
for the fiscal year 1950 be decreased 15 
percent from the amount of the budget 
request. That brought the figure down 
to $3,568,470,000. It cut the total budget 
requests for ECA to $4,642,470,000. That 
was a reduction of $1,280,730,000 below 
the funds available for the fiscal year 
1949, or a cut of 26 percent. It is a re
duction of $629,000,000, or 15 percent, 
below the budget estimates. 

Frankly, the subcommittee did not 
think that was a proper cut, but we are 
not going to ask at this time that the 
amount be restored; what we are going to 
ask is that the House write into the bill 
a provision that was in last year's bill, 
inserted, I think, at the instance of my 
friend, the gentleman from New York · 
[Mr. TABER]. The language which is 
identical with that inserted in the bill 
passed in 1948 is as follows: 

Provided, That the entire amount may be 
appo~tioned for obligation or may be obli
gated and expended 1! the President after 
recommendation by the Administrator deems 
such action necessary to carry out the pur
poses of sa id act dµring the period ending 
May 15, 1950, 

That means that we are appropriating 
this amount for a 15 months' period. If, 
however, it becomes necessary it may be 
used in a period of 13% months. If the 
committee has guessed right, the funds 
appropriated will be spent during the 15 
months' period and the entire amount 
stricken from the bill by the committee 
will be saved. However, if it develops 
that the program cannot be successfully 
carried on for the full 15 months with 
the funds provided in the bill, then the 
President may authorize that the ex
penditures be accelerated and the entire 
funds spent in 13% months. The 
amendment will insure the continuation 
of this program which is so vital to our 
national defense and to world recovery. 

Mr. COUDERT. Mr. Chairman, will 
the gentleman yield? 

Mr. GARY. I yield to the gentleman 
from New York. 

Mr. COUDERT. Does the gentleman 
from Virginia, who is my chairman also 
on another subcommittee, contemplate 
that at the end of 4 years the ECA pro
gram shall terminate? 

Mr. GARY. May I say to the gentle
man from New York that is one thing 
this subcommittee has insisted upon and 
we had every assurance from Mr. Hoff
man and his associates that they are 
working to this end. They have served 
notice on all of the recipient countries 
that the program will close in 1952 as 
originally planned and that relief will 
not be extended beyond that time. I 
have talked with Mr. Hoffman and Mr. 
Harriman. They both assert that the 
program has gained a certain momentum 
at the :Present time and, if we do not 
sustain that momentum, they fear that 
we may not complete the program within 
4 years as contemplated and it may cost 
us much more in the long run than mak
ing a proper appropriation at the present 
time. 

Mr. COUDERT. Assuming that the 
President exercises a power to use the 
entire amount, what percentage of re
duction do the figures in this bill repre
sent when compared to the 1949 appro
priation? 

Mr. GARY. Seventeen percent. 
Mr. COUDERT. I have an impres

sion it was somewhat less than that from 
what the gentleman said in committee. 

Mr. GARY. I said 6.2 percent below 
the authorization in committee, but it is 
17 percent below the funds available for 
1949. 

Mr. COUDERT. In estimating that 
percentage, does the gentleman include 
the 1949 $1,000,000,000 loan fund? 

Mr. GARY. Yes. 
Mr. COUDERT. That accounts for 

the di1Ierence between the 17 percent 
and the 6 percent? 

Mr. GARY. The 6 percent applies to 
the authorized funds. It has no ref er
ence to the amounts used in the fiscal 
year 1949. 

Mr. COUDERT. What is the reduc
tion from the appropriated funds in 
1949? 

Mr. GARY. From the appropriated 
funds of 1949? They had three sums for 
a 15-month period. 

Mr. COUDERT. I am taking a 15-
month period in both cases because this 
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bill is for a 15-month period and the 
full amount is the amount that the Pres
ident may call for. 

Mr. GARY. Does the gentleman 
mean the percentage eliminating the 
$1,000,000,000 loan fund? 

Mr. COUDERT. Yes. 
Mr. GARY. I do not have that per

centage. 
Mr. COUDERT. It seems to me that 

the committee this year and next year 
should consider the fact, if this is a 
4-year program, that it ought to be re
duced pro rata in each year so that when 
it comes to the end there will not be an 
enormous sudden drop in funds being 
paid out by the United States to _Europe, 
which might adversely affect our econ
omy and the European economy. 

Mr. GARY. I . understand· what the 
gentleman has in mind. We started this 
program about a year ago. It took some 
time to gain momentum. The Adminis
trator feels we should not reduce quite 
as much now because we have gained 
that momentum; but, if we keep up this 
momentum this year, next year we can 
cut more drastically and the fallowing 
year more drastically still. As recovery 
progresses the countries will need less 
money. By this program we are build
ing these countries up to . where they 
become 'self-sustaining, so that the 
greater their recovery the less money the 
United States has to contribute. 

Mr. COUDERT. The gentleman real
izes, I take it, that all concerned with 
this program admit that at the end of 
4 years the E:RP nations will not have 
attained self-sufficiency. That is true, 
is it not? 

Mr. GARY. No; I do not think that 
it true. I do not know that they will be 
completely self-sustaining, but they will 
be in position to go along without fur
ther aid from this program. 

Mr. VORYS. Mr. Chairman, will the 
gentleman yield? 

Mr. GARY. I yield to the gentleman 
from Ohio. 

Mr. VORYS. On the point that has 
just been brought up, and it has been 
brought up a number of times before, 
I think the House should be reminded 
of what these countries over there are 
doing themselves. It was brought out 
before our committee and before the 
House when the extension bill was up. 
The OEEC-the Organization for Euro
pean Economic Cooperation, set up by 
these 16 European nations-when it re
ceived estimates from the various mem
ber governments for this year and for 
the period up to 1952, found those fig
ures were out of balance by over $3,000,-
000,000, and that Europe would have a 
dollar deficit of that amount at the end 
of ECA, if these estimates were used. 
The OEEC itself refused to accept these 
figures and sent them back to every 
country, saying in substance: "You have 
got to refigure this so that instead of a 
$3 ,000,000,000 deficit in 1952 we com~ 
out even." 

It was felt, and I think with some jus
tice, that this was a step in the right di
rection by this Organization itself. They 
refused to rubber stamp the _reports, as 
I fear they did in 1948, but instead they 
criticized. these reports and returned 
them without approval. They said, for 

instance, that each country was trying to 
achieve entirely too much self-sufficiency, 
and they had better refigure their esti
mates, and cooperate, so as to get Europe 
in balance by 1952. 

I want to point this out; while the 
amount of money we furnish by way of 
grants, subject only to the deposit of 
counterpart funds, should shrink down 
finally to nothing at the end of the 4-
year period, in 1952, the amount of ma
terial that we can furnish from our farms 
and factories will not only be available 
but will increase. What we should aim 
to do and what the OEEC should aim 
to do is not to cut down the exports from 
the United States but to arrange to pay 
for them, either in cash or credit, by 1952, 
and I feel quite confident that that can be 
done. 

Mr. GARY. I thank the gentleman 
for his contribution. 

Mr. THOMAS of Texas. Mr. Chair
man, will the gentleman yield? 

Mr. GARY. I yield to the gentleman 
from Texas. · 

Mr. THOMAS of Texas. I would like 
to commend the gentleman from Virginia 
for_ his interest, being certainly one of 
the hardest-working Members of the 
House, and for the very fine, clear state
ment he is making. 

I noticed in the paper this morning 
that an agreement has been worked out. 
I understand time is of the essence, and 
therefore the gentleman did no'.; have the 
opportunity to advise_ the full Committee 
on Appropriations nor the House of the 
agreement. I just wonder if he will ex
plain it sometime in his own time in de
tail. Does the gentleman intend to do 
that later, or would he care to do it now? 

Mr. GARY. I will say to the gentleman 
that I have just explained that when the 
bill is up for amendment I shall off er an 
amendment to place into the bill iden
tically the same language that was in the 
bill last year; the language which I just 
read a few moments ago on the floor. 

Mr. THOMAS of Texas. · That is fine. 
I understand that; that is very clear. 
From there let us go two or three steps 
further. Does the gentleman intend to 
offer a motion to restore the funds? 

Mr. GARY. No. 
Mr. THOMAS of Texas. Or leave the 

funds as they are now? 
Mr. GARY. . We leave the funds as 

they are now. That is, the ECA funds? 
Mr. THOMAS of Texas. That is right. 
Now, will the gentleman's motion in

clude the occupied countries' ·funds? 
Mr. GARY. No. I am coming to that 

right now. 
Mr. THOMAS of Texas. Will they be 

touched in any way? 
Mr. GARY. I am coming to that right 

now; if the gentleman will just wait, I 
will explain the rest of it. I have com
pleted my statement with reference to 
ECA. If the gentleman will just give me 
a few moments, I will attempt an expla
nation of the other items. 

Mr. WILLIAMS. Mr. Chairman, will 
the gentleman yield? 

Mr. GARY. I yield to the gentleman 
from Mississippi. 

Mr. WILLIAMS. I have in my hand a 
letter received on May 19, over the sig
nature of Mr. Paul Hoffman, in which 
be admits that lumber is being purchased 

behind the iron curtain under the ECA 
program in competition with the Amer
ican lumber industry. I therefore as
sume that the same thing is true of 
other commodities. 

Now, can the gentleman, who is well
versed and well-informed regarding these 
appropriations and the uses thereof, ex
plain to me, first, how that is consistent 
with the program; and, secondly, will 
he tell the House how much ECA money 
is being spent behind the iron curtain 
in the procurement of commodities in 
competition with American industry? 

Mr. GARY. So far as we know, ab
solutely none. There may be some iso
lated instances, the gentleman will un
derstand. 

Mr. WILLIAMS. If the gentleman 
wants to see this letter, I will be very 
happy to show it to him. 

Mr.-GARY. He admits that that might 
be true? 

Mr. WILLIAMS. He says: 
We may add, a comparatively small 

amount-

Speaking of lumber-
has been authorized for procurement behind 
the iron curtain. 

Now, I would like to know how much 
is being procured behind the iron cur
tain. 

Mr. GARY. There is no provision in 
this bill for any countries behind the 
iron curtain. 
- Mr. WILLIAMS. Before the House 

votes on this measure, does not the 
gentleman feel that we should know how 
much is being spent behind the iron 
curtain? 

Mr. GARY. None is being spent be
hind the iron curtain. 

Mr. WILLIAMS. Then Mr. Hoffman 
is wrong? 

Mr. GARY. He said there may have 
been. There may have been in the past, 
but there is none at the present time, as 
I understand it, and there are no funds 
in this bill to be spent behind the iron 
curtain. 

Mr. YATES. Mr. Chairman, will the 
gentleman yield? 
· Mr. GARY. I yield to the gentleman 

from Illinois. 
Mr. YATES. I think perhaps what 

may confuse the picture is that some of 
these countries are still dealing in their 
own currencies with countries that are 
behind the iron curtain, using soft cur
rencies, but not with the dollars that 
come from the United States under the 
ECA program. 

Mr. GARY. Certainly .there is no 
money in this bill for any country behind 
the iron curtain. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. GARY. I yield to the gentleman 
from ·New York. 

Mr. TABER. It is true, however, that 
some of the participating countries are 
trading with countries behind the iron 
curtain and receiving certain supplies 
from them. For instance, Poland is 
sending coal and timber to the different 
countries. I think there are some food 
shipments out of Yugoslavia into Italy. 
Perhaps there is a little meat coming in. 
I would not be sure about that. I think 
that is true. 
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Mr. GARY. There is some coming 
. from some of the countries; yes. 

Mr. WILLIAMS. By way of explana
tion, let me say that this l~tter written 
by Mr. Hoffman has sole reference to 
purchases and procurement under the 
ECA program. 

I will read further from Mr. Hoffman's 
letter. He says : 

It is the purpose of this policy

Speaking of the policy adopted by the 
ECA-
to assure to the United States lumber in
dustry an opportunity to compete for ECA
.financed business. 

Mr. GARY. And not countries behind 
the iron curtain. 

Mr. WILLIAMS. Before· he came to 
that, he admitted we were purchasing 
lumber behind the iron curtain. 

Mr. GARY. Not that we were pur
chasing lumber behind the iron curtain. 
As the gentleman has explained, there is 
some trade between the countries; yes. 

Mr. WILLIAMS. It is being purchased 
by American money. 

Mr. JUDD. Mr. Chairman, will the 
gentleman yield? 

Mr. GARY. I yield to the gentleman 
from Minnesota. 

Mr. JUDD. I wonder if the confusion 
may not arise from the possibility that 
some of these countries may have used 
for buying behind the iron curtain some 
of the counterpart funds, funds that they 
put up in their own currency to match 
the value of what we send over in dol
lars. There is no reason so far as I 
know why they should not use it for that 
purpose if authorized by the Administra
tor. Furthermore, we must remind our
selves again that the one objective of 
this program is to help them get in such 
a position that they do not have to buy 
so much in dollars or in hard-currency 
countries; otherwise, we never can end 
the program. 

Mr. TABER. If the gentleman will 
yield further-as I understand, these 
counterpart funds are used entirely with
in the country to which the goods are 
sent. The counterpart funds represent 
a fraction of the receipts from merchan
dise that is sold that is contributed from 
our purchases from participating coun
tries and Western Hemisphere countries 
and ourselves, to ship over there. None 
of those counterpart funds are used in 
any way outside the country into which 
the goods are sent, as I understand. 

Mr. GARY. That is correct. 
Mrs. DOUGLAS. Mr. Chairman, will 

the gentleman yield? 
Mr. GARY. I yield to the gentle

woman from California. 
Mrs. DOUGLAS. The distinguished 

former chairman of the Committee on 
Appropriations is quite correct. Coun
terpart funds are not used to finance 
trade between the countries of Europe, 
either between the western countries of 
Europe or in east-west trade. There 
is today east-west trade in Europe. 
There has always been east-west trade 
in Europe. Eastern Europe has the 
grains, the coal, the wood western Europe 
must have. Without such trade, the 
Marshall plan would cost many times 
over what it is costing to get the western 

European nations back on their feet. 
East-west trade is not financed out of 
American dollars. - · 

Mr. Chairman, you may recall the 
statement I made on the floor, when the 
ERP legislation was before the House. I 
handled that part of the program, ex
plaining the intra-European-payments 
plan for the Foreign Affairs Commit
tee. I pointed out that there are little 
Marshall plans underwritten by the 
Marshall-plan countries-intra-Euro.:. 
pean-payments programs that permit 
trade to be carried on between the west
ern nations in Europe and, where it is 
necessary, between the western nations 
and the eastern nations of Europe. 
Western Europe must import such things 
as wood, wheat, coal, and dairy products. 
For instance, England imports her eggs 
from Poland. Wood comes from Russia 
to England. If England had not been 
able to get wood, she could not have 
started building homes for those hun
dreds of thousands of families whose 
houses were bombed out in the war. 

Intra-European trade is carried on 
through trade arrangements financed by 
local currencies. It is not financed · by 
our dollars. · 

You will recall, Mr. Chairman, that 
when the ERP program was originally 
discussed in the House, the committee 
of the House amended the bill prohibit
ing exports to the ECA countries of any 
goods in short supply in this country. 

That is why in some instances ECA 
countries have gone outside of the United 
States to buy wheat and other products; 
First, they do not begin to have enough 
dollars to buy in the United States all 
the food and raw materials that they 
need. Second, many of the products 
which ECA countries imported last year 
from one another, other parts of the 
world or the eastern countries, were not 
available in the United States or were in 
short supply. The Marshall-plan coun
tries in trading with eastern European 
countries by agreement have observed 
the same trade regulations the United 
States observes in trading with eastern 
European countries in regard to the ex
port of military potential. 

Mr. JAVITS. Mr. Chairman, will, the 
gentleman yield? 

Mr. GARY. I yield. 
Mr. JAVITS. I would just like to ask 

this question to try to clear up this mat
ter. Is it not the policy of the Commit
tee on Appropriations that European 
countries under the recovery program 
shall first use, wherever possible, their 
own currencies and second, that if they 
do have to use our dollars, they will buy 
them in the cheapest possible markets. 
Is that not the whole reason for what
ever trade is carried on between east and 
west Europe? 

Mr. GARY. That is not the policy of 
the Committee on Appropriations-it is 
the policy of the Congress of the United 
States. 

Mr. JAVITS. Exactly. 
Mr. GARY. The Committee on Appro

priations felt, as I stated at the very 
beginning, that it was not our duty and 
responsibility to determine policy. 
Those policies have been determined by 
the Congress of the United States. It is 

our duty to determine how much money 
is necessary to carry out those policies 
and that is what we are trying to do. 

Mr. JAVITS. That is the policy, as you 
understand it, as I have stated. 

Mr. GARY. Exactly. 
Mr. JAVITS. Another question. Is it 

not a fact that Europe, having had ap
proximately $11,000,000,000 deficit when 
we started this program, even if there 
has been waste; it has been cut down to 
$3,000,000,000 in 4 years, and ERP has 
more than paid its way and has done 
a remarkable job. 

Mr. GARY. There is no question 
about it. 

May I speak briefly with reference to 
GARIOA and EROA. GARIOA is Gov
ernment and Relief in Occupied Areas; 
and EROA is Economic Rehabilitation in 
Occupied Areas. It is the ECA for Ja
pan. The appropriation for these items 
for 1949 was $1,300,000,000. The budget 
estimate for 1950 was $1,000,000,000. 
The subcommittee recommended $949,-
600,000. In other words, the subcom
mittee cut the appropriation because of 
decreasing prices, which we went into 
very carefully, and because of some ad
ministrative savings, which we thought 
could be effected-$50,430,000. 

The full committee recommended a. 
cut of 15 percent in the GARIOA and the 
EROA funds. While ECA is a voluntary 
program, GARICA is a legal responsi
bility of the United States. We must 
take care of conquered territories. At 
the present time we are changing the ad
ministration in Germany from military 
government to civilian government. It 
would be extremely unfortunate if, at 
this time, we should make such cuts as 
would embarrass the new administra..: 
tion, which is just taking over under 
Mr. McCloy. Therefore, at the proper 
time, an amendment will be offered, not 
to restore the entire amount of the cut, 
but to restore for GARIOA $75,000,000 of 
the $150,000,000 stricken by the commit
tee, and to restore of the administrative 
funds, which does not mean any addi
tional appropriation, because they are 
taken out of the total appropriation, 
$45,000,000, which is a reduction of $5,-
000,000 from the amount requested in 
the budget. 

In addition, this bill carries an item of 
$50,000,000 for assistance to Greece and 
Turkey. There have been no changes in 
that amount, either by the committee or 
the subcommittee. The House has au
thorized an appropriation of $275,000,000 
for that purpose. We have previously 
appropriated $225,000,000. This . bill 
merely appropriates the remaining $50,-
000,000 to be expended as a stop-gap 
fund until the recommendations come 
through for the Atlantic Pact program. 
It is understood that this appropriation 
will be taken into consideration when 
the budget requests are submitted for 
funds to implement the Atlantic Pact. 
• The $50,000,000 will finance the Greek 
and Turkish programs until October or 
November. 

I want to apologize to the membership 
for taking so much of their time, but 
I did want to give you a complete and 
full explanation, of this bill. I hope the 
House will see fit to adopt the two amend-
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ments which have been suggested. With 
these amendments this bill will ade
quately take .care of the situation for the. 
next year, and will show the Communists 
in Russia that we really mean business 
in this recovery program. .Moreover, 
our action will tremendously strengthen 
the hands of Mr. Acheson, who is in 
Paris today, negotiating with the For
eign Ministers of Russia, England, and 
France. 

Mr. CANFIELD. Mr. Chairman, will 
the gentleman yield? 

Mr. GARY. I shall be happy to yield 
to the gentleman from New Jersey. 

Mr. CANFIELD. Mr. Chairman, be
fore the distinguished gentleman from 
Virginia relinquishes the floor I wish to 
make this observation: I know something 
about the gentleman from Virginia; I 
know something about his interest in and 
his work for drastic Federal economies. 
I was chairman of the Subcommittee on 
Treasury-Post Office appropriations in 
the Eightieth Congress, and the gentle
man from Virginia served under me. He 
gave me 100-percent support in my pro
gram to cut severely the requests of the 
President and the Bureau of the Budget; 
furthermore, when we faced the Senators 
in conference on the other side of the 
building he was a stand-up man in con
ference, so much so that one of the elder 
statesmen who had served in the other 
body for some 20 years made this state
ment: "GARY, of Virginia, and CANFIELD, 
of New Jersey, are pretty tough conferees, 
the toughest I have ever faced." So I 
congratulate the gentleman from Vir
ginia on the job he is continuing to do 
in this Congress as the present chairman 
of that subcommittee and as chairman 
of this special Subcommittee on ECA. 
He is a credit, a distinct credit, to the 
Congress and the country. 

Mr. GARY. I thank the gentleman 
from New Jersey and remind him that 
with his help we cut the Treasury-Post 
Office request this year by $100,000,000, 
but $40,000,000 of it has now been re
stored in the other body. 

Mr. ABBITT. Mr. ·chairman, will the 
gentleman yield? 
- Mr. GARY. I yield. 

Mr. ABBITT. I desire to take this 
opportunity to express my appreciation 
for the splendid manner in which the 
gentleman from Virginia [Mr. GARY] has 
explained this important piece of legis
lation. I desire to compliment him 
highly and extend him the thanks of 
myself and others who feel likewise, for 
the wonderful work that he and his sub
committee have done. We of Virginia 
are wholeheartedly supporting the gen
tleman and wish him to know that we 
appreciate the wonderful work that he 
has done. 

Since April 2, 1948, this program has 
been in effect. Its purpose is to help the 
European countries help themselves re
cover economically. At the time the 
program was instigated, economically, 
western Europe was bankrupt. The 
question was whether or not the demo
cratic countries would be able to survive 
economically. They were on the brink 
of collapse internally. Since that time 
much progress has been made to date to
ward European recovery. Agricultural 

and industrial production has been 
steadily rising, living conditions have 
been improving, and morale is higher 
now than at any . time since the war 
ended. Despite these favorable aspects, 
inadequate progress has been demon
strated in certain features of the pro
gram. The aid · being extended by the 
United States is a relatively small but 
vital factor in the aggregate of what 
must be produced and accomplished for 
Europe to become self-supporting by 
June 30, 1952. The progress made to
ward recovery up to now is largely at
tributable to the efforts made by Euro
peans themselves, and the success or 
failure to achieve adequate recovery by 
1952 will also depend principally upon 
the efforts made in Europe. Continued 
aid in declining volume by the United 
States will, however, be an indispensable 
factor. In other words, due to the prog
ress that has been made by the western 
democracies in Europe, it is now possible 
to reduce the amount of our aid, but aid 
is a vital and necessary factor in the con
tinuing recovery of Europe. 

It is necessary to have an expansion of 
production, consumption, and trade in 
Europe and througholit the world during 
the period of the European recovery pro
gram, and after it has ended, if the ob
jectives of the program are to be realized. 
It is most important that care be exer
cised that any tendencies on the part of 
participating countries to indulge in un
economic self-sufficiency are not imple
mented by the investment of aid funds, 
or funds contributing to requirements for 
aid. It is conceded by all people familiar 
with the program that it has done a won
derful job, that the administration of 
the plan has been ·carried out in a busi
nesslike and highly efficient manner and 
speaks well for Administrator Hoffman 
and his staff. 

Mr. GARY. I appreciate the very 
gracious words of my colleague, but 
being a politician, I may say that I value 
votes above commendation, and I hope 
that the House will endorse my views 
by its vote. 

Mr. DAVIS of Wisconsin. Mr. Chair
man, will the gentleman yield? 

Mr. GARY. I yield. 
Mr. DAVIS of Wisconsin. The gentle

man's explanation of the bill has been 
very helpful and I am sure all Members 
of the House appreciate the splendid job 
the gentleman has done. My question 
has to do with the section of the bill 
dealing with the National Military Estab
lishment authorization for the Admin
istrator to use funds for the transporta
tion of relief packages to Japan and 
some of the occupied lands; but I do not 
find anything in the section authorizing 
the ECA and its Administrator to do that 
same thing for the European areas. I 
understood such a nrovision was included 
in the bill last year. 

Mr. GARY. It is included in this bill. 
We have not touched that at all. 

Mr. Chairman, I reserve the balance of 
my time. 

The CHAIRMAN. The gentleman 
from Virginia has consumed 58 minutes. 

Mr. TABER. Mr. Chairman, I yield 10 
minutes to the gentleman from Ohio 
[Mr. BROWN], 

Mr. BROWN of Ohio. Mr. Chairman, 
I ask unanimous consent to proceed out 
of order. . 

The CHAIRMAN. ls there objection 
to the request of the gentleman from 
Ohio? 

There was no objection. 
Mr. BROWN of Ohio. Mr. Chairman, 

earlier today the Commission created 
by the Eightieth Congress on the Organi
zation of the Executive Branch of the 
Government held its last official meeting 
at the White House and submitted its 
final report to the President, the Vice 
President, and the Speaker of the House. 

This bipartisan Commission, the mem
bership of which was appointed in July 
of 1947 by President Truman, Speaker 
MARTIN, and Senate President pro tem
pore VANDENBERG, has worked diligently 
at the task assigned it for the past 21 
months. In its work it has had the as
sistance of several hundred outstanding 
American citizens, many of whom have 
made great personal sacrifices to serve 
their country. 

Including the final summary or report 
filed today, the Commission has sub
mitted to the Congress 19 official reports 
setting forth 318 findings and recom
mendations which, if followed, will make 
possible huge savings and greater effi
ciency in the operation of the Federal 
Government. Now it is up to the Con
gress and the President to make effective 
the new economies and efficiencies in the 
public service which have been charted 
by the Commission. 

Those serving as members of the Com
mission have been: Hon. Herbert Hoo
ver, ex-President of the United States; 
Dean Acheson, Secretary of State; the 
late James V. Forrestal, Secretary of 
National Defense; Arthur S. Flemming, 
former Chairman of the Civil Service 
Commission and now president of Ohio 
Wesleyan University; Joseph P. Ken
nedy, former Ambassador to Great Brit
ain; James H. Rowe, Jr., former White 
House secretary and Assistant Attorney 
General; Dr. James K. Pollock, professor 
of political science, University of Mich
igan; George H. Mead, industrialist of 
Ohio; Senators Aiken, of Vermont, ~nd 
McClellan, of Arkansas; our former col
league in the House, Carter Manasco, of 
Alab~ma; and your humble speaker, au
thor of H. R. 775, the bill which created 
the Commission. 

At the meeting to organize the Com
mission, held in the Cabinet room at the 
White House and presided over by Presi
dent Truman, I had the pleasure of nom
inating our only living ex-President, 
Herbert Hoover, for Chairman of the 
Commission. He was unanimously 
elected, as was Dean Acheson, as Vice 
Chairman. 

And now that the Commission has con
cluded its labors and will cease to exist 
in a few days I wish, not only in my own 
behalf, but in behalf of other members 
of the Commission, to take this oppor
tunity to pay a tribute to the great Amer
ican who served as our Chairman and by 
whose name the Commission on Organi
zation of the Executive Branch of the 
Government is best known-Herbert 
Hoover. 

Most men. wben they have suffered a 
political defeat, retire to -nur[)e their 
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grievances. Many men, when they have 
reached the venerable age of three score 
and ten, sit back to reminisce on their 
past greatness. Few men-very few, 
indeed-take on new tasks and new 
careers at such an age. Few men disre
gard their personal comforts, their own 
needs, and the possibility of physical ex
haustion, to serve the public interest at 
such an age. 

Herbert Hoover is today the leader of 
no political party. He is not regarded 
solely as a former President of the United 
States. He has found altogether a dif
ferent place in the hearts of our people, 
a place that might be the envy of any 
man. It has come as the blossoming 
of a great understanding, and from the 
universal response to a simple man who 
loves his people and has devoted the 
whole of his days to them. If men call 
him our elder statesman, it is for want 
of a better phrase. Rather, he is the 
father and the mother of our genera
tion-the strong, spiritual man who steps 
in to assume and do unbelievable tasks
the tender person whose compassion and 
faith bring to such tasks an intuitive 
sense of what is right and good for us. 

Herbert Hoover is of the soil of Amer
ica. An Iowa farmer's son, born of a 
devout Quaker family, he was in early 
childhood left an orphan to the care of 
relatives. Sent to Oregon, it might be 
sa!d of him that he has had to work all 
his life, from earliest childhood. And 
out of it came his robust .body, his tire
less energy, his ability to keep at his tasks 
with strength and determination. 

Herbert Hoover never seems to age. 
Certainly during the past decade he has 
grown younger in spirit, if more mellow 
and universal in his philosophy. His has 
always remained the Quaker concept that 
it is sounder to help people to help them
selves than it is to make them permanent 
subjects for charity, either by private or 
public coddling. He has never recog
nized any people as an enemy of this 
country, even when at war. Rather he 
has regarded them as erring children of 
God to be pitied and guided aright. 
Often, in a materialistic era, this essen
tial Christian attitude has been mistaken 
for weakness and compromise, and even 
as a willingness to forgive one's enemies, 
rather than the merciful understanding 
of a great soul. 

Children and women and aged men are 
not enemies, even in time of war. They 
are but the victims of mistaken policies 
and misguided leaders, and of the falla
cies inherent in the doctrine of the su
premacy of the state over the freedoms 
of the individual. Perhaps the steadily 
rising respect for Mr. Hoover's judgment 
is the result of his having, for so long, 
been unpopularly right while so many 
others were so popularly wrong. He has 
viewed human events in terms of large 
historic forces, rather than by the small
ness of party politics. The truth will re
assert itself in each generation, no mat- · 
ter how brilliantly falsehood and error 
are presented to beguile the minds of 
the unthinking and the hearts of the 
immature. Truth, at times, seems cold 
and hopeless, while falsehood is like a 
beautiful tree that blossoms gaily in the 
spring, yet produces no fruit in the 
autumn. 

Since Herbert Hoover has left the 
Presidency, he has devoted himself to 
three tasks : 

First. To keeping before the American 
people our national ideals and traditions 
that they may never forget the funda
mentals of their inalienable freedoms 
which for three centuries on this con
tinent protected and served them and 
made this the greatest of all nations, not 
only as a material reservoir but also as 
a spiritual sanctuary. He has viewed 
American history not as the events of 
one country-his own- but rather as the 
zenith of the Christian civilization of 
the Western World-the growth of the 
ideal that man is not the servant of 
the state but is the master of his own 
soul, that his inalienable rights are by 
the grace of God and not the accident 
of political arrangements. It is a phiios
ophy of life grounded not only in the 
Declaration of Independence and the 
Constitution but in the moral law of the 
Western World. 

Second. He has been concerned over 
the sufferings of the young, the weak, 
and the aged, and came to their relief 
with his great powers of administration, 
offering his services to anyone who would 
use them, without regard to self, to cost, 
to his aging years, or to the expenditure 
of his own physical strength. During 
World War I he brought into being the 
most humane and effective organizations 
for the relief of the hungry and the care 
of the needy. The American relief of 
that war was an act of compassion and 
it will never be forgotten. During World 
War II, his services were not required. 
Yet, he organized the Finnish Relief; 
he sought to aid the Poles; he offered 
his services at all times, and, when the 
war was over, he actually flew around 
the earth twice, with side trips into South 
America, to effect a more equable dis
tribution of the available food supplies 
when starvation threatened in many 
parts of the world. This aid to mankind 
almost cost him his life and actually 
brought upon him an illness of intense 
physical pain. Yet, when cautioned by 
friends that he was risking too much, 
he replied, "I've lived too long, anyhow." 

Third. He undertook 2 years ago to 
act as a servant of the Congress of the 
United States in heading the Commis
sion on Organization of the Executive 
Branch of the Government. Perhaps 
there were some who imagined he was 
being named as Chairman of our Com
mission as a sort of last honor, a sinecure 
to top off his years and to give a public 
acknowledgment of his services to the 
Nation. 

His arm in a sling, and suffering the 
pains of an illness brought on by his 
heavy labor to feed the hungry, Herbert 
Hoover set out to make this Commission 
an effective agency of Government. He 
devoted himself to this new task, as he 
has to every duty he has ever undertaken, 
with a thoroughness rarely expected and 
seldom found in a public servant. 

Instead of hiring a vast multitude of 
so-called experts, he mobilized more than 
300 citizens, each an experienced, com
petent leader in his particular field, to 
serve on task forces devoted to finding 
the answers to special problems. Most 
of the members of these task forces 

served their Congress and their country 
without remuneration, with many con
tributing their own expenses. 

It is my firm conviction that this Com
mission, on which I have bad the honor 
of serving, has competently completed 
one of the most gigantic tasks ever as
signed to any group of citizens. In a 
short period of 20 months the Commis
sion has analyzed the nature, structure, 
functions, and activities of our sprawl
ing Federal administration, prepared 24 
task force reports in full detail, and is
sued 19 Commission reports, making 318 
specific findings and recommendations 
for the better organization of the execu
tive branch of the Government. Noth
ing has been suppressed. No data in the 
possession of the Com.mission has been 
withheld from the people. There has 
been no double talk, no evasion of issues, 
no protective obscurities. 

The affairs of this Commission have 
been administered entirely by Herbert 
Hoover. He has labored with each task 
force, read every report, directed the 
work of the Commission so as to save 
time and expense, and has given to its 
labors an over-all philosophy based upon 
American ideals and history. Our task 
force and Commission reports are today 
the only existing source material which 
fully and impartially describe the actual 
workings of our Government. They will 
be used for decades to come as a guide 
for our people and our officials toward 
better government. · 

Now that the work of our Commission 
has concluded-now that the final report 
has been filed-I wish only to call atten
tion to the Herculean labors, the superb 
patriotism, the utter selftessness of one 
of our greatest Americans-Herbert 
Hoover. 

May God grant that his vigorous 
health, his earnest spirit, his wise phi
losophy may long be at the service of 
the Nation he loves. May God grant 
that in the years ahead he may enjoy 
the respect, the love, and the veneration 
of a grateful Republic. 

Mr. TABER. Mr. Chairman, I yield 
myself 10 minutes. 

Mr. Chairman, this bill as it is reported
by the committee carries $3,568,470,000 
for the ECA for the fiscal year 1950 and 
$1,074,000,000 for the 3-month period 
ending June 30, 1949. 

On April 2 there remained unshipped, 
according to the table that was first pre
sented to us, $1,953,000,000. According 
to the statement that was later made, it 
was estimated that the shipments had 
been $3,774,000,000. That would leave 
$1,226,000,000. With the funds that are 
carried in this bill they would have avail
able to ship $5,872,000,000 in the 15-
month period, leaving an amount of 
$391,000,000 available per month, or $90,-
375,000 per week all the way through, if 
it were all used. 

This would be at a far higher rate of 
shipment than they have already at
tained on an average for any 3-month 
period, and a higher rate by far than the 
$315,000,000 per month that the last re
port showed of estimated shipments to 
the 31st of March, so it seems to me that 
with the funds that have been reported 
here they can unquestionably get along. 
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I shall not, however, oppose the amend

ment which the gentleman from Virginia 
[Mr. GARY] stated he would off er. I shall 
support it because I feel that it is very 
important that whatever is done here 
shall be done by as nearly unanimous a 
vote as is possible. 

Mr. Hoffman has agreed that he will 
try his best to get along and do the job 
on the amount of funds that are avail
able for the period involved, and I have 
not the slightest doubt but that he can 
do it. 

There are a great many things that are 
involved. The future prices of corn and 
grain are down below the figures that 
are carried in here. My understanding is 
that the futures prices of grain repre
sents just about what the Commodity 
Credit Corporation has set as the loaning 
price that will be in effect next year. 
Lard, for instance, is down from $310 a 
metric ton to $265, between the middle 
of April figures that they gave us and 
the price that seems to be current in the 
New York FAS market. 
. Raw cotton: Futures of raw cotton are 

down. The October price is down from 
$519 a ton to $397. Lead prices are down 
from $334 to $308. Zinc prices are down 
from $331 to $264. The prices of hides 
are down very considerably. 

There we have the picture. I do not 
think there is the slightest doubt that 
the United States of America can ship 
everything which needs to. be shipped 
across the water with the funds that are 
carried in this bill. I believe it would 
be much healthier if we get along on 
just this amount of money, from the 
standpoint of the ECA and from the 
standpoint of the rest of the world. 
Just to show you what is presently going 
on here in the United States, I wish to 
call your attention to the Treasury 
statement of May 23. That statement 
shows that the amount of income tax 
withheld by employers is down, as com
pared to the same period a year ago, 
about $248,000,000. The amount of per
sonal income tax is down $59,000,000. 
The amount of refunds of receipts is up 
$80,000,000 for that same period. The 
other revenues are approximately in the 
same category. That indicates we are in 
a very serious situation. The receipts so 
far this year exceed the expenditures, but 
not by an amount which makes us feel 
we should move into anything except 
with the greatest care and the most 
cautious approach. 

Mr. WHITE of Idaho. Mr. Chairman, 
will the gentl~man yield? 

Mr. TABER. I yield. 
Mr. WHITE of Idaho. The gentleman 

says he is for the bill and he says that 
it will improve the market and make a 
better outlet for wheat and cotton. Has 
he given any consideration to metals in 
this country? 

Mr. TABER. Metals? 
Mr. WHITE of Idaho. Yes. Does the 

gentleman know that $190,000,000 are al
located in this bill for the purchase of 
strategic materials in foreign countries 
in competition with the metals which we 
produce here? 

Mr. TABER. There will be no stra
tegic materials brought into this coun
try as the result of this bill, with the 
possible exception of some small items, 

which will come in as a result of the use 
of the counterpart funds. That will not 
hurt any metal industry in this country, 

Mr. WHITE of Idaho. Does the gen
tleman say that for zinc, lead, and 
copper? 

Mr. TABER. Yes. I say that because 
the zinc, lead, and copper stock piles in 
this country are going to be built up just 
as much as possible for the protection 
of our own military position. I do not 
believe there is any suffering in any of 
those industries. 

Mr. WHITE of Idaho. Has the gen
tleman taken into consideration the 
market quotations on lead, copper, and 
zinc in recent weeks? 

Mr. TABER. I just gave you the fig
ure on that, as compared with what 
they were a while back. . 

Mr. WHITE of Idaho. Has the gen
tleman obtained any statistical informa
tion from the ERA on the importation 
of copper, lead, and zinc? 

Mr. TABER. No;· I have not obtained 
any information from them, but I have 
been watching the markets and I gave 
you the trend of the markets, which is 
very similar to the trend of the markets 
on almost everything. 

Mr. WHITE of Idaho. Does the gen
tleman know that negotiations now are 
under way between the ECA and these 
Marshall plan countries to provide money 
not only to buy copper and zinc and lead, 
but also to develop the mining properties 
in these Marshall plan countries? The 
statistical tabulation I have recently re
ceived from the ECA discloses substantial 
importations of copper, lead, and zinc 
into this country financed by ECA money 
at the same time the market quotations 
disclose the price of these metals are 
continually declining and with the fall 
in metal prices the price of the securities 
of most of our industrial concerns are 
also falling. 

Mr. TABER. While I think that is 
true to a certain extent, on the other 
hand we are not able to take care of our 
own requirements in good shape in this 
country, and I do not believe that this is 
going to prejudice legitimate industry in 
any way in the mining of lead and zinc. 

Mr. WHITE of Idaho. As a matter of 
fact, 5 percent of all appropriations made 
are allocated or set aside and earmarked 
for the purchase of strategic materials, 
which include copper, zinc, and lead. 

Mr. TABER. No; that is not exactly 
correct. Five percent is set aside. That 
represents these counterpart funds which 
may be used for that purpose, but the 
amount that is being used is very, very 
small. 

Mr. Chairman, I do not believe that I 
can yield further at this point. 

Mr. WHITE of Iclaho. I think that is 
a very vital matter, I may say to the 
gentleman; I think the miners in our 
country should be given preference over 
foreigners. 
. Mr. TABER. It is; there is not any 

question about it. 
The result of our examination of the 

receipts in this country indicates that 
the withholding tax is down, the other 
income taxes are down, and the refund 
of taxes is up $80,000,000, indicating a 
total collection nearly $400,000,000 less 
for this month than we were a year ago. 

This indicates that we need to econo
mize. 

. The countries across the water are 
very gradually getting into a position 
where they need a little less than they 
needed before. We should not give them 
more instead of less. Right while we 
were holding the hearings it came up 
that the President had reduced the 
amount that would go to Germany under 
the ECA program by $80,000,000 because 
they had increased their expected ex
ports to other countries by $100,000,000 
and as- a result they were able to get 
more of the things that they were able 
to import than they had before. The 
production in Germany is going up very 
rapidly as a result of that; they will go 
up another $100,000,000, in my opinion, 
next year; perhaps they will go 
$200,-000,000 above. That same thing 
applies to the French and the British 
production, and the Italian production; 
as they approach the point where they 
are able to be more nearly stable, as a 
result of sending out more of their own 
exports the amount t_hat they will re
ceive out of the ECA will gradually go 
down. We should as we go along grad
ually- reduce this situation so that we 
will encourage these people to be self
reliant. 

The CHAffiMAN. The time of the 
gentleman from New York has expired. 

Mr. TABER. Mr. Chairman, I yield 
myself five additional minutes. 
· What these countries need to do pres

ently, as.much as anything, is to stabilize 
their currencies on a sound basis. The 
French have approached it, but they 
]1ave not done it; the British have with
held approaching the problem with a 
full sense of responsibility. If they 
would do that their exports would in
crease in France, Italy, and England, to 
such an extent that I believe the time 
can be seen in the not too distant future 
when they will need very much less aid. 
I hope that the Administrator will watch 
this situation very closely and that he · 
will as he goes along reduce the amounts 
that are given to these countries just as 
fast as it can be done without slowing up 
their recovery. I believe that with this 
situation the cuts which the committee 
made really give them ample money to 
carry through the year. 

Mr. BARRETT of Wyoming. Mr. 
Chairman, will the gentleman yield? 

Mr. TABER. I yield to the gentleman 
from Wyoming. 

Mr. BARRETT of Wyoming. I might 
say to the gentleman that I noticed in 
the hearings on this bill that Dr. Fitz
gerald of the ECA had testified as is 
shown on page 352 thereof that the Com
modity Credit Corporation held about 
55,000,000 pounds of wool, most of which 
is quarter blood wools and practically all 
of which was of low quality and low 
grades and was mainly carpet wools. 
Dr. Fitzgerald is wholly incorrect in his 
statement and I was sorry to learn that 
he had misinformed the committee. As 
a matter of fact, the Commodity Credit 
Corporation has a stock pile of some
thing over 75,000,000 pounds of wool; 34,-
000,000 pounds of this wool is shorn, 
grease wool, and over 40,000,000 pounds 
is scoured, pulled wool. Accordingly, it 

. can be said that the Commodit~ Credit 
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Corporation is holding the equivalent of 
100,000,000 pounds of grease wool. 

A break-down on the wool in the Com
modity Credit Corporation discloses that 
32,000,000 pounds of the scoured, pulled 
wool is graded 56 to 58 and 20,000,000 
pounds of the shorn wool is the same 
grade. Accordingly, 85 percent of the 
wool in the hands of the Commodity 
Credit Corporation would be highly de
sirable for use in Germany and in west
ern Europe for processing for domestic 
purposes in those countries. There is 
no question that these wools would be of 
splendid use for blanket purposes. 

I have made diligent inquiry and none 
of the wools in the hands of the Com
modity Credit Corporation are carpet 
wools. The Commodity Credit officials 
have advised me that they do have about 
10,000 pounds of forty to forty-fours but 
even these wools are not carpet wools and 
these 10,000 pounds represent but one
hundredth of 1 percent of the stock pile 
in the hands of the Commodity Credit 
Corporation. Will the gentleman tell 
me what provision is made in this bill 
for the purchase by Mr. Hoffman of ag
ricultural commodities in surplus in this 
country, such as wool and the 101,000,000 
pounds of . beef that the Commodity 
Credit Corporation has in northern New 
Mexico? 

Mr. TABER. There is no mandatory 
provision in this bill ·for the purchase of 
anything. The-funds are appropriated, 
and I understand that so far as surplus 
commodities can be used effectively they 
are going to use them for the purpose of 
meeting the demands of ECA. 

Mr. BARRETT of Wyoming. I notice 
1n the hearings that Dr. Fitzgerald testi
fied, page 426, that it was the intention 
to acquire during fiscal year 1950, 6,000 
tons of ECA-financed wool. Where are 
they going to get that wool, will the gen
tleman tell me? 

Mr. TABER. I cannot tell the gentle
man just exactly where that wool wlll 
come from. I have not that particular 
document in front of me. But · I im
agine a considerable part of the purchase 
of wool by participating countries will 
come from Australia. Of course, we are 
an importing Nation as far as wool is 
concerned. 

Mr. BARRETT-of Wyoming. That is 
true, but we do have 100,000,000 pounds 
of surplus grease wool or the equivalent 
thereof in the hands of the Commodity 
Credit Corporation. 

Mr. TABER. Which should be used as 
far as it can be. 

Mr. KUNKEL. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield to the gentleman 
from Pennsylvania. 

Mr. KUNKEL. Has ECA used all of 
the funds provided for it last year and, 
if not, at what rate has it been using 
them? The gentleman said earlier in 
his statement that the amount supplied 
for the future would be at a more rapid 
pace than has been provided by ECA in 
the past. Therefore, I wonder how the 
rate compared 'with last year's appro
priation and how fast the funds are being 
exhausted. · 

Mr. TABER. The expenditures for 
the first 12 months of operation from 
the 2d of April 1948 to -the 2d of April 

1949---it may be the 3d of April 1948 to 
the 2d of April 1949---were in shipments 
$3,774,000,000, or at the rate of approxi
mately $315,000,000 per month. If they 
ship all of this stuff in the 1°5 months 
that is here, they would ship at the rate 
of $391,000,000 a month if they ex
hausted all their funds. There is · no 
question about that: I do not think they 
should do this. I hope they will not, 
because I really believe the funds . that 
we have provided here should carry 
them through to the 30th of June next 
year and still leave them with pipe line 
enough to go on until new stuff may be 
purchased. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

Mr. GARY. Mr. Chairman, I yield 15 
minutes to the gentleman from Missouri 
[Mr. CANNON]. 

Mr. CANNON. Mr. Chairman, may I 
join the distinguished gentleman from 
Ohio [Mr. BROWN], in the eloquent and 
richly merited tribute paid to one of 
the greatest American statesmen of our 
time, ex-President Herbert Hoover, and 
in the urgent recommendation that the 
Congress give prompt and sympathetic 
consideration to the report of the Hoover 
Commission. 

No one can question the necessity of a 
revision of our governmental procedure. 
It has grown like Topsy, without plan
ning or system. We have added a sec
tion; an extension, an accession here and 
there. From time to tim~ we have en
larged and extended duties, prerogatives 
and functions embracing in the aggre
gate vast and intricate ramifications so 
that it is now imperatively necessary 
that we institute an over-all revision and 
readjustment which will eliminate dupli
cation, and unnecessary activities and 
machinery, and reduce the cost of gov
ernment, and give us a better and a more 
economical and a more effective admin
istration of the greatest Government on 
earth. For this important work no one 
could be better equipped, better qualified, 
better prepared, or better trained than 
ex-President Hoover. No one has had 
the experience, no one has greater ca
pacity, and certainly no one can exieeed 
him in his patriotic ttesire to be of serv
ice to the Congress and the country. 

It might be added that he has mo
bilized about him a staff of the best
trained and most efficient men to be se
cured, men whose work is calculated to 
secure results which will meet with gen
eral aproval. 

. It must not be forgotten that many 
of the supernumeraries whose functions 
and prerogatives will be circumscribed, 
and whose expenditures will be cur
tailed by any reasonable reorganiza
tion of the Government, can be counted 
upon from the beginning to oppose any 
change in their. personal or official status. 
It must not be overlooked also that iii 
their opposition to recommendations of 
the Hoover Commission they will not be 
naive enough to give the real reasons for 
their obfections, but-will seek to bring in 
other organizations and groups and as
sign to other reasons their efforts to 
obstruct the prompt and efficient prose-

cution ot this much-needed reorganiza
tion. 

May I reiterate what I have fre
quently said on this floor: it is to be hoped 
that regardless of party affiliation we can 
cooperate to secure an early and a satis
factory consideration and disposition of 
the reports of the Commission. 

Mr. CANFIELD. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON. I yield to the gentle
man from New Jersey. 

Mr. CANFIELD. The distinguished 
gentleman from Missouri, and my able 
chairman has, in my opinion, made a 
most important statement on the floor 
of the House this afternoon, and I hope 
it will be reported by newspapers 
throughout the country. 

Now, does he not think that it would 
be a most ·1nspiring, a most wholesome 
thing for our country if the Eighty-first 
Congress were to adopt in toto the re
ports of the Hoover Commission? -

Mr: CANNON. I always welcome a 
suggestion from my distinguished col
league, the gentleman from New Jersey. 
I have found him in his long and useful 
service tn the House always ready to co
operate in any movement for the wel
fare of the Government, and the Nation. 
His suggestion should have every con
sideration. 

Now, Mr. Chairman, because we have 
by previous agreement practically fixed 
the terms of the pending bill-instead of 
taking additional time for its discussion 
after it has been so thoroughly covered 
by the gentleman from Virginia [Mr. 
GARY] and the gentleman from New York 
[Mr. TABER] I desire to discuss at this 
time· a collateral matter of general in
terest.I trust to the Congress and to the 
country. 

The history of. fiscal legislation in the 
American Congress over the last three 
decades has been marked by an insistent 
demand from the country, and by a con
sistent effort on the part of the Congress 
to perfect a more efficient and effective 
system of handling the annual appro
priation bills. 
' In the years preceding 1920 the ap

propriating functions of Congress were 
exercised by many committees, which at 
various times reported appropriations 
with little or no relation to any definite 
centralized plan or system. For some 10 
years Congress worked intermittently 
but assiduously in an effort to devise a 
plan under which we could consolidate 
and coordinate the appropriation func
tions thereby achieving a more sCientific 
and economical handling of national 
finances. · · 

Finally, in 1921, Congress enacted the 
Legislative and Accounting Act, under 
which for the first time we were able to 
segregate the funds for each department 
and agency of the Government in one 
place, in the same bill. It was a decided 
step forward. 

However, it became immediately ap
parent that there was a further defect 
in the system in the ·lack of a ceiling or 
other means of correlating expenditure 
with revenues-of adjusting outgo to in
come. Many men in these intervening 
years, including Swagar Shirley, of Ken
tucky, John Fitzgerald, of ·New York, 
and Martin B.- Madderr, of Illinois, with 
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the able cooperation of talented career 
men like Marc Sheild and John Pugh, 
have sought the philisophers' stone in a 
correlated, consolidated budget submit
ted to the Congress simultaneously with 
authoritative estimates on the national 
income, but were thwarted largely by an 
obsolete and antiquated organization of 
the subcommittees. 

Eventually, after long study, the Con
gress passed in 1946 as a part of the 
Reorganization Act, section 138, provid
ing for a legislative budget under which 
a joint committee of the two Houses was 
required to submit not later than Febru
ary 15 of each year a legislative budget, 
including a ceiling of expenditure and 
estimated over-all Federal receipts for 
the next year. It was hoped at that 
time that this provision would solve the 
problem, that it would bring into such 
strong relief the outgo and. the income 
of the Federal Government as · to re
trench the amount of money appropri
ated and bring it into a reasonable rela
tion with the national income 

But from the beginning the plan was 
singularly unsuccessful. The require- · 
ment that a ceiling of expenditure be 
fixed before hearings could be held, ren
dered it wholly impracticable. It was 
in effect a requirement for a court ver
dict before witnesses could be examined 
and testimony submitted. On the other 
hand, if deferred until after hearings 
had been completed and bills reported, 
its application came too late to affect the 
totals. 

Every effort was made to comply with 
the law. On both sides of the aisle ·we 
made a sincere and conscientious effort 
to put it into effect, but it was unwork
able. So apparent was it that nothing 
could be achieved by this method of es
tablishing legislative limitations that the 
gentleman· from New York [Mr. TABER], 
the first chairman of the J.bint Commit
tee on the Legislative Budget, in the 
House, and Senator BRIDGES, the second 
chairman of the committee, in the Sen
ate, both · said emphatically in debate on 
the floors of their respective Houses that 
it was impracticable, that it should. be 
abandoned. . _ . . .· .. · -. 
. Consequently, at the begfoning of the 

present session I introduced a resolution 
for its repeal. But out of deference to. 
those who were reluctant . to· abandon 
hope that eventually it migpt be made ef
fective I modified fhe resolution to ex
tend the da~e oJ the r~port p°f. the joint 
committee from F~bruary 15 . to May .l. 
That date is now past ·and the Congress 
by its complete disregard of the law has 
saved the 'time of 104 of its' busiest men 
and the expenditure of some thousands 
of rJ.ollars which otherwise would have 
been expended in a futile and useless 
gesture. 
. The CHAIRMAN. The time of the 
gentleman from Missouri has expired. 

Mr. GARY. Mr. Chairman, I yield 15 
additional minutes to the gentleman 
from Missouri. 

Mr. CANNON. Mr. Chairman, section 
138 of the Reorganization Act of 1946 is 
now a dead letter. But the need which 
i.t sought to serve, the problem which 
gave rise to its enactment are still with 
us and growing more iIJ.Sistent with ·the 
increasing- size and complexity of · na-

tional finance. Some practical method 
must be found of presenting in one pro
posal the entire expenditure program for 
the fisca1 ·year in connection with an au
thoritative forecast of the national in
come for that period. 

We believe we have now developed such 
a method. Through a reorganization of 
its subcommittees, restricting each mem
ber to one subcommittee and each sub
committee to one annual supply bill, and 
through a corresponding readjustment 
of our committee staff and reporting sys
tem, permitting all subcommittees to sit 
simultaneously, the House Committee 
on Appropriations has reported to the 
House and sent to the Senate for the 
first time in the history of the Congress 
all annual appropriation bills within ap.; 
proximately 10 weeks from the begin
ning of the hearings. This was the first 
step. We had to wait until its practica
bility could be demonstrated. 

We are now in a position to announce 
that beginning with the next session of 
Congress the Committee on Appropria
tions will discontinue. the practice which 
has been in effect since the earliest days 
of the Congress of reporting appropria
tions piecemeal in separate, unconnected 
and uncorrelated individual bills, and 
will submit .the annual appropriations in 
one consolidated omnibus appropriation 
bill. 

The bill will be reported not later than 
April 15 of each year. By that time an 
authoritative forecast of the national in
come will be available. The prime ques
tion before the House when the appro
priation bill comes to a vote will be 
whether to hold expenditures within the 
national income or vote to exceed the 
national income and increase the na
tional debt. · 
, I:q . the fierce light of _publicity which 
will ·be concentrated on that final vote 
there win be no . escape from responsi
bility. A clear ;unequivocal record. must 
be made. And public opinion will do the 
rest. The embodiment of all annual ex
penditures in one compact bill, with all 
duplications and conflicts eliminated 

. ~:r:id with its impact on national credit 
clearly outlined, will serve to off set the 
pJeas of pressure. groups and higb-pow
ered lobbies and should save vast sums 
of money -and reduce waste and prodi-
gality to a minimum. · 
, No special enactments or change in 

rUles are necessary in order to provide 
for t_he consolidated budget or .. its consid
eration in either House. As a matter of 
facf no Senate responsibility is involved. 
Under the .Constitution all general ap- : 
propriation bills must originate in the 
House. And the House Committee on 
Appropriations is authorized to deter
mine, without conference, the number 
and form and jurisdiction of the annual 
appropriation bills. 

For example, at the beginning of this 
session two subcommittees of the House 
Committee on Appropriations had for 
many years been reporting the Military 
appropriation bill and the Naval appro
priation bill respectively. Under the au
thority vested in the committee we com
bined the two subcommittees which now 
report out one bill, the armed-service 
appropriation. bill. Likewise at the-be;;.· 
ginning of the current session, we com-

bined the Subcommittee on Independent 
Offices and the Subcommittee on Gov
ernment Corporations. From the con
solidation of four bills into two bills it is 
only a step to the consolidation of all bills 
into one general bill. 

Such a bill will be privileged for con
sideration under the general rules of 
the House and will remain the unfinished 
.business until disposed of. It will be 
considered in Committee of the Whole 
and after the widest latitude in debate 
and amendment will be reported to the 
House for passage. No change in any 
rule or practice of the House is essential 
for its consideration and transmission to 
the Senate. 

However, in view of the length of the 
bill and the-money involved it would be 
perhaps advantageous to make. one 
change in the rule governing the motion 
to recommit. In order to· permit the 
minority to include in the motion to re
commit, items affecting any or all of the 
several sections comprising the consoli
dated bill, and in order to insure the 
minority the opportunity to secure a rec
prd vote on its program or any part _of its 
program, the rule under which the pres
ent motion to recommit is indivisible 
should be modified to permit any Mem
ber to demand a separate vote on any 
proposal included in the · motion to re
commit. 

Accordingly, I have today introduced 
a resolution which has been referred to 
the Committee on Rules proposing such 
a modification. It is not essential to the 
consideration of an omnibus appropria
tion bill but it would permit a record 
vote on the minority program and I hope 
the Committee on Rules will feel war
ranted in · giving it consideration. I 
might add that I have submitted it to the 
ranking minority m~mber of the Com
mittee on Appropriations, the gentleman 
from . New York [Mr. TABER] and I . am 
under the impression that it meets with 
his approval. 

I do not have to remind the House 
that one of the i;nany tJ.ntoward effects· 
of any war, and to an unprecedented 
degree in the .last w.ar; is the <f:evelop- . 
ment in both the legislative and. execu
ti_ye br~nches: of ·the Government oJ an 
expenditure · comP.le.x, .a spending . psy-; 
chology. In the stress of war and· the 
imminent necessity of providing for ade- · 
quate national defense at all costs, we 
appropriate and spend with little regard 
for the sources of income or the -possi
bility of securing results at less expense. 
- Now that the war is over it is -diffi.cult 
t.o get back to normal conditions and 
the exercise of prudent economy. It is · 
hard to begin thinking again in terms of 
prewar expenditures and to drop from 
billions down to millions and from mi1-
lions down to thousands-from dollars . 
down to pennies. And may 1 say, Mr. 
Chairman, that in the present emergency 
in which we find ourselves, with a na
tional debt which approximates a very 
substantial percentage of our national 
wealth, and with increasing budget esti
mates and decreasing revenues, we must 
begin to ccunt even the pennies. Under 
present circumstances no economy is so 
small· as to be disregarded. 

The ·consolidated : 'biJl considered tn 
juxtaposition with the available income 
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offers an incentive to retrenchment. As 
a matter of fact it is the only practical 
method available at this time. We hope 
we can have the cooperation of every 
Member of the House on both sides of 
the aisle in the consideration of the con
solidated bill and in the reduction of 
appropriations to the smallest amounts 
consistent with sound business and good 
government. 

The CHAIRMAN. The time of the 
gentleman from Missouri has again ex
pired. 

Mr. TABER. Mr. Chairman, I yield 
15 minutes to the gentleman from Mas
sachusetts [Mr. WIGGLESWORTH]. 

Mr. WHITE of Idaho. Mr. Chairman, 
does the gentleman expect to yield to 
anyone in the course of his remarks? 

Mr. WIGGLESWORTH. I would pre
fer to yield a little later. 

Mr. WHITE of Idaho. If the gentle
man has time? 

Mr. WIGGLESWORTH. If I have 
time. 

Mr. Chairman, this bill, as has been 
pointed out, carries $50,000,000 for 
assistance to Greece and Turkey, 
$850,000,000 for GARIOA and EROA and 
$4,642,470,000 for ECA, or an over-all 
total · of $5,542,470,000, a reduction of 
$779,730,000 below the budget estimates. 

It provides for the full budget estimate 
for Greece and Turkey. It makes a 15-
percent reduction <$150,000,000) in the 
budget estimates for GARIOA and 
EROA. It makes a 12-percent reduction 
<$629,730,000) in the 9ver-all budget esti
mates for ECA. 

I shall confine my general statement to 
the ECA item. 

Mr. Chairman, I speak as one who has 
favored ECA from the outset. 

Despite its enormous cost, in the face 
of the threat of world communism, I 
have believed the program to be vital 
to America from the standpoint of na
tional security, having in mind our pres
ent relationship to the participating na
tions, including some 270,000,000 people, 
many of whom think and feel much as 
we do, many of whom stood shoulder to 
shoulder with us in World War I, or in 
World War II, or in both. 

I have always believed, however, that 
we must not attempt more than we can 
accomplish and that the program must 
be carried out in the most economical 
way possible consistent with the recovery 
needs of the participating nations. 

The program will continue. Every 
government in the world understands 
this. Congress has so decreed, specifi
cally extending the program for another 
year and providing for a ceiling on ap
propriations amounting ta some $5,430,-
000,000 for the period ending June 30, 
1950. Within that ceiling appropriations 
can be made at any time. The only 
question before us today is the question 
which we have in respect to every legis
lative authorization by the Congress, 
namely, the amount of funds that shall 
be made available now. 

With a view to determining this ques
tion your subcommittee spent some three 
and one-half weeks in detailed hearings. 
You will find a great many tables of 
value in the hearings which help to 
summarize the work of the ECA to date 

and conditions in the various participat
ing nations of Europe. 

You will find, for instance, a table 
showing allocations, obligations, ship
ments, and actual payments month bY 
month. You will find a table showing 
the dollar deficiencies computed for each 
of the 18 participating countries. You 
w111 find a list of commodities to be pro
Vided on an over-all basis and by country 
under the proposed program. You will 
find a table showing the prices used by 
ECA in fixing the cost of those commod
ities. 

You will also find tables in respect to 
each of the participating nations giving 
populations and areas, standards of liv
ing compared with prewar standards, 
production and agricultural indexes in 
terms of the prewar period, hours of work 
and rates of production, capital invest
ment programs, budget surpluses and 
deficits, taxation in terms of percentage 
of national incomes, currency values, ex
ports and imports, dollar investments, 
non-ECA financing possibilities, drawing 
rights, and the use of counterpart funds. 
There is a wealth of information em
bodied in the hearings. 

When I look back to the presentation 
made to your committee a year ago, I 
feel like expressing my appreciation to 
Mr. Hoffman for the vast improvement 
made in presenting the facts this year. 
I congratulate him in this connection, 
and also upon the contribution toward 
recovery which his organization has made 
in this critical period of the world's 
history. 

During the first 12 months of the ECA 
program there has been real progress 
made toward recovery in western Europe. 
No one can read the hearings without 
appreciating that fact. 

Among other things, it is reported that 
the output of factories and mines, speak
ing of Europe generally; is nearly equal 
to that of prewar days. The output of 
steel, if we except western Germany, is 
30 percent above the prewar output. 
Electric power production is 40 percent 
more than before the war. Crops, in gen
eral, although 1947 was a bad year, are 
reported up 20 percent from that year. 
Exports, if we again exclude western 
Germany, are reported up 20 percent as 
compared with 1947. 

The hearings deal with each partici
pating country in detail. 

There is still much to be done, how
ever, Mr. Chairman, if Europe is to be 
put on a self-supporting basis. The rec
ord emphasizes that there will be some 
27,000,000 more people to feed and clothe 
in 1952 than in 1938; that property de
stroyed by war must be restored; and 
that exports must be increased by some 
$3,000,000,000 over prewar figures to off
set the loss of income from investments 
abroad and other so-called invisible items 
in the over-all balance of payments. 

Furthermore, Mr. Chairman, budgets 
must be balanced with reasonable tax 
burdens on the people, currencies must 
be stabilized in realistic terms, capital in
vestment programs must be regulated so 
as to avoid inflation, and the European 
economy, insofar as practicable, must be 
integrated. These are fundamental to 
the success of the program. 

I want to point out, Mr. Chairman, 
that the dollar needs for each country 
are presented this year in terms of so
called illustrative balances of payments. 
You will find the computations in the 
hearings for the various nations con
cerned. Speaking generally, the bal
ance-of-payments tables seek to deter
mine the amount of imports essential to 
a given country that cannot be paid for 
out of the exports of that country or be 
obtained from nondollar sources. The 
resulting figure, the so-called dollar defi
ciency, is the yardstick used, subject to 
certain modifications, to represent the 
necessary ECA financing. 

I have always been very skeptical of 
this dollar deficiency yardstick. 

In the first place, it is not an accurate 
yardstick because you no sooner deter
mine by using the yardstick what the 
needs of a given country are than you. 
find that there are drawing rights in 
favor of that country or against that 
country which make the original figure 
rather meaningless. 

In the second place, Mr. Chairman, the 
yardstick, in my judgment, is unsound in 
principle. It is unsound in principle be
cause it places the emphasis on results 
rather than on causes, on symptoms of 
the disease rather than the disease itself. 
If it were taken at face value, it would 
place a premium on faulty domestic poli
cies, upon the failure to do in this or that 
country what should be done with a view 
to making the plan a success. The more 
faulty the domestic policies the greater, 
generally speaking, becomes the dollar 
deficiency, and the greater the apparent 
need for ECA dollars. 

I cannot but recall the remark of a dis
tinguished European some time ago in 
this connection, when he said in sub
stance, "Give me control over the fiscal 
and exchange policies of any country in 
Europe, promise to meet the dollar defi
ciency in my balance of payments, and 
I will show you the dollar deficiency." 

Back in the twenties, as some of you 
recall, I put in some 4 years in Europe in 
the office of the agent general for Repa
ration Payments, which was concerned, 
among other things, with the economic 
recovery of Germany after World War I. 
There were somewhat similar organiza
tions in Austria and in Hungary at that 
time, with which we were in frequent 
contact. In those days the emphasis 
was always placed on the fundamentals 
to which I have referred. The balance 
of payments was incidental and was sup
posed to respond to other factors. 

Mr. Chairman, unbalanced budgets, 
overvalued currencies, limiting exports, 
too great investment in capital programs 
in reference to savings, lack of produc
tion, and in this instance lack of interna
tional cooperation and mutual aid-you 
will find them all discussed in the hear
ings-these can prevent the program 
from achieving the success that is so 
vital in terms of world peace. 

It is to be hoped that the months im
mediately ahead will indicate substan
tial progress in dealing with these funda
mental elements in the over-all program. 

Now Mr. Chairman, just a word as to 
dollars and cents. 
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aid during the first 15 months of the 
program ending June 30, 1949, was ap
proximately $5,000,000,000. 

During the first 12 months of opera
tions ending April 2, 1949, $3,000,000,000 
was required for reported shipments and 
$3,700,000,000 for estimated shipments. 

This bill provides $4,642,470,000 on an 
over-all basis for the period of 15 months 
ending June 30, 1950, or $3,568,470,000 for 
the period of 12 months ending June 30, 
1950. 

Based on a total of $3,000,000,000 of 
reported shipments in the first 12 months, 
ending April 2, 1949, we arrive at an aver
age figure of $250,000,000 a month during 
that period. Based on a total of $3,700,-
000,000 of estimated shipments during 
that same period, we arrived at an aver
age figure of $315,000,000 a month for 
the period, with it pipeline of at least 
$1,200,000,000 adequate in terms of ac
tual experience to take care of the 
months of May, June and July in the 
current fiscal year. 

The suggested appropriation of $4,642,-
470,000 for the 15-month period begin
ning on April 2, 1949, and ending July 30 
of 1950, will permit monthly shipments at 
the rate of $310,000,000 a month, leaving 
a pipeline at the end of that period of 
$1,200,000,000 or in the alternative ship
ments at the rate of $390,000,000 a month 
if the pipeline be exhausted during that 
time." 

FUrthermore, Mr. Chairman, recovery 
is proceeding in Europe with increased 
momentum; large balances of counter
part funds have yet to be expended: 
some $145,000,000 available, for guaran
ties for private enterprise in Europe 
have yet to be utilized; as recovery pro
ceeds non-ECA financing should increase 
rather than decrease; the appointment 
of a high commissioner to Germany who 
will control both ECA and GARICA 
funds may well result in savings; and 
prices for commodities are generally 
falling. 

The majority members of your sub
committee felt that price declines alone 
justified a $182,000,000 reduction in the 
over._all request. Frankly I think this 
estimate is a conservative one in the 
light of future ir..arkets for grains and 
other commodities on regular exchanges 
and support prices set for some of our 
major agricultural crops. 

These and other general considerations 
should be taken into account in consider
ing the picture as a whole. 

Mr. Chairman, I want to give the House 
one quotation from Mr. Hoffman. At 
page 687 of the hearings, he makes the 
fallowing statement: 

Our entire planning has been directed to 
one and only one thing, that is, the termina
tion of this program on June 30, 1952. And 
furthermore, we have made it clear to all the 
European nations involved, almost from the 
first day we started business, that the pro
gram of aid had to be on a descending scale; 
that the largest volume of aid would come 
1n the first year, and a considerably lower 
amount 1n the second, third, and fourth 
years---each year a lower amount. That is 
understood; that is accepted by every govern
ment in Europe as a fact. 

In other words, Mr. Chairman, it is 
understood by all the nations concerned 
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that the program is to taper off. It must 
taper off, of course, if there is not going 
to be a violent transition at the conclu
sion of the program in June of 1952. 

In the light of this statement, in the 
light of actual experience to date, in the 
light of the general factors to which I 
have referred, it is difficult for me to be
lieve that we cannot saf elY impose the 
cut recommended in this bill-a cut call
ing for a reduction of 12 percent in the 
over-all budget estimates for ECA; a cut 
representing a reduction from about 
$5,000,000,000 to $4,642,700,000 on a 15-
month basis, or a reduction from $3,700,-
000,000 to $3,568,470,000 on a 12-month 
basis; a cut which permits shipments 
averaging $310,000,000 monthly against 
estimated shipments in the first 12 
months of the plan averaging $315,000,-
000 a month; a cut which would leave 
at the end of fiscal year 1950 a pipe line 
of some $1,200,000,000. 

The CHAIRMAN. The time of . the 
gentleman from Massachusetts has ex
pired. 

Mr. WIGGLESWORTH. Mr. Chair
man, I yield myself three additional 
minutes. 

Nevertheless, Mr. Chairman, in view 
of the tremendous importance of the 
program; in view of the desirability if 
possible of unanimity in action at this 
particular time; in view of the assur
ances which I understand Mr. Hoffman 
has given to the effect that he will do 
his utmost to make the appropriation 
carried in this bill cover the full 15-
month period; and in view of my confi
dence in him I am not going to oppose 
the proposed amendment giving him the 
leeway he desires. 

I want to see whatever is necessary 
provided insofar as we can provide it 
safely. In view, however, of the ex
tremely grave conditions by which we 
are confronted at home our contribution 
must be held to a minimum. 

I realize, Mr. Chairman, the tre
mendous importance of the success of 
the ECA program; it must succeed. I 
realize also, however, the tremendous 
importance of the economic and finan
cial stability of America. 

Incidentally, Mr. Chairman, every 
nation participating in the ECA program 
has a tremendous stake in that stability. 

To impair the financial and economic 
stability of America would be a tragedy 
not only for America but for the entire 
western world. 

Mr. GARY. Mr. Chairman, I yield 12 
minutes to the gentleman from New 
York [Mr. McGRAml. 

Mr. McGRATH. Mr. Chairman, there 
is but one question presented in the bill 
under consideration, the same question 
that concerned your subcommittee in its 
deliberations: Is the amount submitted 
in the bill a wise and judicious appro
priation to implement the action of the 
House of Representatives? 

On April 19 this body adopted in prin
ciple the theory that the ECA must be 
continued. The enactment of Public 
Law 47 was an unequivocal expression of 
a deliberate determination by the Con
gress that America should participate in 
the economic rehabilitation of Europe. 
In considering this from an appropria
tion viewpointL your subcommittee was 

guided by the thought that we should 
allocate only such an amount as would 
adequately implement the statute and 
accomplish the will of Congress, keeping 
always in mind that the sum thus made 
available for the maintenance of democ
racy would be prudent and sound. 

The argument will be raised that we 
have not perhaps appropriated for this 
or that domestic project, but I respect
fully submit that in appropriations the 
test should be, Is the amount now allo
cated the proper amount for the particu
lar purpose? And then the sum total of 
all appropriations must be balanced 
against our natitonal economy. To argue 
that we did or did not appropriate money 
for a particular cause that might or might 
not be wise would merely open the door 
to an endless and fruitless discussion of 
each and every one of these items. Your 
committee, therefore, has kept in mind 
your recommendations of last April, and 
has kept in mind the underlying reason 
and cause for your action: the realiza
tion that only through reestablishing 
Europe on a sound economic footing can 
we halt the onslaught of communistic 
Russia. Bear this in mind: No nation in 
the history of the world has acquired 
control and domination over so large an 
area and of so large a number of people 
at so little cost. Russia has devoured 
Yugoslavia, Hungary, Estonia, Latvia, 
Bulgaria, Czechoslovakia, Poland, and 
others with the loss of hardly a soldier 
and at a minimum financial cost. This 
was accomplished by internal unrest fo
mented by fifth columns and augmented 
by disorganized national economics. 
The Red tide swept at its full flood to the 
very gates of Italy. It was feared by 
many-and I daresay this fear was 
shared by not a few members of this 
body-that Italy, too, would be engulfed 
in the crimson deluge. 

But the people of Italy, inspired by 
their faith in the American brand of 
democracy as evidenced by our ECA pro
gram, raised a dike constructed of faith 
and courage, and dammed the red raging 
flood of destruction. The cruel red 
waters beat furiously yet against this 
dam. Dare we lower it by 15 percent? 

The European recovery program has 
been a success. The participating coun
tries have a renewed faith in their abil
ity to solve their internal problems and 
they recognize the aid and guidance our 
Government has given to them. These 
countries have made great progress in 
expanding industrial and agricultural 
production. Industrial plants which 
had been destroyed either entirely or 
partially today are rebuilt. Men and 
women are finding employment, homes 
are being reestablished, and in the hearts 
of these people there is the realization 
that Uncle Sam has made all this pos
sible. 

The balancing of a nation's budget is 
one of its first steps toward recovery. 
The ECA has insisted that these budgets 
gradually be brought into line. Some 
nations whose tax structures have been 
archaic and poorly administered have 
sought the aid of tax experts in our coun
try so that the tax burden can be justly 
spread over all the people of a given 
land. 
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have gradually been improved so that it 
can be predicted that in 1952 this pro
gram can be ended and Europe will be on 
a self-supporting basis. 

The standard of living of the people 
has risen as evidenced by the chart on 
page 67 of the testimony which shows 
that most of the countries are approxi
mating the level of 1938. It must be 
borne in mind, however, that this was 
well below the American standard at that 
time, and far below our present standard 
of living. 

It has been submitted that economic 
conditions have not been improved in 
Italy by the ECA. 

We have allotted to Italy from June 
1948 to March 1949 $349,000,000 and have 
loaned to that country $42,000,000, which 
is roughly 90 percent in grants and 10 
percent in loans. This year Italy will 
receive about $530,000,000. Should we 
not then look at the picture Italy pre
sented before the Marshal plan came 
into being? We all recall how Commu
nist-inspired traitors attempted to tear 
Italy asunder, to halt its production, and 
to sabotage and destroy. Their objec
tive in Italy, as it is in every other nation 
on the face of the earth, was to under
mine the confidence of the people in their 
institutions, to destroy their courage and 
faith, their hope and their honor. Once 
this is accomplished, Soviet Russia adds 
another link in the chains she has forged 
for world domination. Consider, too, 
how bruised by the cruel heel of fascism 
and bled white by the disastrous war, 
these good but unfortunate people were 
left floundering in a morass of despair 
with no helping hand offered to them 
save by America. True, Russia offered 
the hammer and the sickle. Russia of
fered economic and moral slavery to a 
liberty-loving and honorable people. 
Would the opponents to· this plan return 
Italy to those dark postwar days or would 
they not rather see that lovely land as 
it is now with a stabilized national gov
ernment, with its national pride reestab
lished, and hope again blooming in the 
breasts of her people? What would the 
opponents to this plan off er? What do 
they offer? 

Yes, there is unemployment in Italy 
to a number of approximately 1,700,000. 
Yes, there is an antiquated tax system 
which has placed the burden on the 
low-income groups and to a large extent 
exempted the wealthy. The Italian Gov
ernment recognizes these facts and is 
preparing a new tax system whereunder 
all men will stand equally before the law. 
They have men here studying our tax 
program so that improvements can be 
made in their own. Further, they have 
been successful in the last few months 
in collecting huge sums from wealthy 
tax evaders, and this action has been 
sustained in their courts. 

Italy's most vexatious problems cur
rently are unemployment and housing. 
The testimony contains the answer to my 
direct question as to what was being done 
by the ECA and the Italian Government 
on these matters. I quote: 

The Italian Government and ECA feel 
very strongly that there ought to be a 
considerable acceleration in the rate of con
struction of new housing accommodations. 

We have indicated to the Italian Govern
ment our strong support for that kind of 
program, and the Italian Government hopes 
greatly to increase the rate of housing con
struction in the new fiscal year. 

To abandon or even to curtail this 
program now would certainly add to 
Italy's unemployment, aggravate her 
housing problem, and serve to weaken 
an impartant cog in the economic 
machinery of Europe. 

Now I would like to pay tribute to 
the Government of Italy because it has 
been one of the leading forces pressing 
for economic cooperation as well as closer 
political ties with the democracies. 
Italy has vigorously sought economic 
union with France. She has worked 
assiduously in negotiations for trade 
agreements with her neighbors. 

We must never forget in looking at 
this picture that the Italian Government 
is :r:iow only about a year and a half old 
and that she is striving for and is ac
tually reestablishing the principles of 
democratic gevernment which had been 
denied to her for almost a quarter of a 
century. 

It has been said by our ECA Chief in 
Italy, who summed it up concisely when 
he said: 

Wherever I have gone in Italy I have found 
a deep and sincere appreciation of American 
aid on the part of Italians in all walks of 
life. All except the Communists who fol
low the party line of obstruction and chaos, 
reveal a heart-warming understanding of 
and a profound gratitude for American as
sistance in this joint effort to preserve the 
western way of life. 

The ECA has a twofold program: 
Immediate assistance and the solution of 
long-range problems. The end of the 
war found Italy in a chaotic .and pathetic 
condition. All means of communica
tions were utterly disrupted or destroyed; 
manufacturing plants suffered the same 
fate; port facilities were wrecked; hous
ing suffered tremendous losses; a flour
ishing merchant marine was completely 
wiped out; the colonies were gone; and 
the general state of the Italian economy 
was completely prostrated. Disease and 
famine were reaping a tremendous har
vest, hope and faith in a better future 
had disappeared, and the people of Italy 
were easy prey for malignant forces, 
revolution and communism. The im
mediate objective of ECA which was to 
bring order where there was chaos, hope 
in place of despondency, and life in place 
of paralysis and prostration, has been 
fully realized at this early stage. Italy 
is back on its feet. Industrial plants are 
working, means of communication have 
been almost completely restored to its 
prewar level, part facilities are in rea
sonably good order, food is available, in
flation has oeen stopped, communism 
has been defeated, and a fairly stable 
government has been established. All 
this is due primarily to ECA without 
which Italy today would surely be behind 
the iron curtain. 

The ECA has been a successful un
dertaking and its dividends will be paid 
to the American people now and in the 
years to come by the democratic forces 
of Europe. It may be argued that we 
are spending money for foreign lands 
and foreign people.- We will be . ques- · 

tioned: "Where is the money coming 
from?" Certain groups will cry out 
against this appropriation because they 
have orders to keep clear the path for 
Soviet conquest. We owe them no an
swer. By their obvious and overt treach
ery they have forfeited all right to query 
us. But to the well-intentioned and 
economy-minded among us who raise 
this question we can only say that the 
money is coming from the American 
workingman's pocket and from the 
pocketbooks of American women. It is 
coming from the great middle class 
American men and women and it is 
coming from the wealthy. We recognize 
that the ECA and the Atlantic Pact can 
stop Russia. The American fathers and 
mothers do not want another war if it 
can be a voided. They will willingly pay 
taxes to avoid war because they know 
that if war comes not only will they pay 
greater taxes than this bill provides but 
they will pay in wealth infinitely more 
precious than gold or silver. 

Mr. Chairman, I wish it were possible 
to take every penny of this money and 
appropriate it for heart and cancer re
search, to appropriate it for social wel
fare and the comfort of our people, to 
make our harbors better and to harness 
our water power, but in this world at 
this moment that cannot be done. If 
this Marshall plan had not come into 
being, all of western Europe would now 
be under the heel of the Kremlin. All 
of the hope and ambition of the people 
would have been crushed under the worst 
dictatorship in history. I care not if 
there are a few who will not appreciate 
what America has done but I believe 
that the great mass of people in Europe 
know that it is the United States of 
America that has saved civilization. Yes, 
Mr. Chairman, · we should appropriate 
this money and we should pass this bill 
so that the countries of . Europe which 
have given so much in the centuries past 
in every cultural field, and whose sons 
and daughters have built this Nation 
that is America will realize that we have 
not failed them. 

By our action today, we will serve no
tice upon the Communist state, "You 
have gone far enough. Your aggression 
ts ended and it is stopped by the demo
cratic forces in the world." 

Mr. TABER. Mr. Chairman, I yield 
10 minutes to the gentleman from Min
nesota EMr. JunnJ. 

Mr. JUDD. Mr: Chairman, one of the 
real values in having to extend the au
thorization of a program once a year, 
and then to appropriate another year's 
funds for its operations, is that it compels 
us to examine the whole enterprise with 
greater thoroughness and concentrated 
attention than is ordinarily possible. 
We have to take a long look at where we 
have been, where we are, and where we 
want to go. 

It may be worth while for a moment 
to go back to the psychology that pre
vailed here a little over a year ago when 
the European recovery program was ini
tiated. It was described correctly as a 
calculated risk. It was recognized that 
if the United States did not carry out 
such a program of assistance to these 
countries in western Europe, they could 
not possibly recover; one by one they 
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would go down from strains within or 
pressures from without. On the other 
hand, if we adopted the proposed pro
gram and carried it out efficiently there 
was a fair chance that Euroupe could be 
restored as an area of human freedom 
and genuine self-government from which 
eventually those explosive ideas could 
penetrate back through the iron curtain. 
If we did not adopt such a program, there 
was no hope; if we did, there was some 
hope. Therefore, naturally, we were in
clined to take the latter course. But 
at the same time there were grave un
certainties and anxieties that made most 
of us hesitate and caused some to vote 
against it. What if it didn't succeed? 

I remember discussing this on a forum 
with another member of the Committee 
on Foreign Affairs. He said, "It is better 
to try it even though we fail than not 
try at all." To that I took strong ex
ception. I thought it better not to try 
it at all than to try it and then fail. That 
would do no one any good except Russia. 
To make this vast effort weakens our 
own economy to some degree. If in 1952 
we were to find that the recipient nations 
still were not able to stand on their own 
feet, our effort would not have done them 
any permanent good and would have 
done us great damage, in a kind of world 
where somebody has got to stay free, 
somebody has got to remain strong and 
solvent, in order to hold aloft the torch 
of freedom to which enslaved peoples can 
at least look with hope until the day 
comes when they can once more rally to 
it. The forces of freedom do exist in all 
countries, even though silenced in many 
areas for the present. It is no help to 
them if we go down, too. 

I came to the decision to support the 
program after a long difficult struggle. 
I concluded that if there was better than 
a 50-50 chance of success we should make 
the effort. If there was not at least a 
50-50 chance of success, we should not 
because we would be weakening the 
United States and -its solvency without 
any compensating increase in their 
strength. If we could succeed in help
ing these nations get on their feet eco
nomically and strong enough to present 
a barrier to further extension of the 
glacier of tyranny moving out of the 
Soviet Union, it would add to our own 
security; it would allow us to reduce ex
penditures for armaments at home; and 
it would preserve and enlarge the area 
of freedom in the world with which we 
could expect to trade in the future. 
Those were all genuine advantages. We 
had to weigh them against the disadvan
tages of possible failure. 

A year ago when the program was be
fore us I said there were five criteria 
which it seemed to me had to be met to 
give a better than 50-50 chance of suc
cess, and I should like to look at them 
again for a moment to determine the 
degree to which we have succeeded in 
meeting them. 

The first and probably the most im
portant was this: That the 16 nations of 
western Europe and the 3 zones· of west
ern Germany be willing to make a far 
more vigorous attack upon their own 
economic problems, both individually 
and collectively, than they had made up 
to that time. In their individual effort 

we have to give almost every country a 
high grade. They have done as well or 
even better than anyone had a reason
able right to expect, although we hoped, 
of course, they would do it. Once they 
were given assurance of continuing sup
port from the one nation in the world 
that was in a position to help them, it 
became apparent, as had been predicted, 
that they had resources within them
selves far greater in magnitude than was 
generally appreciated. 

The thing that was necessary, as Sec
retary Harriman put it in our hearings 
a year ago, was to get their stalled eco
nomic machines off center. After all, 
the $17,000,000,000 we contemplated put
ting in represented less than 5 percent 
of the total economic activity of those 
countries. Our aid was an attempt to 
get it started. Once it was started, 
would it go ahead under its own 
momentum? 

Individually, the nations have done on 
the whole an extraordinarily good job. 
They have tightened their belts, they 
have improved their fiscal systems and 
tax collections, they have resisted the 
temptation to do what the United King
dom did with the British loan, squander · 
about half of it for nonessential con
sumer goods to make the people tem
porarily more happy and comfortable 
. without getting at the basic problems of 
restoring and modernizing their produc- · 
tive plant, increasing their man-hour 
output, reducing their costs. Collec
tively, the record is not so good. Trade 
barriers have not been reduced and intra
European trade increased as much as 
hoped. This will mean trouble in the 
years ahead unless corrected, because 
western Europe cannot become self-sus
taining without rapid progress in eco
nomic unification. · 

The second criterion was that the pro
gram be put under the best administra
tors America could furnish. Probably 
coequal in value with our money is the 
managerial know-how that America has 
to contribute to these countries. Effi
cient administration of such a program 
could not be expected from any of the 
regular departments. You will remem
ber that was one of our fights. Some 
wanted to put it all under the State 
Department, or split it up between sev
eral departments. Others of us resisted 
that because the old-line agencies are 
not set up to administer this sort of pro
gram which must be flexible, temporary, 
somewhat experimental. They are or
ganized on the seniority basis, where 
length of service in other types of work 
is the controlling factor rather than fit
ness for this particular job. The pro
gram had to be put in the hands of the 
best managers, the best administrators, 
America has. I want to pay tribute to 
the President for appointing Paul Hoff.:. 
man and giving him quite a free hand 
in choosing the best men he could re
cruit from our most successful industries. 
They have gone into these countries 
under ticklish circumstances and super
vised the program with great skill and 
tact, but with great firmness. First, 
through the ECA mission in each coun
try they have scrutinized rigorously that 
nation's imports from the United States 
and other hard currency countries, in-

sisting that it resist the temptation to 
use the dollars we were furnishing, to 
buy luxury goods or semiluxury goods or 
even goods that would improve their im
mediate standard of living but were not 
absolutely necessary. Instead, the dol
lars must be used to the greatest degree 
possible for machines and machine tools, 
for fertilizer and fertilizer plants, for 
generators and power plants, for rail
roads and mining equipment, and so 
forth, that would increase the country's 
ability to get going and stay going under 
its own power. Our missions also scru
tinized the imports from nondollar areas 
and tried with the utmost urgency to 
persuade them to import as much as 
possible from the areas where their own 
soft currency was usable. 

Again, the ECA missions have ex
amined their exports and urged them to 
export everything they could conceivably 
spare from their own economy to the 
dollar countries to earn every single bit 
of hard currency possible. 

Our people also had to work on the 
problem of increasing inter- and intra
European trade. If each country should 
try just to restore itself as a separate 
economic unit, the program could not 
succeed, just as most of the States of 
the United States could not become eco
nomically self-sufficient or prosperous 
apart from .the other States. We could 
exist, but we could not have a high 
standard of living if each of our 48 
States were a separate, independent eco
nomic unit, with a separate currency, 
tariff barriers, and discriminations in 
favor of some and against others. Mr. 
Hoffman's men have done their best to 
get the countries to break down the bar
riers within Europe and increase trade so 
that there would be greater total eco
nomic activity. 

Again, the missions are helping them 
increase their productive capacity, in 
many cases, brilliantly. For example, in
troduction of hybrid corn into Italy pro
duced an increase in production by al
most half in 1 year. It is the know-how 
America is making available to the 
countries which, as much as anything 
else, has increased not just their pro
duction, but their productivity. 

Again, the ECA missions had to re
view the budgets of these countries, and 
their fiscal systems; had to help them 
get more money from their own people, 
reduce the inflationary pressures, sta
bilize their currency, and so forth. 

I go over these things merely to in
dicate how complicated and difficult a 
problem it was and is. There never was 
anything like it in history. When we 
look back upon it after 13 % months, it 
is hardly short of a miracle how much 
recovery has already taken place, and 
even more important, how firm a f ounda
tion is being established from which a 
greater and more permanent recovery 
can take place in the future. 

Today the nations of western Europe 
are about where our Thirteen Colonies 
were when Ben Franklin told them they 
simply had to learn to hang together bet
ter than they had in the past, 01: they 
would hang separately. The choice of 
the western European countries now is 
not between getting together or not get
ting together. They will either move 



6908 CONGRESSIONAL RECORD-HOUSE MAY 26 
rapidly into some sort of closer economic 
unification and political federation or 
they will be taken over one by one and 
forced into even closer union, under com
pulsion, as the countries of eastern Eu
rope have been. They will either get to
gether voluntarily and remain free, or 
they will be gotten together involuntari
ly and become slaves. 

. The CHAIRMAN. The tim~ of the 
gentleman from Minnesota has expired. 

Mr. TABER. Mr. Chairman, I yield 
five additional minutes to the gentleman. 

Mr. JUDD. Thank you. That is the 
single biggest problem the ECA has for 
the coming year, to push ahead with 
vigor in getting the recipient countries 
to develop their own resources fully and 
at the same time increase the economic 
activity of the whole area so that the 
whole may become stronger and out 
of that the individual parts become 
stronger. 

The third condition which we said a 
year ago must be met to give ERP a 
50-50 chance of success, in addition to 
inducing and assisting them to make, 
both individually and coilectively, a more 
determined and effective attack on their 
problems; and setting up an adminis
trative agency, which would be able to 
handle the program with utmost effi
ciency and flexibility, was that we in the 
United States be willing to put in enough 
to win. I felt then and still feel, that for 
us to put in even 10 percent less than 
enough to win might jeopardize the suc
cess of the whole plan. In order to 
provide a cushion which they might need 
in the case of unforeseen difficulties, 
such as crop failure, I would rather err 
on the side of appropriating a little bit 
more than they expected to get or than 
we expected them to need, than to err 
on the side of giving a little less and 
perhaps cramping it so that they could 
not work with flexibility and confidence 
and assurance. I want to congratulate 
the Appropriations Committee for once 
more providing funds that ought to be 
adequate. I think the amount in the 
bill will be all that they will have to 
have for the full 15 months. I think 
they can do the job on that, and I think 
they ought to do it on that. But I do 
not want to foreclose the possibility that 
they might have to have more in a 
shorter period of time. The compro
mise which has been worked out provides 
the needed cushion by allowing TCA to 
use the amount in one and a half months' 
less time if that should become neces
sary. If a doctor has a patient with 
pneumonia, it is not good sense to say, 
"Well, I will give you 1,000,000 units of 
penicillin, but if you are not well then, 
I will not give you any more." 

There is no use in giving any peni
cillin at all unless he is prepared to give 
whatever is necessary to produce recov
ery. I am convinced that if we are pre
pared to spend more, if needed, it will 
actually cost us less. If we try to hold 
it down to less than needed and hamper 
the program's operation accordingly, it 
is likely in the long run to cost us more
or else end in failure. 

· The fourth condition which I felt a 
year ago, ·when we adopted this program, · 
it is necessary to fulfill if it is to suc
ceed, is that we regard it not as an end, 

but as a step in the process of working 
toward a perfected world organization, 
preferably by strengthening and im
proving the structure of the United Na
tions, so that it can take over this sort 
of job and protect free peoples from 
aggression whenever and wherever it 
develops. We have to do it in this im
mediate emergency because there is no 
other country in a position to help other 
countries resist Soviet pressure. The 
UN is not yet strong enough, But we 
cannot carry such a ~1oad indefinitely. 
We do not have the strength nor the 
resources nor the wisdom. Therefore, 
we must look upon this program as a 
temporary stop-gap, a stepping-stone, 
to that larger goal. We must push ahead 
vigorously toward a strengthened United 
Nations which will be able to assume 
the burden of resisting aggression from 
whatever source. We need a world or
ganization which, under law and defined 
limitations, may step in to help nations 
in emergencies just as this representa
tive Congress helps States in the event 
of domestic emergencies or communities 
which meet with some disaster. 

A year ago the program was presented 
in terms of economic assistance. There 
were some who thought we must consid
er it in terms of military assistance also. 
I said here in March of last year : 

Mr. Chairman, -no one, I think, can rightly 
justify this bill on a basis of just humani
tarianism or charity. The committee has 
heard me say on other occasions beginning 
in early 1947 that such measures as this 
could be justified in this present world sit
uation and in the present straitened state 
of America's finances and supplies only if 
they are essential from the standpoint of 
the security of the Nation. This is pri
marily a national defense bill. 

We had hoped it would be an alternative 
to a military policy. Six months ago it per
haps could have been. But world events and 
Communist aggression have advanced so 
rapidly that now it probably is more in sup
port of a military policy than an alternative 
to one. 

That brings me to the North-Atlantic 
Pact. It is a mutual defense program in 
support of this economic program. It 
is based on the recognition that the Eu
ropean nations have gone about as far 
and as fast a.s they can without greater 
freedom from fear. As long as they 
know that the Russian bear can come 
across their borders at any time, and 
therefore fear that it may, they are not 
going to bri11g their savings and re
serves of money or supplies out of hid
ing; they are not going to bring back 
the capital they have sent abroad and 
put it into productive enterprises; they 
are not going to enlarge their plants, 
make more jobs, expand their respon
sibilities. Unless they can see their way 
ahead 3, 5, even 10 years, with reason
able confidence, naturally they will be 
very wary and careful and will not utilize 
fully the resources which are available 
to them. Yet they must do all these 
things if Europe is to recover. 

The CHAIRMAN. The time of the 
gentleman from Minnesota has expired. 

Mr. GARY. Mr. Chairman, I yield 
the gentleman two additional minutes. 

Mr. JUDD. I thank the gentleman. 
Therefore, something like the Atlantic 
·Pact is necessary to give them a sense 

of security, a sense of certainty that if 
the bear should move against them after 
our own forces have been returned from 
Europe, they will not be left helpless 
against its aggression, just as they know 
now that an attack by the Soviet Union 
or anybody else on our garrison in Berlin 
or any of our other forces over there 
would bring prompt and positive action 
by the United States. Their only hope 
of achieving military security, just as 
their only hope of achieving economic 
recovery, is by making a most vigorous 
collective attack upon the problem-with 
our active support and assistance. The 
economic and defense programs are both 
necessary if either is to succeed. Eleven 
countries in the North Atlantic area have 
gone into the pact together with the 
United States. This is fine as far as it 
goes, but if we were to stop there, the 
effect might well be to draw a kind of 
circle around us 12 as having "a common 
heritage and civilization" and giving 
other countries the feeling that we re
gard them as less civilized, or less im
portant and drive the rest of the world 
away from us while drawing the chosen 
few closer. We must not by default re
garding the United Nations, or undue 
emphasis on the Atlantic Pact give the 
impression that we are setting up an 
exclusive club and that other peoples 
are not quite worthy to associate with 
us, so they are to be left on the outside. 
Who is the eager and powerful leader of 
those on the outside? The Soviet Union. 
Unless we move ahead from this limited 
compact to a larger open-end compact 
in which all nations which so desire can 
join in an attempt to get security for 
all through mutual protection and eco
nomic cooperation, those nations that 
are not included are likely to fall under 
the control and guidance of the Soviet 
Union. It is possible that unless things. 
are most skillfully handled we may drive 
more into Russia's arms than we save 
from them and thus wind up with less 
security rather than more. So I feel 
even more strongly than a year ago that 
it is necessary to go beyond ERP and 
the Atlantic Pact if they are to have a 
50-50 chance of success. We must exer
cise strong, positive leadership to the ut
most of our ability in an urgent effort to 
get this whole program expanded to a 
larger concept of world organization, in
cluding the regional organizations, oper
ating under law to maintain peace and 
prevent aggression. 

That brings me to the last criterion 
that I believe we must meet if we are to 
succeed in Europe, namely, that Asia too, 
must be kept free, that is, out of Com
munist control. We endanger the se
curity and economic recovery of Europe 
if we do not give more attention and 
more successful attention than we have 
given heretofore to events in the Far 
East and the forces struggling for domi
nance -there. It does not do any good 
to patch up the hole in the front end of 
the boat unless we also manage to get 
plugged the hole in the rear end of 
the boat. A Communist flood pouring 
through either will sink us. I must post
pone discussion of the vast- and even more 
complicated problem of how to keep 
China and thereby Asia free until another 
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occasion. We cannot, however, ignore 
its crucial importance. 

The CHAIRMAN. The time of the 
gentleman from Minnesota has again 
expired. 

Mr. GARY. Mr. Chairman, I yield 15 
minutes to the gentleman from Illinois 
[Mr. YATESJ. 

Mr. YATES. Mr. Chairman, I want to 
pay tribute to the Chairman of my com
mittee and to the other committee mem
bers. I enjoyed my work on the com
mittee very much, a fact which is at
tributable in great measure to the people 
who sat on the committee. The gentle
man from Virginia [Mr. GARY] the 
chairman, did an excellent job. He 
handled the hearings with great ability 
and intelligence, and made certain that 
every matter of consequence had thor
ough consideration. 

It was a great pleasure to sit with the 
gentleman from New York, Judge Mc
GRATH, on the majority side. His long 
experience on the bench served us well 
in his patience, his analysis and his 
wisdom. 

I enjoyed very much working with the 
gentleman on the minority side, the gen
tleman from New York [Mr. TABER] and 
the gentleman from Massachusetts CMr. 
WIGGLESWORTH]. It was a real expe
rience to watch them in action, to follow 
the thoroughness with which they work. 

New Members of Congress frequently 
are subject to feelings of frustration. 
It takes time· to acquire the somewhat 
hardened fatalistic ·attitucle, which 
marks the experienced Member, and un
til one has been through the mill a num
ber of times, he takes keenly what he 
considers to be a miscarriage of the 
legislative process. · 

I must confess to that feeling of frus
tration now when we are considering the 
ECA appropriatic,m~ bill. 

For nearly 4 weeks the subcommittee of 
the House Appropriations Committee 
held hearings on the Marshall pian. We 
studied, examined, and critically scru
tinized every aspect of the European 
recovery program. . we realized every 
expenditure of the Government must be 
carefully weighed and every nonessential 
expenditure eliminated. 

We considerecl the effect of price re
ductions on the program and reduced the 
estimate by a figure which we believed 
represented an accurate estimate of the 
e:ff ect of lower prices on the cost of the 
program during the coming year. We 
investigated thoroughly ECA's esti
mates of commodities needed from dol
lar areas by the participating countries 
and the thoroughness of the screening 
methods employed by ECA in arriving 
at them. On the basis of this compre
hensive review of the program, the sub
committee brought in a figure for the 
fiscal year of 1950 which was lower by 
$272,70G,OOO than that authorized by the 
Bureau of the Budget. We felt that this 
was the absolute maximum amount by 
which the appropriation coµld be re
duced without seriously delaying the re
covery program and without a costly set
back to the ·recovery which has already 
been achieved to 'date: 
~ And yet, fr1 spite of our thorough hear
ings, in spite of the hours, the ,days, the 

weeks we put in, painstakingly listening 
to the many witnesses who appeared be
fore us, checking the enormous amount 
of financial data submitted-all this ef
fort is brushed aside in the name of econ
omy. A blanket, across-the-board meat
axe cut of 15 percent is approved. Why 
appoint a subcommittee? Why hold 
hearings? Why go to the vast expense 
of recalling witn~ses from all parts of 
the globe, when such arbitrary procedure 
is to become the action of this Congress? 
I am fully cognizant of the arguments 
advanced, that we are in a declining 
economy and that we must retrench. 

I, too, am in favor of the economical 
operation of our governmental program, 
but I certainly am not in favor of re
trenchment where it may very well do 
irreparable harm to our domestic ecori
omy and jeopardize our position in re
spcnsible world leadership. 

Last month we heard the Foreign Af
fairs Committee describe on this floor 
the significant achievements by ECA in 
starting western Europe on the road back 
to economic recovery. Those speeches 
described the new investments, the 
building of new plants, the expansion 
and modernization of old plants, the 
mechanization of farms, the housing pro
grams and many other projects of eco
nomic activity and expansion which have 
been instituted during the past 12 
months under the stimulus of the Euro
pean recovery program. Perhaps the 
members of the Foreign Affairs Com
mittee spoke too eloquently or perhaps 
they overemphasized the first year's 
achievements and did not sumciently ex
plain to the House the relationship of the 
achieveinents already made to the ulti
mate objectives of the recovery program. 
For this cut would do much to gut the 
program before European recovery is 
achieved. -

The coming year is the most crucial 
year in the entire effort. We undertook 
this program originally, not entirely out 
of altruism, but because we realized that 
the presence of a liealthy economy in 
Europe was absolutely indispensable to 
the continuation of a healthy economy 
in the United States-that if world re
cession of trade with its resultant polit
ical repercussions was to be a voided, the 
people of the United States must reestab
lish the basis for a sound, normal trade 
between Europe and the Western Hemis
phere. I submit that this program was 
not designed primarly for the benefit of 
the Europeans, but was designed as much 
to adv~nce the self-interest of the peo
ple of the United States. And when we 
cut into this program so seriously as to 
threaten its ultimate success, we are 
tampering with the economic and mili
tary security of the people of the United 
States. 

Mr. Chairman, it is true that during 
the past year by virtue of the tremendous 
assistance rendered by the United States 
some production levels in western Europe 
have come up to and even exce~ded pro
duction levels of 1938. Yet the living 
standards of the peoples of most of the 
participating countries still lag far below 
the prewar living standards. Some of 
the _countries most seriously devastated 
by the. war still find themselves on little 

more than a ·subsistence levei. In sev
eral of the more fortunate parts of Eu
rope which were relatively untouched by 
the war, the living standards are closer 
to those of prewar. However, any talk 
of prewar production levels is entirely 
misleading. The increased population 
in Europe during the past 10 years, the 
devastation wrought in factories and 
homes and the consequent need of re
placements, the widespread obsolescence 
of plants, tools, equipment and machin
ery which has accumulated during and 
since the war, and the loss of important 
overseas earnings makes necessary · that 
the production levels of Europe must far 
exceed those of 1938 before it can be ac
curately said that economic recovery has 
been achieved. 

I had assumed that there would be no 
need to discuss the merits of the ECA 
program. I had assumed that this Con
gress had already approved that program 
by its passage of the authorization bill. 
However, this curtailment in the funds 
is necessary to give realistic implemen
tation to the operation of the program 
makes me wonder whether we are not in 
fa~t reversing that approval. 

Our conception of economic recovery 
must envision a western Europe which is 
able to stand on its own feet, capable of 
producing and importing the commodi
ties necessary to maintain itself. It is 
essential for these countries to be able to 
import the commodities produced in the 
United States which they need to main
tain their economies and to be able to 
pay for tl1ose imports with dollars which 
they earn by selling goods and services to 
the Western Hemisphere. We intend to 
reestablish in western Europe a normal 
market for American commodities, a 
market which but for Marshall plan dol
lars would be almost entirely extin
guished today because of the lack of dol
lars in Europe and the inability of the 
ERP countries to earn dollars which they 
can spend in the United States. Mem
bers of this House are receiving letters 
from constituents asking why they are 
unable to export to Europe goods which 
they normally exported before the war. 
Many of these producers and exporters 
ask why they cannot receive export sub
sidies from ECA to enable them to ship 
their exportable surpluses abroad. The 
plain fact is that there are not enough 
dollars available. Only if ECA dollars 
are emciently used to promote recovery 
in Europe as quickly as possible can these 
normal export markets for United States 
producers be reestablished. 

Early in this session we passed a pro
gram to promote reciprocal trade. With 
whom is it proposed that we shall trade? 
The products of this country must be 
paid for in dollars. Our people will not 
take pounds, or franks, or marks, or lire, 
or guilders. They want to be paid in 
dollars and will continue to demand pay
ment in dollars until confidence is re
stored in the validity -of foreign curren
cies. That is the aim of ECA-to put the 
Europe'an nations in a position so that 
ultimately they can trade with us-that 
they can earn enough dollars so that they 
may buy our products. 

Now, what are we doing? Just as 
we are getting a recovery momentum 
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started, getting new plants and facto
ries under way, getting a flow of new ma
chinery into the pipeline to Europe, re
building the confidence of European bus
iness men and workers in their economic 
and political systems so that this great 
recovery effort could go forward, some 
economy-minded Members of this body 
decide to slash this program to the bone. 
There is a point beyond which this aid 
is of no use. It is the old story of too 
little, too late, throwing a 10-foot rope to 
the man 15 feet offshore. If we do not 
believe in this program, let us kill it 
entirely and do it quickly. Let us not 
strangle it slowly because that is more 
painful and will be much more expensive 
to all of us. 

A substantial portion of this reduction 
will come out of the standard of living of 
the peoples of the participating coun
tries. The peoples of Europe, who are 
genuinely seeking to build their produc
tive facilities will tighten their belts; 
they will economize first on consumer 
items such as cereals, tobacco, fats and 
oils, and cotton for clothing before they 
will sacrifice recovery items such as 
machinery and tools and raw materials. 
This means that we will be pushing the 
living standard down after we have 
worked hard to raise it. This means 
that we are willing to risk destroying 
the increase in morale on the part of 
the people of western Europe which we 
have been carefully building over the 
past year. 

I often hear the statement that the 
United States is facing a period of 
mounting surpluses. Yet we are at one 
stroke cutting into an appropriation 
which in the short run would help move 
American commodities to Europe and 
in the long run is designed to rebuild our 
permanent export markets. It seems to 
me that this is an illogical and unrealis
tic kind of economy. 

About 5 weeks ago we voted almost 
$16,000,000,000 for a military budget. 
Where was the economy drive then? 
And yet, in this program, which to my 
mind is even more important to our 
national security, because it builds de
mocracy, which is essential to our posi
tion in a friendly world, we retrench. 

Let me read you a portion of the speech 
made by one of our truly great states
men, Sumner Welles, which he delivered 
before the Rochester Institute of Inter- . 
national Affairs on December 11, 1948: 

The overshadowing issue is whether an 
American foreign policy, which is formu
lated primarily from the military and stra
tegic viewpoint, which regards force or the 
threat of force as its sole effective instru
ments, which envisages little more than the 
need to check Russia, can prevail in a con
test with a force which is so eminently dy
namic as the force of Soviet communism, 
backed as it is by the manpower and the re
sources of the vast Russian Empire. We 
have every reason to fear that even though 
actual war may be averted, the United States 
will be engaged in a losing fight, unless 
American foreign policy becomes the instru
ment of a democracy which is quite as 
dynamic as communism, unless that policy 
offers the peoples of the earth the positive 
assurance that the United States seeks col
lective security rather than national ag
grandizement. 

We have successfully won the peoples 
of Europe because we have given them 
the opportunity for security, peace of 
mind, and hope for the future. We have 
helped remove the threat of hunger, un
employment, and mass starvation, and 
in so doing have eliminated the master 
propaganda weapon. We have so re
vitalized the will of these peoples to main
tain democratc governments that a 
series of political and diplomatic def eats 
have been administered to the Russians 
in the cold war. 

A few days ago the Secretary of State 
left for Paris. When he left, the United 
States was in the most advantageous 
political position with Russia that we 
have been in since the end of the war. 
That was true then, but I seriously doubt 
if it is true today. I suspect that our 
action has done more to embarrass the 
Secretary of State, to unsettle the minds 
of our European allies, and to encourage 
the Russians than any single incident 
of the past months. A week ago the 
nations of western Europe felt that their 
hopes for economic retovery were secure 
and certain. Today they cannot have 
that same feeling with any certainty. A 
week ago they felt their economic and 
military alliance with the United States 
was a bulwark upon which their positions 
in Europe rested. Today they must be 
seriously shaken. 

It seems to me that those who have 
blindly gone overboard in the name of 
economy have forgotten that we still 
have commitments to the people of this 
Nation and of the world in which we 
live. While some reappraisal may be 
necessary with time and change, we 
cannot renege on our obligation to those 
who depend upon us. 

Economy must be tempered by reality. 
Of much greater significance than the 
dollars ·involved in this bill is princi
ple-the principle that American policy 
cannot succeed until it convinces the 
people of the world that America is de
pendable. 

Mr. WIGGLESWORTH. Mr. Chair
man, I yield 7 minutes to the gentleman 
from Ohio [Mr. VORYS.J. 

THE ECA GUARANTY PROVISION 

Mr. VORYS. Mr. Chairman, I want 
to congratulate the committee on the 
statesmanlike job they have done in re
ducing the original estimate and the 
budget estimate to a size that bids fair 
to flt our budget, and on the amendment, 
which is apparently agreed to, which pro
vides enough flexibility so that this pro
gram can proceed. I hope this second 
year will show the amazing success that 
has resulted in the first year under the 
splendid administration of Paul Hoff
man and his associates. 

I want to talk about a little item of 
$150,000,000 which apparently was not 
considered very much by the Committee 
on Appropriations and is not being con
sidered very much by ECA. It has to 
do with the guaranty provision in the 
ECA law. We provided a guaranty last 
year but it turned out not to be very use
ful because it merely provided for con
verting the principal amount of any in
vestment back into dollars provided the 
a.mount is earned or paid in foreign cur-

rency. This year in the bill which you 
passed we broadened that guaranty so 
that anyone who makes an investment 
which is approved for guaranty can con
vert from foreign currencies into dollars 
not only what he paid in · the original 
investment but any earnings or income 
produced in the foreign currency. The 
atnount earmarked for guaranties is 
$150,000,000. It does not amount quite 
to that because they have already used 
$4,239,014 from it, but still over $145,-
000,000 is available as guaranties, partic
ularly for capital equipment. 

In the tables furnished in the hear
ings is an item of $816,500,000 for "Cap
ital equipment," with no further expla
nation or break-down in the tables that 
I have been able to find with the assist
ance of the members of the Committee 
on Appropriations and their staff; $816,-
000,000 is a lot of money. That is a lot of 
capital equipment, but capital equipment 
is not like wheat or coal or something 
like that, that when you say it once you 
have described all of it. There are all 
kinds of capital equipment involved but 
not described. I find no reduction made 
in the estimated prices of all this capital 
equipment. What I hope to find out is 
that some of these cuts in appropriations 
have been made up by using this guar
anty which is provided in the basic law. 
I say this for one, that if along next 
spring we are told that all of this ap
propriation has to be spent by May 15, 
and I find that none of this capital 
equipment is being furnished through 
guaranties, then I am going to be most 
reluctant to appropriate more give-away 
or grant money, when I find that the pay
back money, the guaranty money, is not 
being used. 

It is ·my hope that these appropria
tions will be tight enough, a close enough 
fit, that ECA and the people in these 
countries will seek out this method of 
obta"ining $145,000,000 more of capital 
equipment from this country. 

When the authorization bill came io 
Congress it provided for $150,000,000 of 
contract authorizations to go beyond fis
cal 1950. We struck that out in our com
mittee but we put into the guaranty 
language a provision that "includes the 
furnishing of capital goods items and 
related services for use in connection 
with projects approved by the Adminis
trator, pursuant to a contract providing 
for payment in whole or in part after 
June 30, 1950. So that the forward con
tracting authority that ECA asked for is 
in the law, but it does not require the 
appropriation of dollars. 

If the guaranty is used, and we have 
to pay because foreign currencies cannot 
be converted, we get back, instead of 
merely a veto on counterpart funds that 
some other country holds, payment in full 
in the currency of another country. It 
is my hope that private enterprise in this 
country, the ECA administration, and 
these other countries, will use this method 
of getting $145,000,000 worth of capital 
equipment over there plowed into the 
recovery and development of Europe. If 
they do not, and then come around and 
say that they need more money next 
spring, somebody is going to ask them 
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questions, and somebody's face is going 
to be red. I find nothing in the hearings 
of the Committee on Appropriations 
about the guaranty. Of course, it does 
not require any appropriation, but it is 
strange to .me that the ECA did not call 
the attention of the Committee on Ap
propriations to the fact that here was 
$145,000,000 available for the purposes of 
European recovery. I hope the Members 
of Congress will study this matter be
cause that may be the only way recovery 
is going to work in the long run. In 1952, 
when the program of grant money stops, 
it may be necessary to provide, through 
guaranties, or loans, some sort of credit 
facilities so as to bridge the gap while 
there is still a temporary dollar shortage. 
In the future, under the President's point 
4, we are going to have to provide some 
method similar to this guaranty so that 
when we furnish goods abroad but get
paid back for those goods. We had bet
ter start pioneering this year. I want to 
see examples of how the ECA guaranty 
worked, instead of excuses as to why it 
was not used. 

Mr. WIGGLESWORTH. Mr. Chair
man, I yield 5 minutes to the gentleman 
from Pennsylvania [Mr. R1cHl. 

Mr. RICH. Mr. Chairman, this bill 
calls for the expenditure of $5,542,470,-
000. There are about 30 or 40 Members 
here on the fioor right now considering 
this very important bill. If you give 
$1,000,000,000 away it costs every man, 
woman, and child in America $7. Here 
you are giving $5,500,000,000 away, which 
means $38.50 for every man, woman, and 
child in America. If every Member of 
Congress went back to his district and 
told every man, woman, and child he met 
that their assessment for this relief 
under ECA this year was going to be 
$38.50, I wonder, if you tried to take up 
a collection, and you passed the hat 
around, how many people in your dis
trict do you think would put $38.50 in 
the hat? You would find that there 
would be mighty few. But, what is hap
pening? You are the elected represent
atives. With all the propaganda going 
around to try to get you to vote to give 
these billions and billions of dollars away, · 
you say to your taxpayers you have to 
pay the bill. You are talking about more 
taxes to run this Government. I tell you 
right now that I do not want my tax
payers to come down here to me and 
say, "You Members voted these taxes 
and you are strapping me to death. I 
do not want these taxes on everything 
that I have to buy.'' Nevertheless, the 
Members of Congress are voting for these 
great expenditures, and evidently they 
want things to be this way. People are 
hollering for less taxes. Give them less 
spending if you do not give them less 
taxes. 

Mr. Chairman, what are we doing with 
this money? Is it being spent wisely, 
economically, and soundly? I say "No." 
I am going to show you a few things 
that are being done under ECA which I 
think are just downright ridiculous-Just 
downright ridiculous. Let us see here
you are bringing 23 men from Korea, 
23 men to travel all over the United 
States for 9 weeks to tell the people in 

the cities how much they appreciate what 
Uncle Sam is doing for them through 
ECA. That is going to cost you a couple 
of thousand dollars apiece, or even $3,000 
apiece to bring each one of those fellows 
over here to go around telling Uncle Sam 
what good people we are. You pay the 
bill. You are going to spend a hundred 
thousand dollars to do that . Why do you 
not get them to write a letter here and 
tell us that they appreciate the money 
we are giving them, so that we can put 
those letters in the newspapers--or bring 
the letter.::; down here and I will put them 
in the . CONGRESSIONAL RECORD. That 
would cost little. That ought to be just 
as good. But no, you want to tax my 
people $100,000 to bring that crowd over 
here and have them have a good time 
running around telling how Uncle Sam 
is treating them so nice. You are not 
only doing that for the people of Korea, 
but you have a lot of these missions. Let 
us look at a few of them. You have a 
group of six Norwegian technicians to 
visit the United States to study Amer
ican methods of mining, paper making, 
and steel making. 

That makes nine groups coming here 
under the Marshall plan to travel all 
over the United States to learn some
thing about what we are doing. We 
could teach them by giving them some
thing to work at, by letting them do 
something to help themselves, by telling 
them and showing them how we do 
things. We could assist them in many 
ways without having to have them come 
over here at our expense. 

You have sent seven missions of union 
members from the United States to deal 
with trade-unions in European coun
tries to try to tell them how to run their 
unions. Good Moses and Aaron! What 
is the matter with you? Do you not 
think they know that much? 

You have brought over a lot of foundry 
workers from the United Kingdom under 
ECA funds to teach them foundry meth
ods. Why not send one teacher and 
some books over there? 

You are sending ECA missions to Bel
gium and other countries to work out 
their labor problems. 

I do not believe in all that. I think 
it is money ill spent. You have in here 
$1,800,000 for the Italian counterpart 
fund. 

The CHAIRMAN. The time of the 
gentleman from Pennsylvania has ex
pired. 

Mr. TABER. Mr. Chairman, I yield 
the gentleman from Pennsylvania five 
additional minutes. 

Mr. RICH. Italy was one of the coun
tries who started to fight France before 
we got into the war--our enemies at that 
time--they went over there and raised 
Ned, yet now we are going to help the 
Italians rebuild their villages, their 
roads, and their aqueducts, and we are 
spending $21,600,000 in Italy for those 
purposes. It is nice that you can do it, 
but gracious goodness, your taxpayers 
cannot afford it, and you have not given 
your own people a thought on things 
they want. Remember, the countries 
you are helping do not have a total in
debtedness of $90,000,000,000, but in 

America we have a debt of $250,000,000,-
000. Some day, when our country goes 
broke and these other countries are 
around doing business, do you think 
they are going to do anything to help 
America? Why, you are called Uncle 
Shylock over there now. [Applause ·in 
the gallery.] 

I am glad you girls ·came. I have got 
more friends, Mr. Chairman, in the gal
lery than I have downstairs here, and I 
have got more friends back home than I 
have got down here. Lord bless you. 
I love every one of you. Some of you I 
try tQ take out and beat on the golf 
course. But to get back to the bill, I 
tell you right here and now that you have 
got to get serious about this thing of 
squandering. This just cannot go on. 
We should realize our dom.estic situation. 
When you stop to think of all the money 
that is being spent for propaganda in the 
United States to get us to spend money 
to help somebody else, it just does not 
make sense; and I say that the Congress 
of the United States is the easiest bunch 
of fellows I ever saw roped in in all my 
life. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. RICH. I yield to my colleague 
from Iowa. 

Mr. GROSS. On page 3 there is a 
provision which states that an amount 
not to exceed $500,000 shall be available 
for expenditures of a confidential char
acter other than entertainment, which 
we ask no accounting for. What is that 
for? 

Mr. RICH. I do not know, and I do 
not believe there is a Member present 
who knows what it is for, and yet we 
are going to include it in this bill. 

Mr. GROSS. Does the gentleman re
alize that there is also an item of $30,000 
for entertainment in this bill? 

Mr. RICH. $30,000 ! I am willing to 
bet that is not the tenth of it. 

Mr. GROSS. That is what it states 
here. 

Mr. RICH. I do not mean to say that 
the gentleman from Iowa does not know 
what he is talking about, for the gentle
man certainly does. He is a good sound 
legislator. 

Mr. Chairman, I hope we get a roll call 
on this bill and that we will get 220 Mem
bers at least to vote against it; then we 
will send it back to the committee, and 
we ought to send it back to the Com
mittee on Appropriations.. You know 
that committee is not looking after Uncle 
Sam, they are not interested in our do
mestic affairs, the whole committee. I 
do not like the committee-I like the in
dividuals personally-because they are 
giving us away, and I do not like the 
foreign affairs plan or program one bit; 
it just does not suit me at all. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield further? 

Mr. RICH. I yield. 
Mr. GROSS. Dees the gentleman 

think we should spend $30,000 to give 
away _the taxpayers' money, to pour it 
down assorted drains in foreign coun
tries? 

Mr. RICH. No; I do not think so. 
This makes $92,000,000,000 that the 
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American people have given away. A 
lot of men come in here and say that we 
are giving all this away to keep from 
having another war. You never kept 
out of war by talking about war all the 
time. Whenever a man wants to get into 
a fight he can get into a fight without 
any trouble. If I wanted to get into a 
fight I could do so without any trouble 
at all, and if I saw a man walking down 
the street with a chip on his shoulder I 
would probably knock the chip oif his 
shoulder to see what the fell ow would 
do. That's the way you get in trouble. 
We are spending $15,000,000,000 a year 
here for defense. We talk about some of 
these nations of the earth, getting in war, 
we give Russia $12,500,000,000 in lend
lease; they get all that equipment over 
there, and what happens to it? We find 
ourselves having to spend $15,000,000,000 
a year to try to keep prepared to combat 
the $12,000,000,000 that we sent · over 
there. That is serious; that is serious. 

My time is about up, but, remember, 
when it comes to voting, if 219 or 220 
Members vote against this bill we will be 
doing the whole country a great service. 
Now and future generations. 

The CHAIRMAN. The time of the 
gentleman from Pennsylvania has ex
pired. 

Mr. GARY. Mr. Chairman, I yield the 
balance of the time on this side to the 
gentleman from Michigan [Mr. SADOW
SKI]. 

Mr. TABER. Mr. Chairman, I yield 
the gentleman 4 minutes. 

(Mr. SADOWSKI asked and was given 
permission to revise and extend his re
marks and include certain excerpts and 
tables.> 

THE MARSHALL PLAN, TAXATION, AND 
WORLD TRADE 

Mr. SADOWSKI. Mr. Chairman, the 
issue in the next campaign will be taxa
tion. There is no way to dodge the issue. 
Our friend and colleague from Pennsyl
vania, ROBERT RICH, is absolutely right, 
and those who ignore the warning-and 
I do not care whether they are Democrats 
or Republicans-will have a tough time 
in the next election. You cannot go to 
the people of the United States with a 
$45,000,000,000 budget and a $45,000,000,-
000 tax bill, if you please, when the in
come of the American taxpayer will be 
back on the basis only slightly above that 
of prewar. During the war, when peo
ple's pockets were bulging with money 
made out of war profits and war wages, it 
was possible to meet this inflated tax bill. 
Now the simple truth is we just cannot 
meet it any longer. We must cut the 
budget at least seven to eight billion dol
lars. This can be done. It must be 
done. A 5-percent cut in appropriations 
right across the board, as has been pro
posed by some Members of the House 
and Senate, is a lot of silly nonsense. 
There are only two places where real cuts 
can be made, and that is on the appro
priations for all foreign-aid programs 
and on the $16,000,000,000 military au
thorization. 

When I heard that the Appropriations 
Committee had cut this ECA appropria
tion by 15 percent, I was considerably 
pleased. Then this morning I learned 

that a compromise had been reached 
whereby this money will be spent in 13 % 
months instead of 15 months, which 
action actually nullifies the 15-percent 
cut and the reported savings that were 
to be made. 

Now, Mr. Chairman, w-c have received 
plenty of warning from the best econ
omists in this Nation, and the Depart
ment of Commerce reports and the re
ports from the Labor Department defi
nitely prove that we must cut our tax bill 
by $7,000,000,000 because the revenues · 
will not be forthcoming. If you do not 
meet the issue now, you will have to face 
up with it in July 1950, next year, just 
before the elections. 

Now, during the war we saddled our 
people with a lot of extra taxes, special 
taxes, on rail, bus and air transpor
tation. We also placed taxes against 
luggage, furs, ladies' handbags, jewelry, 
cosmetics, and so forth. We promised 
the business people and the American · 
consumers that these special taxes would 
be removed as soon as the war was over. 
This promise should be kept and can be 
kept. It must be kept because these spe
cial taxes against certain commodities 
and against certain people in business is 
unfair, discriminatory, and is tending to 
drive these people into bankruptcy. The 
consumers are withholding from buying 
these taxed items because they expect 
these taxes to be removed. Now, I say 
we can remove them and still cut the 
budget by $7,000,000,000 by making sub
stantial cuts in free foreign aid programs 
and in the authcrization for the military. 
It is imperative that at this time we 
abandon this policy of being Santa Claus 
to half the nations of the world and to 
the few American manipulators and 
financiers who have pushed this foreign
aid program for their own profits at the 
expense of the American taxpayers. We 
must immediately take· steps to develop 
international world trade with all the 
nations of the world on a strictly busi
ness basis. According to all of the re
ports there is no question about it but 
that the . Marshall-plan countries have 
had their economies restored to a prewar 
ba&is, that is what we were asked to do 
originally, and that has now been ac
complished. 

Mr. Chairman, while we have been giv
ing many billions of dollars to aid busi
ness in Europe and Asia our own business 
is going to pot. We are sliding down hill 
fast. All reports show lower volume, low
er profits, lower employment. Consum
er spending is shrinking and inventories 
are piling up. People are afraid of los
ing their jobs, and employers are wor
ried over sales, costs, inventories, and 
taxes. Thousands of small manufactur
ing plants are operating on a curtailed 
production basis and are begging for or
ders. The unemployment rolls have been 
increasing by leaps and bounds. Let me 
say to my colleagues from the South that 
the cotton warehouses are bulging with 
cotton and that the cotton mills are sUf
fering from flooded markets. Under the 
Marshall plan we have permitted Eng
land to become our cotton broker; and 
those nations not under the Marshall 
plan have had to pay through the nose to 

obtain American cotton. In many in
stances they have paid 30 percent above 
the normal American market price. 
These exorbitant prices on American cot
ton have not accrued to the benefit of 
the American planter or the American 
cotton dealer. These profits have gone 
to England and to a couple of favored 
nations under the Marshall plan. The 
result has been that the eastern Euro
pean countries starved out of the Ameri
can cotton markets have looked for other 
sources of supply. They are now getting 
cotton from Egypt, India, parts of Asia 
and South America. I am afraid that 
our cotton mark:ets in half of the world 
may be lost to us forever as a result of 
the disastrous policy we have followed. 

Now, according to Business Week, the 
report on cotton shows that last month, 
April 1949, the American cotton mills 
used only 579,031 bales. This is the first 
time since 1940 that American cotton 
mills requirements {ell below 600,000 
bales per month. So, we have permitted 
the world to be divided up into two 
spheres of trade and commerce. One 
sphere dominated by Russia, the other 
dominated by England, and we, the 
United States, are the scapegoat. We 
have come out with nothing. Russia has 
made her bilateral trade agreements with 
all the countries of Europe and the world, 
including England. England has made 
her bilateral agreements with all the 
countries of Europe and the world, in
cluding Russia; but the United States is 
out in the cold in both of these spheres, 
and I am afraid that in another year or 
two we will be walking around with our 
hat in our hands begging for a little 
world trade and commerce. I say this be
cause, and you will agree with me if you 
take the time out to study the situation 
and look at the reports on Germany and 
Japan, you will find that their industrial 
potential has been practically completely 
restored, and these two countries who 
were our greatest rivals for world trade 
before the war are back in the world mar
ket, and with much cheaper labor than 
ours, and with improved production 
methods adopted from us and installed 
by the big-hearted Americans, they will 
give such competition that we will have 
the time of our lives trying to reenter the 
world markets. Russia, China, and the 
countries of eastern Europe will no longer 
have to look to the United States and beg 
us for trade. 

Now, Mr. Chairman, time is of the 
essence; I say that because we must ex
pand our foreign trade now. We must 
do business with all the countries of the 
world. Only in this way can we stimu
late a healthy condition at home and 
reduce our national debt and the tax 
burden upon our people. Our national 
debt is now $252,000,000,000. We owe 
twice as much as all the Marshall plan 
countries put together, and the tax bur
den of the American taxpayer is four 
times as great as it was before the war; 
and at this point, let me say that when 
our tax burden was only one-fourth as 
great as it is today, that is during the 
days of the Roosevelt New Deal, we were 
still able to build roads, viaducts, TV A 
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plants, flood- and drought-control proj-· 
ects, schools, hospitals, develop our for
estry. We had money for building air
ports, slum-clearance projects, and we 
could assist generously the various States 
and cities throughout the country and 
give assistance to building up the wealth 
and natural resources of our Nation. 
Today, when the tax burden is four times 
a3 great upon the people of our country, 
we are told we have no money for old
age pensions, aid to education, for a pub
lic.-health program, the St. Lawrence 
waterway, the Tennessee-Tombigbee in
land waterway, and for the many other 
needed projects, and now we are telling 
our States and cities to cope with their· 
own problems because we cannot afford 
to assist them. Yes, we will have a $45,-
000,000,000 budget if we carry on with 
otir present policy, a policy which takes 
$25,000,000,000 out of this budget for · 
foreign aid and military appropriations, 
and goes to. fatten up the munition 
makers and the international profiteers. 
Of course, we are fold that we will have · 
a $13,000,000,000 export-trade program 
for this year; but let us take a look at 
this $13,000,000,000 export-trade pro" 
gram. Where is it going and who is pay
ing for it? This program is based on 
spending for ECA, Greek-Turkish aid, 
military lend-lease, the Atlantic Pact, · 
Philippine . rehabilitation, and so forth. 
Figure it out for yourself-eight billion 
of this thirteen billion will come out of 
the pockets of the American . taxpayers. 
We will have only about $5,000,000,000 
of real trade-trade that is based on a 
business basis-the other $8,000,000,000 
represents a trade that is a drain upon 
the American taxpayer. It is not trade · 
at all, it is plain thievery. 

Mr. Chairman, I say let us get back to 
business and cut out this international 
panhandling and military domination 
over our affairs. President Roosevelt 
had laid down a postwar program for 
peace and prosperity. The foundation · 
for this is the United Nations, and two 
of the cornerstones of this program are 
the ITO, that is the International Trade 
Organization, and the World Bank. 
Roosevelt had told the Congress ·and the 
whole world, including Mr. Churchill, 
right after the second · UNRRA appro
priation, that there would be no more free 
dollars available, that the American 
economy could no longer stand.the strain .. 
Mr. Roosevelt had proposed the Interna
tional Trade Organization and the World 
Bank as a means of financing world trade 
for the postwar period. The ITO was to 
provide multilateral agreements so as to 
give to all the nations an equal oppor
tunity to t.rade in all the markets of the 
world for raw materials, supplies, and 
machinery. The bank was to finance 
this world trade. We have 38 percent of .. 
the stock in this bank; the bank was 
to issue bonds paying 2% percent in
terest, and the bank was to charge 4 % 
percent interest for the loans that it 
made. This was sound business policy. 
We were assured of the return of our 
money; yes, not only the return of it, but 
2% percent interest upon the bonds that 
we bought. Now, would any Member of 

Congress oppose the purchase of ten or· 
fifteen billion dollars worth of these in
terest-bearing bonds? I do not think so. 
Yes, the recovery of the world would have · 
been assured, and there would be no ' 
necessity for bilateral trade agreements 
which are aimed at destroying the trade 
of the United States of America and put
ting us out of the world markets. Yes · 
by doing business through the World 
Bank we were assured the return of our 
money or the defaulting nations would 
lose faith and credit in the whole family 
of nations. Well; now of course, this 
program did not suit Mr. Churchill, who ' 
was looking for more free handouts for 
England. This proposal did not sUit 
those Americans who had a billion dollar 
prewar investment in Germany and were 
seeking free United States Treasury 
dollars to triple or quadruple this kitty, 
Of course, this program did not suit the 
international cartelists, monopolists, and 
the big international banking houses, 
who worked hand in hand with the inter
national cartelists-but then Franklin D. 
Roosevelt died. So Mr. Churchill came 
to Fulton, Mo., made his famous speech 
that left America shaking and qUivering· 
with fear. The special Colmer Com
mittee went to Moscow and all over Con
gress the cry was raised to stop trade 
with half the nations of the world. 
The hysteria grew and mounted, and 
the free American dollars started to · 
roll out again. Mr. Churchill won, Eng
land got her money, the German barons 
and the Japanese Zaibatsu will be · 
handed back their war plants and in
dustries, nicely restored with the latest · 
American equipment and machinery, and 
the latest American production methods. 

Look at the· Life magazine of week 
before last, see the beautiful German 
Volkswagon automobiles rolling out of 
this plant that had not produced one 
automobile under Hitler. · · 

Mr. Chairman, we have been generous 
to the extreme. Our generosity has been 
exploited. By striking fear in our hearts 
and telling us that the doling out of free 
American dollars was the only way to 
stop a foreign ideology; we have been 
duped out of more billions. I want to · 
say here and now that if the people of 
America are not properly fed, clothed, 
and housed, that if we neglect our in
ternal economy, that if we neglect our 
schools and hospitals, that if we neglect 
the aged, the sick and incapacitated that 
if our internal economy becomes 'weak 
and bankrupt, then, and only then, will 
communism or socialism prevail and be
come superior to the American philos
ophy of free enterprise. Yes, Mr. Chair
man, we have been generous with the 
countries of the world. 

At this point I wish to include a table 
showing the extent of this generosity. 
These totals, of course, do not include the 
vast sums supplied' by voluntary assist
ance drives in the United States, such as 
CARE, Red Cross, International Chari
ties, emergency assistance campaigns 
for reconstruction and rehabilitation in 
particular countries, nor does it include 
the millions of free gift packages that 
have been sent overseas by our American 
citizens at their own expense. 

Total distribution of United States loans, · 
grants, and aids overseas, including unpaid 
balances on World War I loans (includes 
all Marshall plan estimates for fiscal 1950 
but does not include any funds for rearm~ 
ament under North Atlantic .Pact) -

~· Austria_________________ $885, 118, 000 
. Arinenia________________ 39,942,000 

8. Belgiuin and Luxeinburg_ l, 744, 000, 000 
4. Btitish Em.pire __________ 44, 679, 000, 000 
5. China__________________ 3, 446, 000, 000 
6. Czechoslovakia__________ 17, 848, 000 
7. Denmark---------------· 234, 792, 000 
8. Egypt------------------· 59,700,000 
9. Estonia_________________ 25,903,079 

10. Ethiopia________________ 16,447,000· 
11. France and possessions__ 3, 371 000 000 
12. Finland----~-----------· 24'.6oo'.o56 
13. Germany (Bizonia)----- 3, 260, 000, 000 
14. Greece _________________ , 681,000,000 
15. Hungary________________ 64, 000, 000 
16. Iceland_________________ 20, 900, 000 
17. IsraeL-----------------· 63, 009, 000 
18. ItalY------------------- 4,700,000,000 
19. Iran____________________ 23, 100, 000 
20. Iraq____________________ 7, 805, 000 
21. Ireland_________________ 142, 703, 000 
22. Japan__________________ 1, 891, 000, 000 
23. :Korea------------------· 89,469,000 
24. Latvia------------------ 10,713,000 
25. Liberia-----------------· 14,829 000 
26. Lithuania_______________ 9, 603'. 059 
27. Netherlands and posses-

sions_________________ 979, 000, 000 
28. Norway_________________ 345, 000, 000 
29. Phillppine Islands______ 708, 000, 000 
30. Poland-----------------· 373, 600, 000 
81. PortugaL--------------- 11, 647, 000 
32. Rumanla---------------· 79, 435, 000 
33. Russia__________________ 12, 793, 400, 000 
34. Saudi Arabia-----------· . 46, 200, ooo 
35. Sweden ______ :,__________ 104, 100, 000 

36. Trieste-----------------· 35,200,000 
37. Turkey_________________ 305,' 400, 000 
38. Yugoslavia'.._____________ 117, 200, ooo 
89. Anlerican Republics ( 13) _ 1, 651, 892, 000 · 

The United States News and World · 
Report of May 13, 1949, devotes some 
space to an examination of the trends of 
American business. Among other things 
it says: 

Report goods output is back almost to the 
conversion low point of 1945. Cotton con
sumption is around the low set in 1947. 
Wool consumption is off. Output in In.Ost in
dustries ls either back or seen headed back to 
levels of 1946 when the boom began. Out
look is for a further dip. Machinery output 
over-all is at the lowest point since 1946. 
Machine tool output ls down around 50 per
cent of current capacity. 

Confronted with an unbearable tax 
burden, and with all business reports 
pointing to a depression-and I don't like 
to use that term-I believe that it is ur
gent and pressing that we reexamine our 
foreign-trade policy, which excludes from 
our markets two-thirds of the world's 
trade. We must reexamine our export
import licensing program. 

Our policy has gone to such unreason .. 
able extremes that the Post Office De
partment received an order prohibiting . 
the shipment of more than $5 worth of 
streptomycin in free gift parcel post 
packages bound for tuberculosis victims 
in Allied countries. This was done in 
spite of the Well-known fact that it takes 
$100 worth of streptomycin to cure or 
to arrest a 'Case of tuberculosis. This 
policy has gone to such crazy extremes 
that it has become inhuman. 

China, Asia, and the countries of east
ern Europe comprlse an enormous 
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trade. By our policy of restricted export 
licensing we are giving to Germany an
other chance to dominate Europe eco
nomically, and thereby, politically. The 

market for the manufactured products of 
our country. Closing our doors on these 
customers is not only poor business, but 
contributes to the increased tension be
tween the nations of the world. Ameri
can industry was told that the Marshall 
plan would aid in the exporting of their 
products, but despite the promises of the 
Marshall planners our exports have been 
dropping. In 1947, before the Marshall 
plan, we did $15,000,000,000 worth of ex
port business. In 1948, under the Mar
shall plan, it dropped- to $12,500,000,000. 

' same is being done for Japan in Asia. 

If we continue under this program 
there can only be an aggravation in the 
downturn of business. 

The New York Times on March 24, 
1949, voiced the opinion of the conven
tion of the Export Managers' Club in 
New York. It stated that there is a 
growing awareness by men in the export 
field that, even with the Marshall plan, 
by 1952 European "imports from the 
United States may be cut as much as 40 
percent, while competitive and revital
ized European production may capture 
as much as half the United States mar
kets in Latin America." 

Then there are those who proclaim 
that the enormous expenditures for the 
military will provide the additional em
ployment and take up the slack in our 
economic system. Well, of course, these 
billions are only a drain upon the tax
payers, and they do not create any social 
values, and do not create any capital 
investments in constructive business 
that would add to the wealth and prog
ress of our Nation. 

I think we are delinquent in our du
ties if we fail to look upon these develop
ments with anything less than alarm. I 
believe it was a great mistake that simul
taneously with the launching of the 
Churchillian Marshall Plan, we also in
troduced discriminatory trade measures 
against the eastern European nations 
which refused to participate in it. In 
effect, our licensing program constitutes 
a unilateral embargo upon these nations. 
We are even guilty of violating trade 
agreements which were signed before 
licensing was introduced, and which I 
believe are still binding documents. 
· I have repeatedly stated my opposi

tion of our approach to the German 
problem. We have gone at breakneck 
speed in rebuilding Germany's potential 
in the world markets. After the First 
World War it took Germany 12 years to 
restore her pre-war potential. After 
the Second World War with the billions 
of dollars that we have dumped there, 
together with the billions of dollars of 
military supplies-yes, whole Army de
pots, that were left in Germany and no 
accounting has ever been given to the 
American taxpayers, Germany was re
stored in 4 years. Our whole policy 
affecting Germany is a repetition of the 
one folk wed immediately after the First 
World War. The only difference is that 
we have done it much faster and more 
efiiciently. 

The American taxpayer has spent $41,-
000,000,000 to defeat Germany. We have 
spent a total of $200,000,000,000 to win 
World War II. And now we are putting 
in billions every year_ to resurrect the 
huge industries of Germany and Japan 
to be our po_w~rful cont~!!d_ers for world 

The nations devastated by the Reich are 
now confronted by that threat again. 
There is not even any effort being made 
any longer to conceal the fact that the 
Potsdam provisions limiting those in
dustries which constitute a threat to 
peace are being openly ignored All the 
recent reports on Germany emphasize 
the fact that the decartelization program 
has been a farce and that denazification 
has been but a multiple-syllable word. 

Is it not peculiar that the most ardent 
supporters of the policy of embargoes on 
trade with eastern European countries, 
countries by the way that never waged 
war against our country; yes, those peo
ple who insist that such a restrictive 
trade policy is imperative, are simulta
neously the most enthusiastic supporters 
of rebuilding the might of Germany, twice 
the enemy of our country? It seems to 
me that this touching concern for the 
recovery of an enemy who is responsible 
for the deaths of a quarter of a million 
American lives and millions of European, 
and cost us over $200,000,000,000, does 
not jibe with the pledges that we made 
to our allies to rebuild them first. 

Yes, we are rebuilding the country that 
brought our allies to the brink of com
plete disaster, and all under the specious 
and false excuse of rebuilding the Euro
pean economy, and still worse, by our em
bargo on trade with the eastern Euro
pean nations we are penalizing them for 
their sacrifices and rewarding Germany 
for its crimes. 

So today we are pursuing the short
sighted policy of trying to hamper and 
limit the economic recovery of our east
ern European allies, and in so doing we 
have also hampered the recovery of 
western Europe at a huge and unneces
sary cost to the American taxpayer. It 
is this artificial division of European 
economy which for centuries has consti
tuted a whole, that has made it necessary 
for us to throw in billions of taxpayers' 
dollars. This is the division that 
Churchill created. This division has 
placed Europe on the American dole. 
There can be no talk about peace and 
complete world recovery so long as trade 
barriers exist between our country and 
eastern Europe, and in turn, between 
western Europe and the east. 

The continuation of such a policy can 
only mean that the American taxpayer 
and American industry and American la
bor is the loser. For instance, what does 
the embargo on goods to the Soviet 
Union mean in concrete terms today? 
The Wall Street Journal of April 15, 
1949, points out that the Soviets are 
shifting their buying to other markets. 
It writes that the Soviets are getting 
machines and industrial equipment from 
the United Kingdom, Sweden, Denmark, 
Belgium, Switzerland, and Norway, while 
she continues to ship manganese, chrome, 
and vital strategic materials to the 
United States, but is forced to use the 
dollars thus obtained to buy what she 
needs in other markets. It is needless 
to call attention to the fact that with 
the exception of Sw!~_zer!and, all the na-

tions ref erred to are participants in the 
Marshall plan. Now, translated into cold 
facts, this simply means that our policy 
adds to paralyzing our industries, and of 
course also adds to the rise of unemploy
ment in the United States. The same 
applies to Poland, which has established 
trade relations with 42 states and be
cause of our restricted trade policies, Po
land has extensively increased her vol
ume of purchases from the Scandinavian 
countries, and this trade is particularly 
strong in goods like machinery, which 
industry in our country is suffering a 
marked downward · trend in production. 

Yes, while we have clamped down on 
the export of goods and machinery to 
Poland, Great Britain has recently .en
tered into a bilateral agreement, a 5-
year trade pact, for a billion dollars' 
worth of trade with Poland. Included in 
this agreement are such export items as 
copper, capital equipment, tires, dye 
stuffs, crude oil, and rubber. I find that 
tlle other eastern European countries 
have all entered .into these bilateral 
agreements and to a lesser or greater 
degree are arranging for new trade out
lets that leaves the United States out in 
the cold. The greatest danger in our 
policy of restricted export and import 
trade, and our licensing program, lies in 
the fact that when the dependency of 
these nations on American products has 
once been eliminated by forcing them to 
obtain these same products in other mar
kets, we may emerge out of this situation 
without any customers in eastern Europe, 
and possibly in China and Asia. 

I wish to bring this situation forcibly 
to the attention of the House. Do you 
know that so far this year our exports 
to the Soviet Union and the eastern 
European countries are running .at what 
will be an annual rate of only $70,000,000? 
Stop and think what effect this policy 
will have on our domestic economy. This 
export trade represents the smallest f rac
tional part of the: business that could 
b.e obtained if · our foreign trade were 
placed on a sound economic basis. This 
is a policy of deliberate bankruptcy for 
our business. . 

Who is it that has the right to sell out 
our world trade and commerce to Eng-
land, Germany, and Japan? -

I find that machine tools, precision 
equipment, trucks, excavators, electrical 
equipment, locomotives, and oil-drilling 
equipment still are on the frozen or for
bidden list of exports to eastern Euro
pean countries. These are the mate
rials that eastern Europe needs most. 
Continuing the American embargo may 
be a deterrent to more rapid recovery for 
these countries, but certainly it can be 
no block to their recovery. They will 
obtain these materials elsewhere. An 
examination of the recovery rate of these 
European countries fails to bear out the 
hopes of the proponents of this theory. 
Our policy of embargo and restricted 
trade towarci these countries is forcing 
them to be independent of us and not 
to rely on our productive industry, and 
all this augers ill for our future trade 
relations unless we revise our policy im
mediately. Everyone who has visited 
these eastern European countries is 
amazed at the rapid recovery and is 
astounded to l~l!!:n t_!l._at ~hey were able 



1949 CONGRESSIONAL RECORD-HOUSE 6915 
to accomplish this by their own hard 
labor without free Marshall-plan dol
lars. Now, it should be self-evident that 
while these countries are expanding eco
nomically and at an unprecedented rate 
there exists in these countries a tre
mendous potential market for United 
States products-a market that will pay 
for our goods on a business basis and 
not with taxpayers' dollars out of the 
United States Treasury. Those who are 
bleeding us with Marshall-plan dollars 
will say, "Oh, you can't approve of the 
particular forms of governments that 
exist at the moment,'' and, at the same 
time, these Marshall-plan panhandlers 
are grabbing the eastern European busi
ness for themselves. 

I am a member of the House co·mmit
tee on Interstate and Foreign Commerce. 
In our committee we have held extensive 
hearings bearing on our Nation's trade 
and commerce. I cannot sit idly by and 
not utter words of protest against a 
trade policy that will be· disastrous to 
our Nation for years to come. In my in
vestigation I find that the eastern Euro
pean countries have embarked on an 
ambitious program of industrialization. 
They have launched a program for the 
expansion of their transportation facili
ties which were so limited before the war. 
Our plants could be busy for years pro
ducing the equipment that is necessary 
to meet the demands in the field of trans
portation alone. So also the program 
of electrification -in these countries cre
ates an insatiable market for our elec
trical products for many years to come. 
Their efforts to increase farm needs cre
ates a huge market for farm equipment, 
and I am sorry to say that it is in these 
fields specifically that we are recording 
great drops in production and great in
creases in unemployment. It should be 
obvious to all of us that when we slam 
the door shut upon one section of the 
world which is such a fertile field for 
world trade, it can only lead to depression 
and unemployment at home. 

Michael L. Hoffman, who is reporting 
and covering the meeting of the UN Eco:.. 
nomic Mission for Europe which is in 
session in Geneva. Switzerland, on May 
11, wrote that even though ' the eastern 
European nations have charged that the 
Marshall plan has usurped many of the 
prerogatives of the ECE, that despite all 
this, they are eager to trade with us and 
western Europe. That these nations de
sire such trade has been shown repeated
ly. Only recently we rebuffed efforts of 
Czechoslovakia to buy materials we have 
piled up in surplus. 

That these eastern European nations 
will meet their obligations and that their 
credit and guaranties are good has been 
amply demonstrated. As for example, 
when the World Bank delegation went to 
Poland to investigate the situation they 
made an enthusiastic report, calling Po
land an excellent risk and recommending 
the loan. 

It is apparent, and there can be no 
doubt about it, that economically those 
nations are in a sound position to do 
business. The barriers placed against 
them are purely political. I should say 
they are shrewdly political and slanted 
in such a way as to deprive us of these 
markets. 

In addition to the World Bank we also 
have the United States Export-Import 
Bank, which should be used and exer
cised to the fullest extent. To promote 
world peace, mutual understanding and 
cooperation, and to lessen the tensions 
that could lead to conflict, and to fulfill 
our obligations that we undertook when 
we signed the United Nations Charter, 
I believe that we should stop our present 
discriminatory trade policy. 

I see no need for the further outpour
ing of billions of dollars under the Mar
shall plan and these other foreign-aid 
panhandling projects. It is time that all 
of the nations of the world get down to 
business on a business basis. I shall not 
vote to bleed the American taxpayer fur
ther. I shall vote to repeal all of the 
special excise taxes that I have herein
before mentioned. I shall vote to rebuild 
our own internal economy and give all 
possible assistance to our States and 
cities, to our institutions, and to our citi
zens. That is what the United States 
Treasury is for. It is not a grab bag for 
all of the people of the world, and if there 
is any doubt in the mind of any Con
gressman, just go home and ask your 
people, and I am afraid that there will 
be much explaining to do when the 1950 
tax bill rolls around in the election year. 

In conclusion, I believe that our pres
ent trade policy in relation to the east
ern European nations is not a sound 
policy-first, it fails to coincide with the 
best interests of our Nation; secondly, it 
has not halted the rapid recovery of the 
states in eastern Europe-and neither 
are the trade restrictions helping the re
covery of western Europe. 

The embargo and the restrictions on 
export licensing clearly do · not work. 
On the contrary, the embargoes have 
forced the eastern nations to seek other 
sources for thefr wants, and I repeat that 
this policy Will hurt our world trade for 
years to come. The pouring out of bil
lions of American taxpayers' dollars into 
western Europe and Asia has only had 
the effect of splitting and hampering 
world trade and w6rld economy. At a 
period when our capacity to produce far 
exceeds our needs, and in a period when 
our production continues to drop and 
unemployment is increasing, and when 
at the same time we have an enormous 
potential market that is available to us, I 
feel that we are following a stupid and 
foolish policy. The nations of eastern 
Europe have the credit and security, 
They want trade with us and have made 
every effort to buy American products. 
They have established themselves as re
sponsible in their trade relations with 
the rest of the world. Establishment 
of world trade relations will imme
diately rebound to the benefit of Ameri
can business and American labor. And 
at the same time it will be the greatest 
contributing force to the easing of ten:. 
sions and to the restoration of under
standing and peace. 

Again I say, it is imperative that the 
tax burden be reduced by at least seven or 
eight bHiion dollars; that these tax reduc
tions can be made on the free foreign-aid 
programs and the military authorizations. 

I am opposed to this Marshall-plan ap
propriation because I insist that we revert 
to the progTam laid down by President 

Franklin D. Roosevelt for the postwar 
period, that is, that all of the nations 
of the world, including the nations of 
western Europe, do business through the 
World Bank and the Export-Import 
Bank, and subscribe to the policy of the 
International Trade Organization multi
lateral trade agreements. We cannot 
afford to dish out any more taxpayers' 
dollars for nothing, and we must par
ticipate in the business of the world on a 
multilateral basis. 

Mr. TABER. Mr. Chairman, I yield 5 
minutes to the gentleman from Idaho 
[Mr. WHITE]. 

Mr. WHITE of Idaho. Mr. Chairman, 
I am deeply indebted to the gentleman 
from New York for this time. I thought 
I was to be given time on our side, but I 
told them frankly I was going to oppose 
the bill. 

The title of this bill reads: 
Making appropriations for foreign aid for 

the fiscal year ending June 30, 1950, and for 
other purposes. 

The thing that occurs to me about the 
"other purposes" is that it is an appro
priation to service the national debts of 
the European countries. I have gone 
into that phase of the subject a little and 
I am surprised to find that very few peo
ple in the Congress have gone into the 
fact that this is a very ingenious, artful 
scheme to take money from the Ameri
can taxpayers to finance the servicing 
charges on the national debts of these 
foreign countries. 

I have checked a little bit into Holland 
and Belgium as to their national debts. 
I found that Holland has three classes 
of bonds. They have bonds payable in 
dollars, that are sold in America. They 
have bonds payable in pounds, that are 
sold in England. I got the list of their 
indebtedness on the American and Brit
ish bonds, but was not able to get the 
amount and the condition of the bonds 
sold domestically in Holland, which are 
paid in francs or in guilders. 

In this appropriation of $5,500,000,000 
we do not donate anything to the 
people themselves in the Marshall plan 
countries, we simply donate the money 
to the governments, and the govern
ments make the people bring in their 
cash and lay it on the line to get the ma
terial from America. If the hungry peo
ple of Holland or the hungry people of 
Belgium want bread, they ask for wheat, 
and our Government takes our money 
and goes out and buys the wheat, and 
keeps the farmers and the wheat growers 
here happy by buying the wheat and do
nating it to Holland. Holland requires 
the people that want the bread to bring 
in their money and lay it on the line, and 
it goes into the treasury of their gov
ernment. Naturally, when the bond in
terest falls due, and the bonds them
selves, these governments take the money 
they collected from their people and serv
ice and pay the principal of the national 
debt. 

Over in the caucus room I asked Mr. 
Hoffman, the Administrator, this ques
tion. I said, "Mr. Hoffman, the chief 
objective of this ECA is to stabilize the 
national economy of these so-called 
Marshall-plan countries." He said, 
"Certainly." I said, "The most essential 
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thing and the most important thing to 
do to stabilize the economy of a country 
is to maintain the integrity of its national 
credit." He said, "Yes, sir." I said, 
"Now, I would like to know how much 
of the taxpayers' money that is disbursed 
by ECA is going to pay the service charge 
and the principal of the national debts 
of these Marshall-plan countries." Just 
then the gentleman in charge of the 
meeting jumped up and said, "Time is 
up. Mr. Hoffman has not time to answer. 
You can ask him privately but you must 
not ask him that question publicly." 

I wonder how many of the men who 
represent the western mining States and 
the mining industry know that in· this 
bill that I hold in my hand that we have 
under consideration 5 percent of the 
appropriation is set aside to purchase 
strategic materials. I wonder how many 
of the men from the Western States and 
the other mining States all over the 
United States know that that 5 percent 
in this bill will be $190,000,000 that will 
be set aside not only to purchase lead, 
zinc, and copper, but to finance mining 
development in the foreign couptries. 
We cannot spend a cent of this money in 
Mexico, we cannot spent a cent of this 
money in Central America or South 
America or Canada-well, we can spend 
it in Canada, because that is one of the 
Marshall-plan countries, as part of the 
British Empire. But this money is going 
into these European countries to break 
down the price of our mineral resources 
here, the lead, copper, and zinc produced 
in this country. The price of these com
·modities is falling every day, and the 
stocks of our industrial companies are . 
falling every day, and the income taxes· 
that we are receiving from all of these 
industries are falling. I wonder where 
we are heading. 

Mr. TABER. Mr. Chairman, I yield 
such time as he may desire to the gentle
man from New Jersey [Mr. WOLVERTON]. 

Mr. WOLVERTON. Mr. Chairman, 
the bill now before us to provide funds 
for the continuation of the recovery pro
gram in Europe, through the ECA, has 
my full support. The work already done 
and the results accomplished have been 
most gratifying. 

The able administration of the ECA 
program by Paul Hoffman, its Adminis
trator, has been of a character that shows 
what can be accomplished by utilizing 
the services of a man trained in business 
and with ample experience. While at all 
times he has shown a sympathetic inter
est in the welfare of European nations he 
has not permitted mere sentiment to 
override or set at naught the sound busi
ness principles that must be applied if 
the recovery program is to obtain sound, 
permanent, and worth-while results. 
His administration has been commenda
ble and deserves high praise. He is en
titled to all the support and encourage
ment that the Congress can give. 

The funds we have already expended 
in the nations of western Europe have 
done much to provide stability to the 
governments receiving such aid, creating 
confidence in the peoples of those 
nations that with the help we give they 
·can reestablish .their national economy 
·and eventually regain the power to sup-

port themselves and improve their 
standard of living. The accomplishment 
of these objectives will stem the tide of 
communism that threatened to engulf 
them. Already we can see the benefits 
that have accrued from the wise invest
ment of our funds in their welfare. 
Past accomplishments give encourage
ment for future possibilities. 

Frequently objection has been made 
to our contributions for recovery in Eu
rope on the basis that we have worth
while causes in our own country that call 
for relief. It is true there are many 
such causes that are rightfully entitled 
to relief. However, giving of aid to Eu
rope does not and should not preclude 
relief to them. :Yurthermore, we must 
not overlook the fact that basically we 
are extending aid to Europe to establish 
economic conditions that will strengthen 
and stabilize the democratic governments 
of western Europe, and thereby prevent 
the spread of communism and the possi
bility of a third world war. 

We naturally look forward to the day 
when these nations of Europe will no 
longer need our aid. The sooner that 
·day arrives the better it will be for them 
as well as ourselves. We cannot, nor 
should we be expected to, continue a pro-
· gram of relief indefinitely. The purpose 
·has been to give Europe merely a breath
ing spell during which it could rehabili
tate and strengthen its tottering and 
unsteady national structures. This is 
being rapidly accomplished and gives 
promise of an ultimate and complete re
covery. It is time, however, we began 
to tell the nations now receiving relief 
from us that ECA is not a permanent 
institution. They must realize that the 
time is coming when they must depend 
less upon us and more upon themselves 
and the investment of private capital. 

My support of this bill is based upon 
the thought that our future security and 
·the peace of the world -Is made more cer
tain and sure by strengthening the dem
ocratic nations of Europe. 

Mr. TABER. Mr. Chairman, I yield 5 
minutes to the gentleman from North 
Dakota [Mr. BURDICK]. 

Mr. BURDICK. Mr. Chairman, we 
are now called on to put another $5,542,-
000,000 into the European recovery pro
gram. We ought to stop and see what 
we have done or accomplished by the 
previous billions we sunk in foreign coun
tries. There are some facts that seem 
unanswerable: 
- First, we have not settled the Greek 
·revolution, but have merely prolonged it. 
People fired with the spirit of freedom 
do not give up easily. 

Second, we have by the aid we have 
.given the Dutch, used our power against 
the Indonesian people struggling for free
dom from Dutch economic slavery. We 
have alined ourselves against the plain 
people of these islands whose love of 
liberty is comparable to our own during 
the days of the American Revolution .. 

Our aid to China of $2,000,000,000 has 
had the effect of equipping one of the 
finest and best-equipped armies in the 
Far East, for all of our aid has gone di
rectly to the Communists of China. 
While seeking to stop communism in that 

country, we have made it a smashing suc
.cess. 

Our aid to England has got nowhere, 
because that country is still unable to 
take care of itself. That country has too 
many ex-kings, kings, princes, and royal 
nabobs to ever get out of debt and be 
economically self-sustaining. Without 
the aid of Churchill in finagling this 
country into war, England would have 
been bankrupt and out of business as a 
nation. · I always thought, from reading 
history, that we won the Revolution 
against England, but I guess the histo
rians were wrong. England seems to be 
able yet to direct our affairs. 

If Congress understood the f unda
mentals and actually wanted to stop the 
spread of communism in Europe, it 
. would be a comparatively easy matter to 
talce such action as will not directly aid 
in the spread of that "ism." Behind all 
the unrest in these countries is the de
termination of the people everywhere 
to acquire that which will enable them 
to live-namely, land. As long as the 

-people in any country are hungry for 
land, and the· present governments per

. mit the maintenance of large estates 
used for pleasure, game preserves, and 
.royal palaces, this unrest will go on. Any 
. form of government which promises them 
-land, no .matter how autocratic it may 
be, will have the support of the common 

-masses of people. You can see that in 
.China at this hour. Bells are ringing, 
.flags waving, as the people formerly un
-der the Chiang government welcome the 
advancing well-equipped and well-man

. aged army of the Communists. They are 
hailed as liberators. Liberators from 
what? Liberators of people from a cor
rupt government that has at all times 

·ignored the sufiering of the people of 
China. 

I said once before on the floor of this 
House, and now repeat it, that I will vote 
against any appropriation for any foreign 

. country. until we take care of the people 
who are in distress in this country. We 

. have many thousands of aged people here 
·Who are living on assistance that is not 
. only pitiful, but a crime against the 
traditions of the United States. All offi
cials of the Government want raises in 
pay. There is a bill now before Con
gress to increase the salaries of top Gov
ernment employees from ten to fifteen 
thousand dollars annually, yet we have 
done nothing for the aged, the crippled, 
and the blind. Pensions to soldiers have 
been denied, but yesterday an attempt 
was made to boost the pay of retired 
Army officers, where the lower officers 
received a token and the top hats were to 
get it all. It did not work. 

To decrease this appropriation for ECA 
by 15 percent is a gesture in the right 
direction. I will vote for it and if we 
amend it and reduce the amount by 15 
percent, we will save $832,000,000, or 
almost twice what it will cost to allow 
the aged people of the United States 
double what they are getting now. We 
should save all of this five billion five 
hundred and forty-two million, and after 
the bill is amended to cut it down 15 per
cent, I will stHl vote to reject the whole 
thing. I hope I have made my position 
clear. 
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The CHAIRMAN. The time of the 

gentleman has expired; all time has 
expired. 

The Clerk will read. 
The Clerk read as follows: 
Be it enacted, etc., That the following sums 

arc appropriated, out of any money in the 
Treasury not ot herwise appropriated, for the 
fiscal year ending June 30, 1950, namely: 

TITLE I 
FUNDS APPROPRIATED TO THE PRESIDENT 

Economic cooperation 
For expenses necessary to enable the Presi

dent to carry out the provisions of the Eco
nomic Cooperation Act of 1948, as amended 
by the act of April 19, 1949 (Public Law 47), 
for the period commencing April 3, 1949, 
through June 30, 1949, including expenses of 
attendance at meetings concerned with the 
purposes of this appropriation (not to ex
ceed $6,000); hire of passenger motor vehi
cles; maintenance and operatibn and hire of 
aircraft; payment of damage claims pursuant 
to law (28 tr. S. C. 2672); health service pro
gram as authorized by law (5 U. S. C. 150); 
rents in the District of Columbia; transpor
tation of privately owned automobiles; en
tertainment (not to exceed $6,000); exchange 
of funds without regard to section 3651 of the 
Revised Statutes; and loss by exchange; $1,-
074,000,000, of which not to exceed $125,000 
shall be available for expenditures of a con
fidential character (other than entertain
ment) under the direction of the Administra
tor or the Deputy Administrator, who shall 
make a certificate of the amount of each such 
expenditure which he may think it advisable 
not to specify, and every such certificate shall 
be deemed a sufficient voucher for the amount 
therein specified: Provided, That not to ex
ceed $4,400,000 in the aggregate shall be avail· 
able ~rom this appropriation and the appro
priation under this head in the Foreign Aid 
Appropriation Act, 1949, for administrative 
exp~mses during the period April 3, 1949, 
through June 30, 1949. 

For -expenses necessary to enable the Presi
dent to carry out the provisions of the Eco
nomic Cooperation Act of 1948, as amended 
by the act of April 19, 1949 (Public Law 47), 
!or the fiscal year ending June 30, 1950, in
cluding elipenses of attendance at meetings 

-concerned with the purposes of this appro-
priation (not to exceed $30,000); purchase 
(not to exceed two) and hire of passenger 
motet vehicles; maintenance and operation 
and hire of aircraft; payment of damage 
claims pursuant to law (28 U. S. C. 2672); 
health service program as authorized by law 
(5 U. S. c. 150); rents in the District of Co
lumbia; transportation of privately owned 
automobiles; entertainment (not to exceed 
$25,000) ; exchange of funds without regard 
to section 3651 of the Revised Statutes; and 
loss by exchange; $3,568,470,000, of which not 
to exceed $500,000 shall be available for 
expenditures of a confidential character 
(other than entertainment) under the direc
tion of the Administrator or the Peputy Ad
ministrator, who shall make a certificate of 
the amount of each such expenditure which 
he may think it advisable not to specify, and 
every such certificate shall be deemed a suf
ficient voucher for the amount therein speci
fied: Provided, That this appropriation shall 
be consolidated and merged with appropria
tions under this head for prior periods, and 
such consolidated appropriation may be used 
during the fiscal year 1950 within limitations 
herein specified: Provided further, That not 
to exceed $16,500,000 !or such consolidated 

· appropriation shall be available for adminis
trative expenses during the fiscal yeiµ- 1950. 

:Mr. GARY. Mr. Chairman, . I offer 
an amendment. which is at the Clerk's 
desk. -

The Clerk read as foliows: 
Amendment offered by Mr. GARY; On page 

4. line 7, strike out the period and insert 
a colon, and the _ following: ": 'Provided 
further, That the entire amount may be 
apportioned for obligation or may be obli
gated and expended, if the President after 
recommendation by the Administrator deems 
such action necessary to carry out the pur
poses of said act during the period ending 
May 15, 1950' ." 

Mr. GARY. Mr. Chairman, the 
amendment which I have offered is the 
exact language contained in the appro
priation bill of last y·ear, with the excep
tion that the date has been changed from 
April 2, 1949, to May 15, 1950. As I ex
plained in my opening statement, the 
purpose of this amendment is merely to 
provide that the expenditure of funds 
·which have been appropriated for a 15-
month period may be accelerated and 
the money spent in 13 % months if the 
President, after recommendation by the 
Administrator, deems such action nec
essary to carry out the purposes of the 
act. 

It is not our purpose to ask for any 
increase in the funds of ECA and if the 
funds last for 15 months, I am certain 
that the Administrator will be delighted 
to stretch them out. The purpose of the 
amendment is merely to see that the 
Administration and this Government is 
not embarrassed by an ·absolute lack of 
funds at the end of the term. In this 
connection I read a letter which was 
written by the President of the United 
States to the chairman of the Commit
tee on Appropriations. The letter is as 
follows: 

THE WHITE HOUSE, 
Washington, May 26, 1949. 

Hon. CLARENCE CANNON, . 
Chairman, Committee on Appropriations, 

House of Representatives. 
DEAR Ma. CHAIRMAN: You are, of course, 

aware of my deep interest in the success of 
the work of the Economic Cooperation Ad
ministration and the success of our program 
for government and relief in occupied areas. 
I am firmly convinced that the maintenance 
of these operations on an adequate basis is 
not only necessary for the fulfillment of our 
international obligations and the success of 
our foreign policy, but also that the opera
tion of this program on an adequate basis 
at this time will, in the long run, prove to 
be the most economical course for the 
United States. 

The importance of the Economic Coopera
tion Administration is so well understood 
that I am confident that we can expect the 
Congress to continue to provide adequate 
funds for its work. I would like to stress 
the importance of providing equally ade
quate funds !or government and relief in 
occupied areas. 

The funds which would be provided for 
this purpose in the appropriation blll re
ported by the committee would be adequate 
to continue the maintenance of the mini
mum ration per individual but, !or all prac
tical purposes, would not permit the con
tinuance of the program for economic re
habilitation in Japan and in the RyUkyus. 
The reduced funds would also seriously af
fect the program for economic rehabilitation 
in Germany which is carried on in conjunc
tion with t~e work of the Economic Coopera
tion Administration. Only by continuance 
of this program could we· expect the people 
in those areas eventu_ally to become self-

supporting. '1 feel that provision of an 
amount adequate to carry on the program 
of Government aid and relief in occupied 
areas at the level requested will, in the long 
run, reduce the over-all cost of accomplish
ing our occupation responsibilities. 

I earnestly hope, therefore, that this 
amount will be made available. 

Sincerely yours, 
HARRY S. TRUMAN. 

The CHAffiMAN. The time of the 
gentleman from Virginia has expired. 

Mr. THOMAS of Texas. Mr. Chair
man, I intend to support this legislation 
on final passage, but I will not support 
any amendments which seek, directly or 
indirectly, to restore any part of the ap
proximately $800,000,000 which my 
amendment in the full Appropriations 
Committee, cut from the budget esti
mates. I think European recovery 
money and effort are necessary, but not 
in the full amounts presented. by the 
budget. 

If I may, I should like, briefly, to sum
marize part of what has been done. The 
other part I am not advised on. I refer 
to an agreement that was made late yes
terday afternoon by the leaders on both 
sides of the aisle. Why the agreement 
was made, or what brought it about I 
am not advised. ' 

By way of summary, let me state that 
the full Committee on Appropriations 
,reduced the budget estimates for ECA 
for fiscal 1950, which were roughly $4,-
200,000,000, by 15 percent. The budget 
estimate carried $1,074,000,000 to be used 
the last 3 months of fiscal 1949. My 
amendment in the full committee did 
not reduce that item. In other words, 
the 15-percent cut did not apply to it. 

The item for military government and 
relief in occupied countries for ·the fiscal 
year 1950 carried a budget estimate for 
$1,000,000,000. The full committee re
duced that item by 15 percent also. 

The original subcommittee bill car
ried a limitation of about 5 percent on 
the use of the $1,000,000,000 funds for 
government and relief in the occupied 
countries, for the purpose of adminis
tration. By amendment, the full com
mittee reduced the 5.:.percent limitation 
to 3 % percent. I understand according 
to the terms of the agreement heretofore 
referred to, that the distinguished gen
tleman from Virginia [Mr. GARY] will 
off er an amendment to restore the full 
5 percent. 

The amendment that the gentleman 
from Virginia has already offered, does 
not seek to restore the 15-percent cut 
for ECA funds, but gives to the Admin
istrator the right to spend all the funds, 
not in 15 months, but 13 % months. I 
also understand that the Administrator 
agrees to try to make the $5,000,000,000 
last through the entire period of 15 
months. If the funds do not last the 
entire 15 months, he has a right to come 
back to Congress and seek to recover the 
15 percent that the full committee has 
cut from his funds. I am afraid that 
the Administrator will be back on time 
looking for the 15-percent cut. How~ 
ever, I hope he does not. And I believe 
that by the use of good business judg
ment, of which he has an abundance, 
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and by the practice of a little economy 
that is so badly needed in our fiscal af
fairs now, he will be able to save the 
American taxpayers the $700,000,000 that 
was cut from this item. 

I understand that another amendment 
will be offered dealing with the 'military 
government item on page 4 of the bill 
that will seek to restore $75,000,000 of 
the $150,000,000 that the full commit
tee cut. And, in addition to that, will 
seek to restore the full 5-percent limita
tion placed upon the administrative use 
of these funds. 

Frankly, Mr. Chairman, in my humble 
judgment, I know of no greater waste in 
our entire Government than in the ad
ministration of our military government 
in occupied countries. True, this type of 
government is about to be shifted to a 
civilian government, but the same em
ployees in the occupied countries will do 
the administering. They draw good sal
aries. On top of the good pay, they get 
the foreign-service pay, which is 20 per
cent extra, and other perquisites. 

We have a precedent to go by in the 
matter of administering foreign rehabili
tation and relief in the way of limitation 
of administrative funds, and that is in 
the Philippine Islands. There we are 
spending $400,000,000 for this type of 
work. The Appropriations Committee 
has put a limitation of slightly less than 
3 percent for administrative purposes, 
and the Philippine Commission is doing 
a good job. Surely 5 percent is too great 
a sum of money, particularly in view of 
the fact that hundreds of military peo
ple will be used in the administration of 
. these funds, whose pay will not be de
ducted from these funds, but from the 
military appropriations. 

So, Mr. Chairman, under the amend
ments that the subcommittee will offer, 
and which the House will pass-for I un
derstand that the way has been well 
paved in the form of an agreement on 
both sides of the aisle-you will have a 
savings that you can put your fingers on 
of only $80,000,000, as a result of the 15 
percent cut. Instead, it should have 
been approximately $800,000,000. But 
we are given the fond hope that an addi
tional $700,000,000 will be saved. Let 
us hope that the $700,000,000 can be 
saved, because the taxpayers need a little 
help. I am sure that this cut will not 
affect the soundness and the efficiency 
of the entire ECA program. Bear in 
mind, please, that we will be called upon 
in 1951 and 1952 to make similar large 
appropriations for the same purpose. 

Mr. MONRONEY. Mr. Chairman, I 
a.m strongly in favor of the amendment 
offered by Mr. GARY to prevent the pro
posed disastrous cut in ECA funds. 

In offering this amendment the gentle
man from Virginia [Mr. GARY] will undo 
some of the damage done to this great 
program. However, no one can deny 
that we narrowly averted a great tragedy 
to this useful program, that has done so 
much to help protect the vital sectors 
of Europe against the threat of Com
munist domination. 

The deep cut in the funds would have 
impaired the hand of the State Depart
ment in the present Foreign Ministers 
Conference, and worse than that, would 
have shaken the faith of all those 

Europeans who have begun to see day
light in recovery as free men under the 
Marshall plan. 

We are faced with a peculiar psychol
ogy in this debate on the bill. Many of 
those who claimed that the program last 
year was destined to fail, now oppose it 
on the basis that it has succeeded so well 
that adequate funds are no longer 
needed. 

While it is true that under the able 
management of Mr. Paul Hoffman, the 
director, and his staff, that remarkable 
progress has been made-while it is true 
that the program is ahead of schedule 
and showing remarkable results-any cut 
now in the funds required would be fatal 
to the program. 

The time to make it succeed is in this 
second year-the crucial year for Europe 
and its recovery. Europe now has hope 
and confidence in itself and in its ability 
to recover. 

They have entered the program and 
cooperated wholeheartedly to make it 
work and now see results. To pull the 
rug out from under the program now by 
drastic cuts, would lose the valuable mo
mentum that has been achieved. It 
would turn the program from a recovery 
program back into a relief program-and 
stretch out by several years the length 
of time required to achieve the goal of 
recovery. 

Thus, it could prove false economy in 
the extreme. By trying to save three 
hundred or four hundred millions now 
might cost us billions or more later on as 
the program failed to meet its goal within 
the 4-year period . 

From the end of the war until now, 
the United States has made available to 
western Europe more than $11,900,000,-
000. Most of that, before the ECA was 
relief, a continuing grant without hope 
of the recipients becoming self-sustain
ing. At long last we are on the track 
toward recovery of Europe-and not just 
relief. But to make any such slash in 
funds as was proposed by the full com
mittee would certainly insure that recov
ery would be long delayed and our ulti
mate expense greatly increased. 

This entire program, I feel, must be 
measured against the cost of the war 
which exceeded some $350,000,000,000. 
Likewise it must be measured against 
the continuing cost of our military ap
propriations which exceeds sixteen bil
lions each year. If this plan succeeds, 
there is strong hope that we may get 
out from under this terrific armament 
cost at an earlier time, for it is strictly a 
movement in the direction of world peace 
and world recovery. 

No one who has studied the hearings 
can doubt the great care, the careful 
screening, that goes into all ECA alloca
tions. The objections in debate raised 
against the ECA missions is entirely un
founded. For it is the complete under
standing of each country's economy, 
their import and export positions, their 
standard of living and other vital detail, 
that makes it possible to render the 
proper amount of recovery aid without 
the dangers of waste or extravagance. 

This action also has a most beneficial 
effect on the recipient countries them
selves, in showing them in clear and con
cise fashion their economic problems 

and what they can do to increase their 
production, to decrease their dollar de
mands, and to increase their exports to 
other countries. 

Most Americans overlook the tremen
dous results that this vital aid brings. 
The aid is about 3 percent of their pro
duction, yet without this 3 percent, much 
of their own 97 percent of the production 
would be lost. It is our raw materials 
that makes possible the production that 
brings recovery. Thus, for a 3-cent in
vestment, we greatly magnify it to make 
possible them producing 97 cents for 
themselves. Measure the effect of dras
tic cuts upon the program and see how 
much of this ratio of 33 to 1 you will 
cut out of their chance for recovery. 

Contrary to charges raised here in the 
debate that Europe uses this aid to raise 
their living standards, figures show that 
most of the gains in production are 
plowed back into productive resources. 
About thirty billions this year went into 
new capital formation-for the tools to 
secm·e greater and better production 
later on. 

The program will taper off to end at 
the expiration of 4 years. This year 
there will be a decline of 17 percent. 

.Next year further decreases can be safely 
made under the program. But it must 
be an orderly decrease and not one which 
will wreck the good already achieved. 
To wreck it now with meat-ax methods 
without regard to the carefully screened 
needs would be to destroy the phe

. nomenal success that has already been 
achieved. 

Mr. RABAUT. Mr. Chairman, I rise 
in opposition to the pro forma amend
ment and ask unanimous consent to pro~ 
ceed out of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 
The CHAffiMAN. The gentleman 

from Michigan is recognized for 5 
minutes. 

TOO MUCH IS ENOUGH 

Mr. RABAUT. Mr. Chairman, Victor 
Reuther, brother of Walter P. Reuther, 
president of United Auto Workers, CIO, 
was shot Tuesday night, May 24, through 
a window of his home under almost simi
lar circumstances as the attack made 
upon his brother some time ago. 

Victor Reuther in life is associated 
with the educational department of the 
United Auto Workers. This attempt 
upon the lives of these brothers, devoted 
to the great labor cause of the country, 
is so un-American and so repulsive to 
our ideals and customs that it cries 
stro.ngly for vengeance. 

My purpose in coming into the well of 
the House is to bring forcibly to the at
tention of the Congress the necessity for 
the use of the facilities of the FBI in 
this case; that no stone may-be unturned 
in the discovery of those who lend them
selves to the perpetration of these das
tardly acts so repulsive to the American 
way of life. The whole country sym..: 
pathizes with the Reuther family, and 
let us hope that the great right arm of 
Uncle Sam, the FBI, will uncover and 
expose the culprits as an example that 
such deeds shall not go unpunished. 
Too much is enough. 
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The CHAffiMAN. The question is on 

the amendment offered by the gentleman 
from Virginia [Mr. GARY]. 

The amendment was agreed to. 
Mr. TACKETI. Mr. Chairman, I offer 

an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. TACKETT: On 

page 3, line 16, after the first semicolon, 
strike out the words "entertainment (not to 
.exceed $25,000) ." 

Mr. TACKETT. Mr. Chairman, no 
doubt it has been necessary, for our own 
protection, to assist in the rebuilding of 
war-torn foreign friendly democracies. 
While we have carried the burden of 
financing the last two World Wars and 
while many of our boys lost their lives 
in these great conflicts, it was upon the 
soils of these foreign countries that the 
battles were fought and where the 
women, children and aged were slaught
ered-friendl:Y democracies paying the 
necessary penalties to keep the actual 

·conflict confined to those areas and save 
much suffering from our families. 

No doubt most of us realize that dur
ing World War II while this country was 
participating on the side of Russia that 
we could be in no better position than 
perhaps on the side of the lesser of two 
evils, because all of us well knew that 
both Germany and Russia were seeking 
the same goal. Russia has since behaved 
as per our suspicions. Now, with Russia 
emerging from World War II the strong
est government in Europe, with a con
tinued desire to impose her despicable 
communism upon all the world, leaves 
us in a position whereby we must pre
pare her neighboring democracies with 
power to fores tall destruction and there
by preclude conflict upon our own soil. 
I could stand for myself to be denied 
the necessities of life, but I am quite sure 
that I would commit wrongs to prevent 
my wife and children from being without 
the necessities. These weak foreign 
democracies want to remain a free peo
ple, but when their wives and children 
are starving, would join communism or 
any other type of ism in the hope of 
finding food and clothing. 

For these reasons, and these alone, I 
can concur in the principles of the 
Marshall plan only to an amount of as
sistance absolutely necessary to bring 
about the desired results. I sanction the 
policies of the European recovery pro
gram only to that extent necessary for 
our own protection, taking foreign-trade 
possibilities into consideration. 

As you well know, I was not a Member 
of Congress when the European spending 
program was launched and cannot be 
held responsible for such action; how
ever, I do in no wise criticize the policies, 
but contend that the entire program can 
stand scrutiny, closer supervision, and 
narrowed coverage to insure the maxi
mum benefit to those entitled, and pre
clude same from reaching unfriendly 
powers. I am at a loss to know why we 
should in such a :flagrant manner send 
funds to Italy and other such subversive 
nations where we could, by the exercise 
of ordinary precaution, anticipate the 
Communists and those unfriendly to our 
form of government are waiting at the 
depot to receive our assistance with 

which to further their cause. We should 
not spend 1 penny in the European re
covery program that has a chance of 
drifting into the hands of our enemy. 

Regardless of the importance of the 
European recovery program, or any other 
such assistance to foreign people, we 
should first take care of our own people · 
even should we not have left 1 penny 
for worthy foreign aid. No person in 
the United States should be denied the 
comforts of every necessity whether dis
abled physically, mentally, or by age. 

During my campaign when several of 
my opponents were shouting criticism of 
the entire European recovery program, 
in every one of my more than 200 
speeches I uttered in substance the very 
statements I am making today on the 
.floor of this House. 

You may be assured that it has never 
been my intention to come here and give 
the funds of our taxpayers to socialistc 
England. Individual initiative, free en
terprise, and open competition have been 
destroyed in England to the extent that 
were it not for the United States of 
America, the great spending program 
being conducted in that country would 
end and a lot of the people would face 
starvation. I cannot believe that we are 
to deny assistance to our own needy peo
ple in favor of helping a socialistic state 
·advocating the very principles of com
munism. 

If you gentlemen will go out into some 
of the rural communities within this 
country, you will find plenty of people 
on this American soil who do not have 
necessary food, clothing, and shelter; 
yet, the majority of this House is freely 
spending billions of dollars in the so
cialistic country of England and at the 
same time pulling every known political 
maneuver to deny worthy assistance to 
the underprivileged, crippled, and aged 
in our midst. 

·The amendment upon which I am now 
speaking merely seeks to strike out $25,-
000 of entertainment moneys from the 
provisions of this bill. There are provi
soions calling for many more dollars for 
entertainment purposes. Of course, the 
amount that I seek to strike is not one
tenth of the funds that can be and will 
be used for entertainment purposes. Are 
our taxpayers· supposed to pay for the 
entertainment of foreign people in the 
efforts of this Government to get those 
foreigners to take American assistance? 
Do you mean to say that we have got to 
entertain the foreign countries in order 
to get them into the necessary good hu
mor to accept from us more than five and 
one-half billion dollars under the pro
visions of this bill? I would think that 
the foreign donees would be entertaining 
the American donors for these fabulous 
gifts that mean so little to the common 
people of Europe. 

Oh, yes, I have something to say to a 
few of these good newspapermen here 
in the gallery who can find so little criti
cism for the European recovery program. 
Every time there is a water, flood-con
trol, irrigation, electric-power, or navi
gation project proposed in this Congress 
to help the people of this Nation those 
same few newspapermen go about pick
ing out Members of Congress in whose 
~Jiric~s ~_!:1e. p~jects are to be located 

and infer that those respective Members 
are crooks for wanting the public proj
ects that could so benefit the entire Na
tion. I presume that such writers had 
rather the money would be lavishly 
thrown overseas than allowed to benefit 
the American people. Such newspaper 
tactics are just a mode of cheap politi
cal pressure in an effort to browbeat the 
membership of this House. I might say 
further that none other than a person 
with criminal inclinations who could not 
be trusted any farther than you could 
throw a bull by the tail would inf er 
crookedness at the hands of another 
without proof thereof. Big business sells 
a lot of the commodities for ECA pur
poses. I am wondering if such news
papers are attempting to help big busi
ness sell ECA commodities . 

The CHAIRMAN: The time of the 
gentleman from Arkansas has expired. 

Mr. TACKETT. Mr. Chairman, I ask 
unanimous consent to proceed for two 
additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Arkansas? 

There was no objection. 
Mr. TACKETT. The other day I was 

listening to a radio broadcast from Sicily. 
The commentator was standing on the 
sidewalk asking the various passers-by 
what. they thought about the Marshall 
plan. Only 2 out of 40 questioned 
knew what he was talking about. These 
two were man and wife. The husband 
said that he was a Communist; for 
Russia; and could do without the Ameri
can Marshall plan assistance. The wife 
said that she was for the Marshall plan; 
appreciated the American assistance; 
and wanted to thank the good people 
of the United States. The husband 
countered that his wife was all wrong
that even though they were receiving 
assistance from America that the Rus
sians would eventually have to take care 
of them; and that the Russian form of 
government was more dependable. 

The common people of Europe do not 
know one single, solitary thing about the 
Marshall plan and they care nothing 
about it. They have no reason to know 
from whence the assistance is coming; 
actually very little direct assistance is 
made to the people through ECA. We 
slough off the money to the European 
governments in power and they either sell 
the property to the people or take direct 
credit for any hand-outs. We are just 
being a bunch of suckers, and we all 
know it. 

Mr. GARY. Mr. Chairman, I ask 
unanimous consent that all debate on 
this amendment close in 2 minutes, the 
2 minutes to be reserved to the commit
tee. 

The CHAffiMAN. Is there objection 
to the request of the gentleman from 
Virginia? 
· There was no objection. 

Mr. GARY. Mr. Chairman, the gen
tleman states very frankly that he is 
opposed to the ECA. He has found out 
that he cannot defeat the program on 
the :floor of this House because Congress 
is committed to it. So he tries to accom
plish by indirection what he knows can
not be accomplished directly. Certainly, 
there is no businessman on the floor ~f 

/ 
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this House or anywhere else who does 
not know that in negotiations of the 
kind that the ECA must conduct there 
are times when people must get together 
at lunches, dinners, and other functions. 
We are spending in Europe approximate
ly $5,000,000,000 a year. In this bill there 
is $25,000 for entertainment for the en
tire ECA program. I do not believe that 
anybody on the floor of the House will 
think that is an exorbitant expenditure. 

I ask for a vote, Mr. Chairman. 
The CHAIRMAN. The question is on 

the amendment· offered by the gentle
man from Arkansas [Mr. TACKETT]. 

The amendment was rejected. 
The Clerk read as follows: 

Assistance to Greece and Turkey 
For an additional amount for "Assistance 

to Greece and Turkey," as authorized by the 
act of May 22, 1947 (61 Stat. 103), as amend
ed and supplemented, to be available imme
diately, $50,000,000, which, together with 
the amounts heretofore appropriated under 
this head, shall remain available until June 
30, 1950; and the existing limitation under 
this head in the Foreign Aid Appropriation 
Act, 1949, on the amount available for ad
ministrative expenses, shall continue in ef
fect; and the existing limitation under said 
head on the amount available for such ex
_penses in the District of Columbia is in
creased from "$400,000" to "$425,000": Pro
vided, That said limitations shall apply only 
to the administrative expenses of the Depart-
ment of State. • 

NATIONAL MILITARY ESTABLISHMENT 

DEPARTMENT OF THE ARMY-CIVIL FUNCTIONS 

Government and relief in occupied areas 
For expenses, not otherwise provided for, 

necessary to meet the responsibilities and ob-
ligations of the United States in connection 
with the government or occupation of certain 
foreign areas, including personal services in 
the District of Columbia and elsewhere and, 
subject to such authorizations and limita
tions as may be prescribed by the head of the 
department or agency concerned, tuition, 
personal allowances (not to exceed $10 per 
day), travel expenses (not to exceed those 
authorized for like United States military or 
civH~an personnel), and fees incident to in
struction in the United States or elsewhere 
of such persons as may be required to carry 
out the provisions of this appropriation; 
travel expenses and transportation; services 
as authorized by section 15 of the act o! 
August 2, 1946 (5 U.S. C. 55a), at rates not 
in excess of $50 per diem for individuals; 
health service program as authorized by law 
(5 U. s. C. 150); payment of claims pursuant 
to law (28 U. S. C. 2672); translation rights, 
photographic work, educational exhibits, and 
dissemination of information, including pre
view and review expenses incident thereto; 
expenses incident to the operation of schools 
for American children; printing and binding; 
purchase and hh·e of passenger motor vehi
cles and aircraft; repair and maintenance of 
buildings, utilities, facilities, and appurte
nances; contingencies for the United States 
commanders, commissioners, or other admin
istrators of foreign areas, to be expended in 
their respective discretions (not exceeding 
amounts authorized or approved by the head 
of the department or agency concerned); 
such minimum supplies for the civilian popu
lations of such areas as may be essential to 
prevent starvation, disease, or unrest, preju
dicial to the objectives sought to be accom
plished; and such supplies, commodities, and 
equipment as may be essential to carry out 
the purposes of this appropriation; $850,000,-
000, of which not to exceed $29,750,000 shall 
be available for administrative expenses: 
Provided, That the general provisions of the 
appropriation act for the fl.seal year 1950 for 
the military functions of the Department of 

the Army shall apply to expenditures made 
by that Department from this appropriation: 
Provided further, That expenditures from 
this appropriation may be made outside con
tinental United States, when necessary to 
carry out its purposes, without regard to sec
tions 355, 1136, 3648, and 3734, Revised Stat
utes, as amended, civil-service or classifica
tion laws or provisions of law prohibiting 
payment of any person not a citizen of the 
United States: Provided further, That ex
penditures from this appropriation may be 
made. when necessary to carry out its pur
poses, without regard to section 3709, Revised 
Statutes, as amended, and the Armed Services 
Procurement Act of 1947 (Public Law 413, 
80th Cong.): Provided further, That expendi
tures may be made hereunder for the pur
poses of economic rehabilitation in the occu
pied areas in such manner as to be consistent 
with the general objectives of the Economic 
Cooperation Act of 1948, as amended: Pro
vided further, That funds appropriated here
·under and unexnended at the time of -the 
termination of -occupation by the United 
States, of any area for which such funds are 
made available, may be expende.d by the 
President for the procurement of such com
modities and technical services, and com
modities procured from funds herein or here
tofore appropriated for government and re
lief in occupied areas and not delivered to 
such an area prior to the time o! the termi
nation of occupation, may be utilized by the 
President, as may be necessary to .assist in the 
maintenance of the political and economic 
stab111ty of such areas: Provided further, That 
before any such assistance is made available, 
an agreement shall be entered into between 
the United States and the recognized .gov
ernment or authority with respect to such 
area containing such undertakings by such 
government or authority as the President 
may determine to be necessary in order to 
-assure the efficient use of such assistance in 
·furtherance of such purposes: Provided 
further, That such agreement shall, when 

. applicable, include requirements and under
takings corresponding to the requirements 
and undertakings specified in sections 5, 6, 
and 7 of the Foreign Aid Act of 1947 (Public 

·Law 389, approved December 17, 1947): 
Provided further, That service of an indi
vidual rendered under this appropriation 
as an expert, consultant, adviser, or tech
nician shall not be considered as service or 
employment bringing such individual within 
the provisions of section 281 or 283 of title 18, 
United States Code, of section 190, Revised 
Statutes (5 U. S. C. 99), or of section 19 (e) 
of the Contract Settlement Act of 1944, or of 
any other Federal law imposing restrictions, 
requirements, or penalties in relation to the 
employment of persons, the performance of 
service, or the payment or receipt of com
pensation in connection with any claim, pro
ceeding, or matter involving the United 
States: Provided further, That funds appro
priated hereunder may be used, insofar as 
practicable, and under such rules and regu
lations as may be prescribed by the head 
of the department or agency concerned, to 
pay ocean transportation charges from 
United States ports, including territories' 
ports, to ports in Japan and the Ryukyus 
for the movement of supplies donated to, 
or purchased by, United States voluntary 

· nonprofit relief agencies registered with and 
recommended by the Advisory Committee on 
Voluntary Foreign Aid or of relief packages 
consigned to individuals residing in such 

·countries: Provided further, That under the 
rules and regulations to be prescribed, the 
head of the department or agency con
cerned shall fix and pay a uniform rate per 
pound for the ocean transportation of all 
relief packages of food or other general classi
fication of commodities shipped to Japan or 

·the Ryukyus regardless of methods of ship
ment and higher rat es charged by particular 
age.ncies of tr~Il.Spo:_tati_~n, but this P.roviso 

shall not apply to shipments made by in
dividuals to individuals: Provi ded further, 
That the President may transfer to any 
other department or agency any funct ion or 
functions provided for under this appro
priation, and there shall be transferred to 
any such department or agency such unob
ligated bala~ces of this appropriation and, 
without reimbursement and without regard 
to the appropriation from which procured, 
such property as the Director of the Bureau 
of the Budget shall det ermine to relate pri
marily to any function or functions so trans
ferred; and any funds so transferred may 
be expended either under the authority con
tained herein or under the authority gov
erning the ac~ivities of the department or 
agency concerned. 

Mr. GARY. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 
Amendment offered by Mr. GARY: On page 

6, line 16, strike out "$850,000,000" and in
sert in lieu thereof "$925,000,000"; and in 
the same line strike out "$29,750,000" and 
insert in lieu thereof "$45,000,000." : 

Mr. GARY. Mr. Chairman, this 
amendment merely restores $75,000,000, 
.or one-half the amount the committee 
cut from GARIOA, which is Government 
and Relief In Occupied Areas, meaning 
Germany, Japan, and the Ryukyus, and 
EROA, which is the ecomonic rehabilita
tion program in the occupied areas of 
Japan and the Ryukyus. 

They spent last year in this fund 
$1,300,000,000. The budget this year 
requested $1,000,000,000. The subcom
.mittee recommended $950,000,000. It 
,cut off $50,000,000.' The full committee 
cut off $150,000,000. This amendment 
.restores $75,000,000, making the appro
priation for this item $925,000,000. In 
addition, there was a reduction in the ad-

. ministrative expenses, which is not an 
additional appropriation but which 
comes out of the $925,000,000. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. GARY. I yield to the gentleman 
from New York. , 

Mr. TABER. The original estimate 
was $50,000,000 for expenses. 

Mr. GARY. The original estimate for 
expenses was $50,000,000. This amend
men~ would cut it to $45,000,000. 

As I stated in my opening statement, 
. the question of ECA is one of choice for 
tl:is country. GARIOA is a legal obli
gation. This is an obligation we have 
assumed, one that we must meet, and I 
feel that this is the smallest amount with 
which it can be met Q.uring the next year. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. GARY. I yield to the gentleman 
from Pennsylvania. 

Mr. RICH. As I underst and the 
amendment, the gentleman is increasing 
the amount available for administrative 
expenses from $29,750,000 to $45,000,000? 

Mr. GARY. Increasing the amount 
·recommended by the committee. The 
amount requested in the Budget was $50,-
000,000. The subcommittee recommend
ed that it be reduced to $45,200,000. We 
are going now to $45,000,000 even. We 
are cutting $200,000 below the recom
mendation of the subcommittee. 

Mr. RICH. We do not care anything 
about what somebody else did, we are in
terested in what we are doing to this bill. 
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The· gentleman is increasing it $15,-

250,000, is that right? 
Mr. GARY. Yes. 
Mr. RICH. That is for the expenses 

of administration? 
Mr. GARY. Yes. 
Mr. RICH. The gentleman from Ar

kansas a while ago was talking about 
spending a lot of this money and the 
propaganda that was going on. 

Mr. GARY. The gentleman from 
Pennsylvania I am sure will be delighted 
to know that we are changing that ad
ministration from a military administra
tion to a civilian administration. Gen
eral Clay is to be succeeded as governor in 
Germany by Mr. McCloy, who is to be the 
high commissioner. I know the gentle
man from . Pennsylvania does not want 
to endanger the success of this new civil
ian administration. Let us go on with 
this now and then maybe we can cut it 
next rear. 

Mr. RICH. The trouble is that 
whether it is civilian or whether it is 
milltary it costs too much money. 

Mr. GARY. Do not let us embarrass 
. them. Do not let us take any chances. 

Mr. RICH. Then let us leave it at $29,-
000,000. . .. 

Mr. GARY. That would embarrass 
them tremendously. 

Mr. JUDD. Mr. Chairman, will the 
gentleman yield? 

Mr. GARY. I yield. 
Mr. JUDD. Is it not significant that 

·we provide $16,500,000 for the adminis
tration of $3,500,000,000 under ECA, but 
$45,000,000, or three times as much, for 
the administration of less than a billion 
under GARIOA? 

Mr. GARY. · This takes care of the 
-administration not only of GARICA, but 
.of the entire United States administra
tion in "Germany, Japan, and the 
Ryukyus. 

Mr. JUDD. My point is this. Part of 
the reason why Paul Hoffman and the 
ECA administration can han91e four 
times as much for a third as much ad
ministrative expense is because of the 
counterpart funds, is it not, which some
body was criticizing a little while ago? 
Local expenses of administration in Eng_ 
land and France can be handled in their 
own currency, whereas in the GARIOA 
countries, we have to furnish dollars for 
such expenses. 

Mr. GARY. In addition, in the other 
countries, we are trying to get them to 
promote their own recovery programs 
and they are paying a part of the ex
penses, whereas in Germany we are in 
command and we have to administer the 
whole program. 

Mr. JUDD. You understand, I am sure, 
that I do not object to the higher figure 
·tor GARIOA. I think it is necessary. I 
merely want to pay tribute to the wisdom 
of the counterpart funds system which 
enables ECA to administer its enormous 
program, for an exceeding small per
centage, less than one-half of 1 percent 

·as against about 5 percent for GARICA. 
The CHAIRMAN. The time of the 

·gentleman from Virginia has expired. 
Mr. RICH. Mr. Chairman, L move to 

strike out the last word and rise in 
·opposition to the amendment. 

XCV--436 

· Mr. GARY. · Mr. Chairman, will the 
gentleman yield? 

Mr. RICH. I yield. 
Mr. GARY. Mr. Chairman, I ask 

unanimous consent that debate on this 
amendment and all amendments thereto 
close in 10 minutes. 

Mr. TACKETT. Mr. Chairman, I ob
ject. 

Mr. GARY. Mr. Chairman, I move 
that debate on this amendment and all 
amendments thereto close in 15 minutes. 

The motion was agreed to. 
Mr. RICH. Mr. Chairman, now we 

are going to have 15 minutes to raise this 
$15,250,000-that is $1,000,000 a minute. 
If there is anybody who is going a
whooping, we afe, but we do not know 

·where we are going. I agree with the 
gentleman from Arkansas. I want to tell 
you that if there is anybody I want to 
help, if there are any people I would like 
to try to accommodate, it is anyone who 
is starving. I would go the limit on 
that, but this is not a starving bill-

. only for the Americans. The Americans 
are the only ones who are going to starve 
on this legislation, because we . are not 
going to be able to raise that million dol-

· lars a minute that we are spending here 
as we talk about it. The· trouble with us 
is every time we do anything it costs us 

-about '10 times more 'than it ought to cost 
to adminfster it. The trouble with this 
legislation is that we are bringing a lot 
of people here in th.is. country from these 
foreign countries to tell us just how good 
we are for giving them this money. 

As the gentleman from Arkansas said 
awhile ago, if you knew about what the 
money was spent for, that we are giving 
to these fellows, to get us to believe that 
we are doing a good thing, we just would 
not do it. That is the sad part about 
this legislation. For the last 5 or 6 years 
we have been trying to keep, as he said, 
a socialistic government going in Great 
Britain. I would not give a nickel to 

, keep a Socialist government going in 
America. I am against it in every way. 
. Yet you will spend a billion dollars to 
keep Britain going and let Great Britain 
reduce her taxes over there so that you 
can tax our people more money to help 
the British Socialist Government re
main in power. I think it is a travesty 
on American intelligence that the Mem
bers of Congress should vote for anything 
like that. Brother from Arkansas, 
stand up. Let us stand up here and 
fight until the cows come home and try 
to stop this thing. It is about time that 
we tried to get more Members here to 
fight this kind of legislation. I know you 

·have to have good administration, but 
our administration here in America is 
just costing the taxpayers of America 
too much. You have got too much red 
tape. You have too much organization. 
You have too many people on the pay 
roll. You have too many people who 
want jobs. You have too many com
missions that you want to send over to 
Europe and other parts of the world to 
review foreign affairs and the things that 
are going on in those countries. You are 
asking too many of those people to · come 
over here and run around to tell the 
Americans what good fellows we are for 

· being. such saps to give them so much 
· money. It is about time we stopped. 

Mr. ROONEY. Mr. Chairman, will the 
gentleman yield? 

Mr. RICH. I yield. 
Mr. ROONEY. Does the gentleman 

feel that it is more important to spend 
millions of dollars of the taxpayers' 

·money for an historical site in Philadel
phia, for which the gentleman from 
Pennsylvani~i, recently voted, or to spend 
some money to stem the tide of commu
nism in Europe? 

Mr. RICH. Oh, my soul. You are so 
far behind the times that you ought to 
wake up. · Your forefathers were the 
fellows who gave you your independence. 
Your forefathers were the ones who 

·wrote this Constitution. They are the 
· ones who gave us this free government 
and you are only trying to wreck it. You 

· ought to be ashamed of yourself. 
Mr. ROONEY. I will not quarrel with 

or answer my friend. He is really a fine 
. gentleman. It is too bad he cannot 
·answer my question. 

Mr. CRAWFORD. Mr. Chairman, I 
fully realize that this proposition is all 

·cut and dried. · Everybody is · ready to 
vote, and what I say is not going to 

. change anybody's mind, but I am im

. pelled to · join my friend from Pennsyl

. vania on this issue, much as I disagreed 
with him the other day, and oppose this 
amendment. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. CRAWFORD. I yield. 
Mr. CASE of South Dakota. I think 

attention should be called to the fact 
. that GARICA is not merely a relief pro
gram but it is a governmental adminis

. trative program which embraces the ad

.ministration of a government of occu
pation, and that necessarily calls for 
much greater administration than a ·re

. lief program which is worked out with 
the country involved. There is also in
volved here an educational program, 

· .and administration of the educational 
·program has to come out of this fund . 
So there are sound reasons for the ad
ministrative costs of GARIOA greatly ex
ceeding on a percentage basis those of 
.ECA itself. This particular item deals 
with government and relief in occupied 

. countries. 
Mr. CRAWFORD. One thing I wish 

to get straightened out in my own mind 
is the amount recommended in this mili
tary government item: Is the gentleman 
from New York going to stand by the 
committee recommendation or by the 
amendment? 

Mr. TABER. The committee recom
mended $850,000,000 in one place, and : 
$29,750,000 in another on this particular ! 
item. That, of cow·se, was the action of 1 
the committee. The amendment has 
been offered here. As a matter of fact, 
this particular set-up with the obligation 

1 

that is on this country to take care of 
1 

relief in occupied territory is an entirely 
different subject than the ECA, and we 
have got to meet our responsibility there. 
. The figure for relief in Germany has been 
cut already below the authorization of 
the · $80,000,000 since the authorization 
bill was passed in conection with the 
ECA approJ>riation. 
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Mr. CRAWFORD. May I ask this 

question: Does the Committee on Appro
priations recommend on page 6, line 16, 
$850,000,000 or $925,000,000? 

Mr. TABER. The committe~ voted to 
recommend $850,000,000; and they fur
ther voted to recommend $29,750,000 for 
the other figure. 

Mr. CRAWFORD. So far as the gen
tleman from New York knows, is the 
committee standing by this $850,000,000 
or does the committee now stand for the 
$975,000,000? 

Mr. TABER. The chairman of the 
subcommittee in charge of the bill has 
ottered this amendment. It is in the 
nature of a compromise; and, frankly, I 
shall not oppose it. 

Mr. CRAWFORD. I thank the gen
tleman for his remarks. I feel this is an 
awfulJy loose manner in which to handle 
the funds provided by the taxpayers of 
this country; and here is one of the basic 
reasons why I will not support this bill. 
I expect to vote against the bill, because 
I think this whole program is in a run
away frame of' mind; I do not think the 
Congress has ever had control of this 
program; I do not think it has ever been 
administered in a reasonable, efficient 
manner; and I think we are disrespectful 
of the taxpayers of the United States in 
so loosely handing out funds for these in
ternational projects. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

The Chair recognizes the gentleman 
from Arkansas [Mr. TACKETT]. 

Mr. TACKETT. Mr. Chairman, I have 
not made a habit of using much of the 
time of this House in debate on bills, 
and my record to date will certainly not 
label me as a reactionary. But, gentle
men, I can not understand how this com
mittee can have the guts, gall, and audac
ity to ask for an additional $15,000,000 
to administer the giving away of funds 
in Japan and Germany. The bill calls 
for $30,000,000, and you are asking this 
House for a total of $45,000,000 to super
Vise the spending of billions of dollars 
for direct relief to the people of these 
defeated countries, who waged war 
against us. Of course, the Civil War is 
over, and perhaps shouldn't be men
tioned, but it is hard for me to ignore 
the fact that you did not give us in the 
South $45,000,000 to supervise the spend
ing of billions for the people of the South 
at the expiration of the Civil War. We 
were conquered and treated as conquered 
people. All you gave us were carpetbag 
judges and allowed us to starve. 

Just last night, as quoted in this 
morning's newspaper, the President of 
the United States said in a speech that 
this country had made history by assist
ing defeated foreign enemies taken over 
by us, and at the same time allowing our 
people to do without the necessities of 
life. 

This compromise that has been en
tered into by and between the Demo
cratic and Republican leadership is quite 
amusing. Let projects be offered by 
either adminiStration for the benefit of 
this Nation, and there is never a com
promise, but a bitter fight to the last 
ditch in an effort to preclude our people 
from receiving helpful assistance that 

we may send it overseas to ungrateful, 
socialistic countries. 

Mr. GARY. Will the gentleman 
yield? 

Mr. TACKETT. I yield to the gentle
man from Virginia. 

Mr. GARY. I am wondering if the 
gentleman thinks that Virginia is north 
of the Mason and Dixon's line? 

Mr. TACKETT. I know where the 
gentleman is from. I know all about 
that, but what I am talking about is 
how foolish the gentleman is acting to
day. One would not know that the gen
tleman was from Virginia by the way 
he is willing to throw the taxpayers' 
money around. I shall support no part 
of any such legislation. 

Mr. GARY. I am proud of the fact 
that I am from Virginia. 

The CHAIRMAN. The question is on 
the amendment ottered by the gentle
man from Virginia [Mr. GARYL 

Mr. KEATING. Mr. Chairman, a par
liamentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. KEATING. Mr. Chairman, may 
I demand a division, or a separate vote 
on the change of the figure of $850,000,-
000 and in the change of the figure of 
$29,750,000? 

The CHAIRMAN. That would be sub
ject to demand for a division. 

Mr. GARY. Mr. Chairman, I raise a 
point of order that, the vote having been 
taken, it is too late for the gentleman 
to request a division of the question. 

The CHAIRMAN. The vote had not 
been determined. We were about to take 
the vote. Does the gentleman from New 
York [Mr. KEATING] request a division? 

Mr. KEATING. Mr. Chairman, I de
mand a division of the question. 

The CHAIRMAN. The vote is on the 
first portion of the amendment which 
authorizes an increase from $850,000,000 
to $925,000,000. 

The question was taken; and on a .di
vision (demanded by Mr. TACKETT) there 
were-ayes 120, noes 39. 

So the first part of the amendment 
was agreed to. 

The CHAIRMAN. The question is on 
the second portion of the amendment 
which provides for an increase in fund~ 
from $25,750,000 to $45,000,000. 

The second part of the amendment 
was agreed to. 

The Clerk read as follows: 
TITLE II-GENERAL PROVISIONS 

SEC. 201. No part of any appropriation con
tained in this act shall be used to pay the 
salary or wages of any person who engages in 
a strike against the Government of the 
United States or who is a member of an or
ganization of Government employees that 
asserts the right to strike against the Gov
ernment of the United States, or who advo
cates, or is a member of an organization that 
advocates, the overthrow of the Government 
of the United States by force or violence: 
Provided, That for the purposes hereof an 
affidavit shall be considered prima facie evi
dence that the person making the affidavit 
has not contrary to the provisions of this sec
tion engaged in a strike against the Govern
ment of the United States, is not a member 
of an organization of Government employ
ees that asserts the right to strike against the 
Government of the United States, or that 
such person does not advocate, and 1s not a 

member of an organization that advocates, 
the overthrow of the Government of the 
United States by force or violence: Provided 
further, That any person who engages in a 
strike against the Government of the United 
States or who is a member of an organiza
tion of Government employees that asserts 
the right to strike against the Government 
of the United States, or who advocates, or 
who is a member of an organization that ad
vocates, the overthrow of the Government of 
the United States by force or violence and 
accepts employment the salary or wages for 
which are paid from any appropriation con
tained in this act shall be guilty of a felony 
and, upon conviction, shall be fined not more 
than $1,000 or imprisoned for not more than 
1 year, or both: Provided further, That the 
above penalty clause shall be in addition to, 
and not in substitution for, any other provi
sions of existing law. 

SEC. 202. This act may be cited as the "For
eign Aid Appropriation Act, 1950." 

Mr. GARY. Mr. Chairman, I move 
that the Committee do now rise and re
port the bill back to the House with sun
dry amendments, with the recommenda
tion that the amendments be agreed to 
and that the bill as amended do pass. 

The motion was agreed to. 
Accordingly the Committee rose; and 

the Speaker having resumed the chair, 
Mr. CooLEY, Chairman of the Committee 
of the Whole House on the State of the 
Union, reported that that Committee, 
having had under consideration the bill 
<H. R. 4830) making appropriations for 
foreign aid for the fiscal year ending 
June 30, 1950, and for other purposes, had 
directed him to report the bill back to 
the House with sundry amendments, with 
the recommendation that the amend
ments be agreed to and that the bill as 
amended do pass. 

Mr. GARY. Mr. Speaker, I move the 
previous question on the bill and all 
amendments thereto to final.passage. 

The previous question was ordered. 
The SPEAKER. Is a separate vote 

demanded on any amendment? If not, 
the Chair will put them en gros. 

The amendments were agreed to. 
The SPEAKER. The question is on 

the engrossment and third reading of the 
bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

Mr. RICH. Mr. Speaker, I otter a mo
tion to recommit. 

The SPEAKER. Is the gentleman op
posed to the bill? 

Mr. RICH. Indeed I am, Mr. Speaker. 
The SPEAKER. The Clerk will report 

the motion to recommit. 
The Clerk read as follows: 
Mr. RICH moves that the bill be recom

mitted to the Committee on Appropriations. 

Mr. GARY. Mr. Speaker, I move the 
previous question on the motion to re
commit. 

The previous question was ordered. 
The SPEAKER. The question is on 

the motion to recommit. 
The question was taken; and the 

Speaker announced that the "noes" had 
it. 

Mr. RICH. Mr. Speaker, on that I de
mand the yeas and nays. 

The y'eas and nays were refused. 
So the motion to recommit was re

J ected. 
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The SPEAKER. The question is on 

the passage of the bill. 
Mr. BURDICK, Mr. O'HARA of Minne

sota, and Mr. MARCANTONIO de
manded the yeas and nays. 

The yeas and nays were refused. 
Mr. RICH. Mr. Speaker, I make the 

point of order that a quorum is not pres
ent. 

The SPEAKER. The Chair will count. 
[After counting .J Two hundred and 
forty-four Members are present; a quo
rum. 

The question is on the passage of the 
bill. 

The question was taken; and on a di
vision (demanded by Mr. MARCANTONIO) 
there were-ayes 193, noes 27. 

So the bill was passed. 
A motion to reconsider was laid on 

the table. 
GENERAL LEAVE TO EXTEND REMARKS 

Mr. GARY. Mr. Speaker, I ask unani
mous consent that all Members have five 
legislative days in .which to extend their 
remarks on the bill just passed. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir
ginia? 

There was no objection. 
PROGRAM FOR NEXT WEEK 

Mr. MARTIN of. Massachusetts. Mr. 
Speaker, I ask unanimous consent to ad
dress the House for 1 minute, in order 
that I may inquire of the majority leader 
the program for the coming week. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 
Mr. McCORMACK. Mr. Speaker, we 

will meet tomorrow and then adjourn 
until Tuesday. 

Mr. MARTIN of Massachusetts. I un
derstand there will be no controversial 
business tomorrow. 

Mr. McCORMACK. There will be no 
business tomorrow. 

In just a moment I expect to ask 
unanimous consent that when the House 
adjourns tomorrow it adjourn to meet 
on Tuesday next. 

As to the program for next week, there 
will be nothing on Monday because the 
House will not be in session. 

On Tuesday we will take up House 
Resolution 215, providing for investiga
tions to be made by the Committee on 
Merchant Marine and Fisheries. That 
will take not more than an hour. Fol
lowing that will come the bill H. R. 834, 
to amend the Contract Settlement Act of 
1944. 

Mr. MARTIN of Massachusetts. Will 
the gentleman explain what that bill 
does? 

Mr. McCORMACK. This bill came 
from the Committee on the Judiciary. 
The purpose of the bill is to compensate 
persons who without fault or negligence 
suffered loss in attempting to supply cer
tain strategic or critical minerals or 
metals for the war effort. 

Mr. MARTIN of Massachusetts. That 
has a unanimous committee report? 

Mr. McCORMACK. I understand it 
has a unanimous report. · 

I might say that on Tuesday, if it 3iP
pears thaE a ~oll c~ll i_s to be had on ac-

tion on any measure, if it is agreeable 
with the gentleman from Massachusetts 
I shall ask unanimous consent that such 
roll call be taken on Wednesday. 

Mr. MARTIN of Massachusetts. That 
is agreeable to me. 

Mr. McCORMACK. On Wednesday 
the bill relating to veterans' pensions will 
come up for consideration. 

On Thursday and Friday there will be 
the bill H. R. 4569, the displaced-persons 
bill. 

Any further program for the remainder 
of next week will be announced later. 
Conference reports, of course, may be 
brought up at any time, but not on Tues
day, for on that day nothing will be taken 
up of a controversial nature. I make this 
announcement with reference to Tues
day so that Members may govern them
selves accordingly. 

Mr. MARTIN of Massachusetts. I 
thank the gentleman. 

ADJOURNMENT OVER 

Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent that when the House 
adjourns tomorrow it adjourn to meet on 
Tuesday next. 

The SPEAKER. ls there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 
CALENDAR WEDNESDAY BUSINESS 

Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent that the business in 
order on Calendar Wednesday of next 
week be dispensed with. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 
FURTHER MESSAGE FROM THE SENATE 

A further message from the Senate, by 
Mr. McDaniel, its enrolling clerk, an
nounced that the Senate agrees to the 
report of the committee of conference on 
the disagreeing votes of the two Houses 
on the amendments of the Senate to the 
bill <H. R. 3704) entitled "An act to pro
vide additional revenue for the District of 
Columbia." 

The message also announced that the 
Senate disagrees to the report of the 
committee of conference on the disagree
ing votes of the two Houses on the 
amendment of the House to the bill <S. 
900) entitled "An act to amend the Com
modity Credit Corporation Charter Act, 
and for other purposes." 

The message also announced that the 
Senate further disagrees to the amend
ment of the House to the above-entitled 
bill and asks a further conference with 
the House on the disagreeing votes of the 
two Houses thereon, and appoints Mr. 
THOMAS of Oklahoma, Mr. ELLENDER, Mr. 
ANDERSON, Mr. AIKEN, and Mr. YOUNG to 
be the conferees on the part of the Sen
ate. 

CVA 

Mr. ELLSWORTH. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
at this point in the RECORD. 

· The SPEAKER. Is there objection to 
the request of the gentleman from 
Oregon? 

There was no objection. 

Mr. ELLSWORTH. Mr. Speaker, 
Americans seem to· have about two ways 
of trying to accomplish things in a gov
ernmental way. One is embodied in the 
well-worn slogan, "There ought to be a 
law." The other reached perhaps its 
highest point during the depression when 
the piling of executive agency upon 
agency created only slightly less con
fusion than the agencies themselves were 
expected to resolve. 

It seems to me that we are too prone to 
do these things : First, to expect the 
mechanics of government to take over 
when our own moral accomplishments 
lag behind our responsibilities; and, sec
ond, to for get that where Government 
pays or subsidizes, it will also control. 

Two wise men speak from the past 
words directly applicable to the subject 
under consideration. It was Jefferson 
who said, "That government is best 
which governs least." There is a com
pact statement which, considered one 
way, throws the responsibility for good 
government upon the shoulders of the 
people, because, stated otherwise, Jeffer
son might have said, "Governmental con
trols should not be instituted except un
der clear and inescapable necessity." 

Lincoln wrote: 
In all that the people can individually 

do as well for themselves, government ought • 
not to interfere. 

I conceive that neither of these great 
men could have contemplated the im
position of such a super state as is en
visioned in the Columbia Basin Admin
istration with any high degree of equa
nimity. There were democrats-with a 
small "d"-men who still cherished and 
strove to preserve the freedom and dig
nity of individual men, and who knew 
the full meaning of political responsibility 
at the grass roots in building a power
ful democratic force in a great and de
veloping country. 

Incidentally, it is interesting to note 
that, in the several bills already intro
duced for the creation of a CVA, the "A" 
is for "Administration," not for "Author
ity" as in TV A. This is a delightfully 
naive sugar coating to conceal the bitter 
content of the pill it is now proposed 
to administer to the free people of the 
Pacific Northwest. They might swallow 
the beautiful connotations of "Adminis
tration," ah, yes. That brings visions 
of efficiency and brilliant executives, 
smooth-running governmental machin
ery, and the elimination of those old 
bogeys of Government "waste, overlap
ping, and duplication." "Authority,'' 
though, brings up visions of the rod that 
chastises, policy power, controls, regula
tions. It is a bad word. · But careful 
study of the bills themselves discloses 
little of the softening implied by the shift 
in title. The velvet glove still covers a 
hand of steel and the authority resides 
in the bills to take over and run the 
natural resources of the Northwest. 

The powers and responsibilities of the 
Administration as defined in section 2 (a) 
of s. 1645-MAGNUSON et al.-say: 

It is hereby declared to be the policy of 
the United States that the relevant powers 
and activities of the Federal Government in 
the Columbia Valley region shall . be so or
ganized, directed, and administered as to 
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assist to the greatest possible extent 1n 
achieving the full and unified conservation, 
development, and use of the water, land, 
forest, mineral, fish and wildlife, and other 
natural resources of the region, for the pur
pose of fostering and protecting commerce 
among the several States, strengthening the 
national defense, developing the lands, and 
preserving the property of the United States, 
and promoting the general welfare. 

I find little excluded. It includes all 
the things on the earth and beneath the 
surface thereof, the things that swim in 
the waters and fly in the air, and by in
ference, the things that crawl upon the 
surface of the earth. Presumably these 
latter might still be permitted to cast a 
ballot. 

Now in section 5, we find the heading 
"State and local participation." Sounds 
nice, but listen to the language: 

The Administration shall seek the advice, 
assistance, and participation of the people 
of the region and their State and local gov
ernments and organization, public and pri
vate, to the fullest practicable extent, in the 
formulation and execution of programs de
signed to carry out the purposes of this act. 

The rest of the section tells about ad
visory boards and councils who may sub
mit reports and opinions, but I am un
able to find any language that requires 
the directors of the Administration to do 

· any more than receive and register opin
ions of such advisory boards and councils. 

Some read into these bills limited 
powers, but let me quote section 6 (b): 

Subject to the policies, conditions, and 
limitations stated in this act, the Adminis
tration is authorized and directed to con
struct, operate, and maintain projects (in
cluding stand-by facilities), and to carry out 
activities, necessary for the promotion of 
navigation (except for channel and harbor 
improvement work in tidal waters tributary 
to the Pacific Ocean); for the control and 
prevention of floods; for. the conservation 
and reclamation of lands and lal:ld resources; 
for the development and conservation of for
est, mineral, and fl.sh and wildlife resources; 
for the generation, transmission, and dis
position of electric energy; for the execution 
of such other responsibilities as are vested 
in the administration b:y or pursuant to this 
act; and, in connection with any of the fore
going, for the development and conservation 
of recreational resources and for the promo
tion of sanitation and pollution control: 
Provided, That in the location, design, and 
construction of any dam or other facility, or 
any series of dams or fac111ties, the admin
istration shall endeavor to foster, protect, and 
facilitate the access of all anadromous fish to 
and from their spawning areas throughout 
the region. 

That is indeed an interesting section. 
While no specific mention is made of 
retail trade, one may assume that if 
it became necessary to run grocery stores 
it would be done under the general-wel
fare clause. Note carefully the "pro
vided'', which is lip service to the fish
ermen and completely without signifi
cance. The best authorities are agreed 
that another high dam on the Columbia 
means the end of commercial salmon 
fishing. I am certain that power and 
irrigation dams on the Rogue and the 
Umpqua ·win ruin those incomparable 
streams for the sport fishing that now 
constitutes one of the most important 
resources of Oregon. But note-not one 
word that says the people Of the Ump
qua ·or Rogue or Columbia can 'do any 

more than register an opinion. The CVA 
is constrained only to endeavor to fos
ter, whatever that means, and facilitate 
the access, and so forth. I submit that 
these are weasel words. CVA could and 
would do as it pleased regardless of the 
fish. 

Section 6 (c) is a beauty: 
To the extent found necessary or appro

priate in carrying out the foregoing subsec
tion, or other provisions of law, but subject 
to the conditions and limitations herein 
stated, the Administration is authorized and 
shall have the power (1) to acquire real and 
personal property, including any interest 
therein, by purchase, lease, condemnation, 
exchange, transfer, donation, or otherwise, 
and to sell, lease, exchange or otherwise dis
pose thereof, including donations incident to 
experimentation, demonstrations, or other 
similar uses (without regard to section 3709 
of the Revised Statutes, as amended); and to 
obtain services by contract, donation, or oth
erwise: Provided, however, That the Admin
istration shall have no power to condemn any 
water right except as it may be appurtenant 
to land acquired incident to the construction 
of dams, reservoirs, or other projects or- fa
cilities. 

Here is eminent domain with a ven
geance. 

Notice also 6 (c) (3) : 
To conduct economic, scientific, and tech

nologic investigations and studies, to estab
lish, maintain, and operate research facil
ities, and to undertake experiments and prac
tical demonstrations. 

Note especiaily the phrase "a.nd prac
tical demonstrations." Does anybody 
know where demonstration leaves off 
and Government ownership and opera
tion begins? 

Tucked away in (c) (5) is this lan
guage: 

Subject to provisions of law specifically ap
plicable to Government corporations, to de
termine the necessity for a.nd the character 
a.nd amount of its expenditures and the 
manner in which they shall be incurred, 
allo'\'Ted, and paid-

! frankly confess I do not know ex
actly what this means, but I think it 
means that the Administration will run 
1ts own show, with complete financial in
dependence of the Congress and the Bu
reau of the Budget. There is a small 
show of budgetary responsibility in sec
tion 7 (e), but this appears to me to be 
nullified by section 12 <e> which provides 
for advances from the Treasury to meet 
costs of revenue-producing projects. 

On April 19 when Senator MAGNUSON, 
With other Senators, submitted his bill 
for CV A-S. 1645-he also submitted a 
group of questions and answers purport
ing to be an analysis of the bill. An ob
jective examination of this list of ques
tions and answers indicates either that 
the supporters of the Columbia Valley 
Administration have not read, or do not 
understand, the purport of the bill itself, 
or that somebody is deliberately trying to 
misrepresent the content of the proposed 
act. To consider a few of the points dis
cussed: 

Question. Can the proposed CV A be com
pared with TVA? 

Answer. The proposed CV A has the same 
goal as the TVA: The full and unifed con
servation, development, and use cf the nat
ural resources of the respective re
gions. The OVA proposal,, how,. 
ever, is not as all-embracing as the TVA. 

The CVA bill ts tailored specifically to suit 
the particular situation in the Columbia. 
Valley, which differs in many respects from 
the Tennessee Valley. 

I do not believe that this is an accurate 
portrayal of the content of the bill. As 
I have pointed out above, unless I grossly 
misunderstand the implications of the 
language of the bill, the powers granted 
are broad and all-embracing as far as 
control of the development of all the 
natural resources of the Columbia Valley 
is concerned. It is true that only spe
cific mention of the absorption of the 
functions of the Corps of Engineers, Bon
neville Power Administration, and the 
Bureau of Reclamation is made, but the 
authority to take over and operate all 
functions connected with natural re
sources development in the valley resides 
in the bill. It also resides in the TV A 
Act. I believe that it is a fair statement 
that a major part of any success that the 
Tennessee Valley Authority has had is 
ascribable to the fact that it has not used 
the broad grant of authority contained 
in its basic act of authorization. It has 
been wise in relying upon cooperation 
with the States, land grant colleges, and 
other Federal agencies, but, and this is 
important, it does not have to do so, for 
the authority resides in the act for it 
to proceed in a thoroughly autocratic 
manner, completely ignoring the cooper
ative facilities that it is now using. I 
believe that such a grant of authority 
to any agency is dangerous and com
pletely subversive to traditional success
ful democratic principles of government. 
It is wise to avoid government by the 
whim or will of a triumvirate of men. It 
is wise to circumscribe and limit se
verely the authority of such a board of 
directors as it is proposed to create and 
to do this in the beginning. ' . 

·certainly, it is true that the Columbia 
Valley differs greatly from the Tennessee 
Valley. The arguments that were .ad
vanced at the time of the enactment of 
the TV A Act were . that the economy of 
the Tennessee Valley was at a very low 
ebb, its natural resources destroyed or 
Undeveloped, the river untamed, all sup
posed to be the result of two centuries of 
unbridled exploitation. It must be re
called, also, that one of the most potent 
arguments advanced was the extremely 
low level of living of ·the inhabitants 
of the Tennessee Valley. These con.di
tions certainly do not obtain in the Co
lumbia Valley. The President, himself 
in his special message to the Congress: 
recommending the creation of CV A, said: 

The Pacific Northwest has been developing 
very rapidly in recent years. The population 
has jumped 37 percent since 1940. • • • 
Total income payments have increased 200 
percent since before the war in those three 
States as compared to 150 percent for the 
country as a whole. The per capita income 
is among the highest in the Nation. • • • 
These are signs of the progressive energy o! 
the people of the region and of the growth 
that can occur there. 

In short, we are doing very well in the 
Pacifi,c Northwest-bett~r than the rest 
of the country, and without any valley 
administration. 
_ li'urther, the President stated: 

The Columbia -Valley Administration 
Administration would have the advantages 
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of a sound foundation of -basic .planning al
_ready done and a large construction program 
already u nder way. 

This does not appear to indict severely 
the progress that has been made under 
administrative conditions as they have 
existed. 

The Secretary of the Treasury, John 
W. Snyder, in Portland, Oreg., talking 
about bonds, not valley administration, 
said: 

Oregon led all the States of the Union in 
total income gain with a 206-percent in
crease. Every one of these six far-western 
$tates showed income gains since 1940 far in 
excess of t he national av~rage gain. 

These statements do not indicate any 
crying need for a new agency with a vast 
grant 'of all-embracing power to do work 
which is, by the statements of leading 
men in the administration, already being 
done, and well done. The economy of the 
Northwest is a developing and pioneering 
economy. 

A major distinction between the two 
valleys is that those lands from which 
floods originate-the high lands and the 
wild lands-in the Columbia Valley, are 
already all or nearly all in Federal own
ership and under as good administration 
as can be had within the limits ·of con-. 
gressional appropriations .for that pur
pose. If they are not being managed to 
the highest degree of competence of the 
responsible agencies, the fault does not 
lie with the administrative system, it 
lies with the inability of Congress, or its 
unwillingness, to finance necessary cap
ital investments in management facil
ities. I do not believe the creation of a 
CV A would help the administration of 
these critical watershed lands, nor would 
it probably hinder them. The latter is 
the more probable- in view of the over
whelming importance that would be as
sumed by dam-building and· irrigation 
developments · in any administration 
founded, as this one would be, upon the 
concept that a major part 9( its income 
would be from such facilities. Forestry, 
range management, and watershed m~n
agement would be worse submerged in 
such a set-up than they are now where 
they at least ]1.ave independent status be
fore the Bureau of the ·Budget and the 
Appropriations Committees and can real
ly have their. chance to achieve adequate 
financial status. I do not believe such 
would be the case under a CVA. 

In the Tennessee Valley, Federal 
ownership of lands was confined to a few 
small areas in national for est ownership. 
These have been left practically undis
turbed by the TVA, and wisely so. It 
is worthy of note, however, that und~r 
the authority of TVA there has been no 
work permitted by the Soil Conservation 
Service within the Tennessee Valley. 
r have been informed that progress 
along lines of soil conservation in . the 
Tennessee Valley is no better and no 
worse than that in the rest of the 
country. 

It is, indeed, a wide open question as 
to whether or not the progress that has 
been made under the TVA could not have 
been made just · as well and with less 
friction by . the investment of the huge 
sums of money: that have been spent in 

the valley under the ordinary system of 
governmental procedure. 

Question. What will be the specific func
tions of the CV A? 

Answer. The Administration will be re:
sponsible for the preparation of unified pro
grams for the conservation, development, 
and use of the natural resources of the 
Pacific Northwest. These programs will cover 
irrigation, flood control, electric power, 
commercial and sport fish and wildlife pro
tection, recreation, mineral exploration and 
development, soil and forest and range con
servation, pollution control, and related 
functions. 

That sounds like a beautiful state
ment, "the preparation of unified pro
grams." Where are all the points of 
disunity in present programs that can
not be remedied through the simple 
mechanisms proposed by the report of 
the Hoover Commission, if such exist, 
and I know of some? They are not 
difficult to adjust. To me there . is 
something far more sinister involved 
in this planning function that is dele
gated to CVA under the bill. The Forest 
-Service, Fish and Wildlife· Service, the 
Park Service, Soil Conservation Service, 
and other agencies involved are parts of 
large national bureaus created to per-
f arm certain functions. They perf arm 
them in conformity with national poli
cies. They are administratively respon
sible to their own bureau administrations 
and to their responsible departmental 
authorities. it is not good administra-· 
tion, and cannot be so conceived, to dele
gate to a separate, all-embracing ad
ministration, such as CV A, the authority 
for preparing plans and then delegate 
the responsibility for their execution to 
the list of agencies given above. Neither 
can the administration of natural re
sources in the Pacific Northwest be car
ried out apart from national programs. 
Lip service is given in the bill toward. 
coordination with national programs, 
but the Administration, if· it functions as 
normally most such organizations func
tion, will accumulate rather than dis
burse authority. It has the power. I 
believe it will function that way. Re
member that the proposed Administra- . 
tion ·may use the facilities of existing 
·Federal agencies and, if ordered to by 
the President, must do so. So we would 
be dependent entirely upon political pull
ing and hauling between the Administra
tion, the Chief Executive, and the re
sponsible Federal agencies as to who 
would do what. 

J • 

· Question. Will the CVA take over lock, 
stock, and barrel all the· resource functions 
of existing Federal agencies? 

Answer. No. 
Question. Will the functions of the United 

States Forest Service, the United States Soil 
Conservation Service, Bureau of Mines, Na
.tional Park Service, Fish anct Wildlife Serv
ice, and other Federal agencies be taken over 
by the CVA? . 

Answer. No. 

The two answers given immediately 
above indicate only the immediate 
sugar-coated policy that is embodied in 
the bill but do not' indicate the authori
ties that are granted to the Administra
tion under the language of the bill. As · 
I. have already pointed out, the language 
is so all-embracing that if and when the 
Administration feels in political position 

-to do so, it can, and I believe would, ab
sorb all functions of all the agencies 
given above. The fact that the support
ers of the proposed Administration at 
the moment do not think it expeditious 
to propose absorption of these functions 
can in nowise be interpreted as prohib
iting their absorption when the time be
comes convenient. 

Question. Will the people of the region 
and their local agencies have a voice in the 
management of the CVA? 

Answer. Yes, a large voice. The bill pro
vides, in several places, for a strong degree of 
"home rule, CV A shall seek and rely upon the 
advice and assistance." 

But it does not have to take any of the 
advice and it does not have to rely upon 
assistance. It can do as it pleases. I 
believe that such a grant of authority is 
bad. It is one thing to consult and ask 
advice and it is another thing to be 
required to conf arm to the will of the 
people of a region. 

There is much more of this question
and-answer program, but I have given 
enough to indicate my belief that the 
propaganda being put out concerning 
the proposed CVA is deliberately mis
leading, and ' that misinformation as to 
the actual purport of the bill is being 
widely disseminated under the high-· 
sounding allegation that nonexistent 
chaos is to be m~de orderly, that re• 
sources that are already being developed 
and managed are as if by some magic to 
be developed more rapidly, that by some 
magical process dams are going to be 
built faster and, I suppose, cheaper. 

The functions it is proposed to dele
gate to the CVA are already functions 
of the Federal Government that are 
being well-handled, or at least as well
handled as I think they would -be under 
any new grant ·of authority to such a 
highly centralized administration as it 
is proposed to create. Dams cost a cer
tain amount of .money; irrigation projects 
cost a certain amount of money. · All 
the things that the authority . is sup
posed to accomplish will cost money out 
of the Public Treasury. The major dif
ference, as I see it, is that the returns 
to the Government from the operations . 
under the Administration, instead of go- · 
ing to the ·Treasury and being reappro
priated under the wise guidance of the 
Bureau of the Budget and congressional 
committees, will be sidetracked into the 
Administration fund and subject very 
much to the will of the Directors of the 
Administration. Presumably the power
ful political organization that it is pro- _ 
posed to create would be able to present 
more plausible plans and proposals to the 
budget and the Congress in order to fun
nel more public funds to capital invest
ments in the Columbia Valley. I do not 
believe this is at all a valid basis upon 
which to base such a proposal. 

To me this whole proposal is a reversal 
of those concepts of liberty that have 
grown up in this.country and have found 
their · fullest fruition in the West. Our 
people understand their dependence 
upon the natural resources available to 
them. Under the wise guidance of ·the 
Federal agencies entrusted with the 
management of the wild -lands and the
watersheds magnificent IJ.~Og~-~S.~_!s ~eing · 
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made toward putting them in good con
dition. I am highly optimistic about the 
future if we are let alone to work out our 
destiny in cooperation with the agencies 
with whom we have learned to work so 
well. The creation of any such autono
mous authority as is vested in the Di
rectors of the Administration seems to 
me to present grave dangers to that de
velopment of individual enterprise that 
has already done so much to increase the 
prosperity of the Northwest and create 
a standard of living admitted by the 
President to be among the highest in the 
country. We do not need any new cen
tralized organization to assist us. We 
are doing very well without it. The 
dangers involved far outweigh any theo
retical advantages that may be obtained. 
Remember that this is a new economy, 
not an old one such as was already 
bogged down in its own mud in the Ten
nessee Valley. We have no human 
wreckage, no wrecked agricultural econ
omy. If controls are to be instituted on 
the use of land or fores ts, they should be 
instituted in conformity with national 
plans and never by the design or will of 
an authority responsible only to the 
Chief Executive. They should arise 
from the well-considered will of all the 
people, and I believe the mechanisms 
that it is proposed to create here are the 
negation of any such process. 

In short, I see no need for a CV A. We 
are doing all right. I do see patential 
grave evils in the proposed set-up that 
far _outweigh any potential benefits. 
THE STRUGGLE FOR SOLVENCY IS THE 

PEOPLE'S FIGHT 

Mr. CURTIS. Mr. Speaker, I ask 
unanimous consent to extend my re
marks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne
braska? 

There was no objection. 
Mr. CURTIS. Mr. Speaker, the time 

has come when thoughtful citizens must 
decide some basic questions of govern
ment. 

Do these citizens favor inauguration 
of more Federal programs? Do they 
favor our present economic system? Do 
they feel we can survive with enormous 
Federal budgets? Do they think the Fed
eral Treasury is inexhaustible? Do they 
believe we can go on enlarging Govern
ment, increasing its services and hand
outs and, at the same time, reduce costs? 
Do they believe established Federal pro
grams and activities should be reduced? 
Do they really care if our Government 
becomes bankrupt? 

The recent alarm apparent in many 
parts of the country concerning the con
dition of the United States Treasury is 
wholesome. I hope, however, that this 
concern is not too late. The country 
must not become hysterical. We must 
not fail to clearly analyze the situation. 
The threat to our national solvency re
sults from many governmental actions 
taken over a period of years. Our basic 
convictions as to the functions and pur
poses of government are involved. 

True, it is proper and desirable to re
duce all waste in our Federal Govern
ment; but if this were accomplished, we 
still would have a too costly . Govern-

ment-a Government so weighty that it 
is doubtful whether our free-enterprise 
system could survive. We must, there
fore, reduce the size of Government; 
lessen the fields of governmental activity, 
and the people must give up some Gov
ernment services and functions. 

Considerable attention and some hope 
have sprung from efforts here in Wash
ington to reduce this or that expenditure 
by 5 or 10 percent. Of course, these re
ductions ought to be made. Far more 
important, however, is a demand from 
the American taxpayers to halt expan
sion of our Federal Government. This 
demand should have been made at the 
close of World War II. 

The Eightieth Congress did not reach 
all its objectives. It made an honest try. 
It halted the expansion of socialism. It 
effected many economies. It set up a 
system of law in the field of labor-man
agement relations and it reduced the 
taxes for all. The effect on our economy 
was noticeable. Upon Mr. Truman's 
election a program of increased spending, 
repeal of the Labor-Management Rela
tions Act, and increased taxes was an
nounced. It hurt the country. Farm 
prices have steadily declined. Confi
dence has been shaken. Unemployment 
is on the increase. 

The Roosevelt-Truman administration 
has carried on a systematic, vigorous, 
expensive and continuous campaign for 
a bigger and bigger Federal Government. 
Right now the greatest drive in our his
tory is on in Washington to enlarge our 
Federal Government. Proposals to fed
erally finance our schools, to build our 
homes, to pay our medical bills, to police 
our employment and to initiate countless 
other programs are being high-pressured 
in Congress. 

These.programs, if adopted, would con
tinue for years. The path to true econ
omy ls not only to adopt a percenta.ge 
reduction but also to refuse spending 
schemes in the first place. The Congress 
has passed too many of the administra
tion's measures. I ani disappointed in 
many of them. However, Congress has 
defeated many administration proposals. 
Had it not done so, I doubt whether our 
Government could have survived. 

In this discussion I will omit any 
reference to the expense of the war. We 
cannot change that now. We cannot 
erase that debt. It must be paid. But a 
false philosophy of government, the 
wrong notion of governmental functions 
can be more dangerous to this Republic 
than the war debt. Even before the war. 
ended, it was apparent that when hostill-. 
ties did cease, our Federal Government 
would be overloaded with financial obli
gations even if no additional burdens 
were undertaken. 

On the other hand, many long-estab
lished departments of our Government 
have functions so interwoven with our 
economy that their abolition is not feas
ible. Generous care of our veterans is 
a Federal obligation. Certain activities 
such as highways and the development 
of interstate streams have been policies 
and programs of our Federal Govern
ment for many years. Such . activities 
were neglected during the war. Follow
ing hostilities, it was expected that these 
projects would call for great sums for 

construction and repair. In addition, a 
·sound conservation program is necessary 
to prevent deteriorat~on of our produc
tive . facilities. 

However, realizing that our postwar 
economy would be weighted with es
tablished obligations for the Federal Gov
ernment, I concluded that I would not 
cast my vote in Congress to add to the 
overburdened Federal Government and 
that my infiuence would not be used to 
put that Government into new fields of 
endeavor. 

Consider the financial condition of 
most State governments. The aggre
gate debt for all 48 States totals some 
seventeen billions as compared with two 
hundred and fifty-two billions of nation
al indebtedness. The majority of State 
governmental subdivisions are also in 
sound financial condition. If, then, there 
were to be expanded government in post
war years, that expansion should have 
been borne by divisions other than the 
Federal Government. For these rea
sons, at times I have voted against pro
posals that were desired by certain of 
the people I represent. 

The important votes in Congress are 
usually votes on authorization bills. The 
vote on a measure which, if enacted, 
would call for annual appropriations to 
carry out a program year after year has 
a far greater e:ff ect on our economy than 
efforts to cut annual appropriations 5 
or 10 percent. However, I would not 
minimize the importance of these per
centage reductions. 

Today, thoughtful citizens over the 
country are looking with hope to the ef
forts of the senior Senator from Vir
ginia, the Honorable HARRY BYRD, in his 
drive toward economy. He should have 
the cooperation of everyone. 

There has been condemnation of some 
of us who voted against such legislation 
as the British loan and the Marshall · 
plan. My vote on these issues coincided 
with Senator BYRD'S. And certainly he 
is neither an isolationist nor a pacifist. 
Of course, I ·would not want to give aid 
and comfort to pro-Communists or to 
those who contend ·we have no world
wide responsibilities. But bankrupting 
our Government on which the free world 
depends would be the surest method of 
aiding Communist forces in the world. 
Because of the strain of giant spending 
programs ·on our fiscal structure, I de
termined to oppose such measures. 

Attention should be focused on the 
effect of these tremendous foreign aid 
programs upon the United States' citi
zens. One of the most difficult problems 
is that expenditures of many billions by 
our Federal Government in foreign lands 
destroys all restraint on spending here at 
home. It is not unusual nor rare for a 
group in this country to demand Federal 
funds for this or that on the grounds that 
"we are spending billions abroad and we 
should meet demands at home as well."· 
These groups usually get their money. 

The full employment bill, Public Law 
304 of the Seventy-nint}1 Congress, when 
originally introduced embodied the phi
losophy that the Federal Government 
would see to it that everybody had a 
job. There were those in the House and 
the Senate who, like myself, could not 
accept any such philosophy, We real-



1949 CONGRESSIONAL RECO~D-HOUSE 6927 
ized that this commitment to the people The password ls the ·word "No," spoken cal pressure, purges, and all the threats 
could and, indeed, might bankrupt the clearly and distinctly when the Member's in the book will 1>e used. Do the Ameri
Federal Government. Some, who should name is called on a vote to appropriate bar- can people want the Federal Government 

rowed money for something we can get along 1 d? D th t th G have opposed it to the end, supported without. en arge . o ey wan e overn-
the measure when it was altered and ment in Washington to control the edu-
"watered down." I could not accept I do not think this country can face cation of their children? To have Fed-
their views because the whole notion was bankruptcy and, at the same time, con- eral support of education without Federal 
bad. tinue as a fir~t-rate Nation and a land control is comparable to swimming with-

It was this bill that placed on the of liberty and opportunity. For my chil- out getting wet. 
shoulders of the taxpayers the President's dren, I want :first, the land of freedom The drive is also on to turn regulation 
Council of Economic Advisers and created and liberty. of employment over to the Federal Gov-
the Joint Committee on the Economic One of my pet peeves as a Member of ernment. It is under the guise of noble 
Report. This legislation not only costs the Congress has been the school-lunch objectives called the fair employment 
money from year to year, but is a vehicle program. I have often spoken against practice act and civil-rights legislation. 
for promoting huge expenditures, boon- it. I voted against the appropriations The fact is there are millions of people 
doggling and selling to the American and when it was authorized by law, I demanding · that the policing of employ
people the idea that the Federal Treas- voted against it. I have been accused ment in every village and hamlet in the 
ury is inexhaustible. I do not regret my by some of favoring starvation. Remarks country be done by the Federal Govern
opposition to this measure. have been hurled at me that I did not ment. These people are asking for more 

The country needs hospitals. The want little children well fed. "My answer and bigger Federal Government. They 
State of Nebraska needs hospitals. The to that is that the children who have are asking for more Government services, 
territory that I serve needs hospitals. lived under the Constitution of the more Government regulations, more ex
The need cannot be disputed. Who United States and under our economic penditures, and more taxes. 
should build these hospitals? Should system of private enterprise have been I am totally unimpressed by poli
local units of government-the State, pri- the best fed children in the entire world. ticians and others who now are paying 
vate or fraternal organizations-or the It was not uncommon in considering lip service to economy, who view with 
Federal Government? The Seventy- school-lunch legislation for a Member of alarm the desperate :financial plight in 
ninth Congress by the passage of Public Congress to receive letters and postal which we find ourselves, who never once 
Law 725 placed the burden on Uncle cards from little school children saying, opposed a measure that called for the 
Sam-the most overburdened fell ow in "Dear Congressman: Please vote for the expansion of our Federal Government, 
the world. It was a new field of activity school-lunch program.'' I make no who are now insisting that the Federal 
for the Federal Government and ·it is a charge against the others, but as for Government build houses for citizens, 
new program that will go on for years. myself, I could not subscribe to a pro- educate their children, pay their doctor 
It was needed. Yes. People wanted -it. gram that would teach the school chil- bills, supplement their wages when they 
Yes. But without regard to the Treas- dren of America to look to the Federal do not work and take care of their wants. 
ury of the United States they demanded Government for something to eat. I could This Nation was founded by hardy 
these hospitals from the wrong division not be guilty of teaching little children people who firmly believed that the citi
of our Government. to pray, "Our politicians who art in zens should support the Government 

That same Seventy-ninth Congress in Washington, give us this day our daily and not the Government the citizens. 
the p·assage of Public Law 377 decided bread." Statism and Christianity are That is the way the great State of Ne
that we ought to have more airports and wholly incompatible. braska was built despite many adversi
that civil aviation should be given a It was back in the Seventy-ninth Con- ties. The people who built my home 
boost. I agreed with both contentions. gress that the Truman administration county and my home city were people 
I could not agree; however, that it was insisted that there would be widespread who accepted the idea that the citizen 
the responsibility of the Federal Govern- unemployment by reason of the termina- should support the Government. 
ment to build airports for municipalities, tion of war contracts and they asked the A tremendous expansion of the Fed
and I voted against the program. I am Federal Government to underwrite the eral Government resulting in more 
an enthusiastic follower of civil aviation States' unemployment program. The. omces, more bureaus, and more employ
and many of my friends are the leaders Federal Government was to raise unem- ees is threatened in the offer to citizens 
in that movement. Passage of the bill ployment compensation to $25 a week of security. There is no security in any 
would raise this question in the minds of and continue it for 26 weeks. If, for in- unsound :financial proposition. There 
many citizens: "If the Federal Govern-_ stance, a certain State now pays $15 a can be no security sponsored by govern
ment is to build a Federal airport in week for 10 weeks, the Federal Govern- ment if that government is on an un
everyone else's town, why should they ment would add $10 for each of the 10 economical financial basis. Social se-
not build one in ours?" weeks and then pay the full amount of 

Perhaps, in politics, many times we get $25 for the remaining 16 weeks. Mr. curity for our aged has been accepted 
the wrong idea of what the people be- Truman demanded its passage. The by the American people. Some basic 
lieve. But I do not think that I lost the Ways and Means Committee by a vote changes in that system are greatly 
friendship and respect of my friends who of 14 to l0--4 Democrats joined tis needed. Many improvements are nec
were aviation enthusiasts and who 10 Republicans-defeated the proposal. essary. The Truman administration is, 
wanted airports, when I voted against There is little doubt that its adoption however, not only failing to better the 
the program. Certainly, I would like to. would have brought about the ultimate program for our people who are now 
see their community get an airport, but federalization of our unemployment com- aged but they are attempting to com
I would also like to see the finest, the pensation systems and there is little mit our Government in many new :fields 
greatest and the best government in the doubt that these Federal payments added of so-called security which would in a 
world survive. to state systems would have ever been few years cost as much as $30,000,000,000 

Speaking in the Seventy-ninth Con- discontinued. That committee ti.ction a year. I favor an adequate program 
gress of those who oppose Federal ex- saved the taxpayers millions and pos- for our aged. I am firmly convinced, 
pansion, the gentleman from Missouri; sibly billions of dollars. however, that the Federal Government 
Hon. CLARENCE CANNON, chairman of the Now, it is not only proposed, but de-_ cannot take care of the individual and 
Appropriations Committee, referred to 82 manded that the Federal Government go underwrite him against all hazards from 
of us who voted against the Federal con- into the direct building of houses. When. the cradle to the grave. and remain 
struction of municipal airports and will it end? Shall we build a house for solvent. 
declared: everyone? Shall be cease to be a Nation It has been truthfully said there has 

It ls a notable list of notable men. They of homeowners? been much blundering going on in Wash-
not only preach economy, but, extraordinary The drive is on to put the Federal Gov- ington. While many individuals in 
as it may seem they actually vote for econ- ernment in the business of educating our Government have been blundering, there 
omy. • • • That list of names ought to t' h b t t · II l t d · t be printed in every newspaper in the country. children. It is not a mere sugges ion. as een -s ra eg1ca y P an e m oo 
• .. • You will recognize a brother of th~ These programs are d_emand~ on the part· many places architects of destruction 

l (~concmy) _~heE. ~ ·g!ve~ t~e passwor~:.- of the Truman a~_m11'._l;~t£_~_t.1~n" ~.<?.~!t!-____ who have known what they are doin$. 
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They have known that they are plant
ing the seeds of destruction for this Gov
ernment and they have skillfully misled 
the blunderers. The actions taken in the. 
early years of the New Deal, which· 
tampered with the validity of contracts 
and placed the country on a managed 
fiat currency, wm yet lead to trouble if 
those actions are not reversed. If dis-.. 
aster comes to us, and I pray that it will 
not, many men of wealth will foresee it 
and will protect themselves. 'rhe real 
injury will come to the rank and file of 
everyday citizens of all ages and in all 
walks of life. 

The struggle for solvency is the peo
ple's fight. 

EXTENSION OF REMARKS 

Mr. McGREGOR asked and was given' 
permission to extend his remarks in the 
RECORD and include two editorials. 

Mr. PATTERSON asked and was given 
permission to extend his remarks in the 
RECORD and include copy of a letter. 

Mr. MULTER asked and was given 
permission to extend his remarks in the 
RECORD in four instances and include 
extraneous matter. 

Mr. EARING asked and was given per
mission to extend his remarks in the 
RECORD. 

Mrs. WOODHOUSE asked and was 
given permission to extend her remarks 
in the RECORD and include a resolution 
from the General Assembly of the State· 
of Connecticut. 

SPECIAL ORDER GRANTED 

Mr. BIEMILLER asked and was given 
permission to address the House for 15 
minutes on tomorrow, following any spe
cial orders heretofore entered. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. BIEMILLER. Mr. Speaker, 1 ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis
consin? 

There was no objection. 
[Mr. BIEMILLER addressed the House. 

His remarks appear in the Appendix. l 
EXTENSION OF REMARKS 

Mr. JONES of North Carolina asked 
and was given permission to extend his· 
remarks in the RECORD and include a 
statement made by him before the Com
mittee on Post Office and Civil Service in 
reference to the proposed increase in 
postal rates on second-class mail. 

Mr. CAVALCANTE asked and was 
given permission to extend his remarks 
in the RECORD and include an article by 
Arnett G. Lindsay. 

Mr. BURNSIDE asked and was given 
permission to extend his remarks in the 
RECORD and include a letter to the editor 
of the Evening Star, which appeared 
Monday, May 23. 

Mr. COOLEY asked and was given 
permission to extend his remarks in the. 
RECORD and include a speech recently 
delivered at a conference in the city of 
Washington. 

Mr. WHITTINGTON asked and was 
given permission to extend his remarks 

in the RECORD and include an address 
made by him before the National Rivers 
and Harbors Congress at its recent meet
ing in Washington. 

Mr. HAND asked and was given per
mission to extend his own remarks in 
the Appendix of the RECORD. 

VICTOR REUTHER 

Mrs. DOUGLAS. Mr. Speaker, I ask 
unanimous consent to address the House. 
for 1 minute and revise and extend my 
remarks. 

The SPEAKER. Is there objection 
to the request of the gentlewoman from 
California? 

There was no objection. 
Mrs. DOUGLAS. Mr. Speaker, I, too, 

wish to speak about Victor Reuther and 
the dastardly attempt made on his life· 
Tuesday night. Victor Reuther is the 
brother of Walter Reuther. Both · of 
these meh ·are looked up to as outstand
ing labor leaders in the country. A year 
ago Walter Reuther was shot in his · 
home. Those responsible for this crime 
have not as yet been apprehended. Now 
the same identical pattern has been fol
lowed in an attempt on the life of his 
brother, Victor Reuther, who was shot' 
through a window in his home Tuesday" 
night just as Walter Reuther was shot a 
year ago. 

I hope the Federal Government will 
at once investigate this matter in view of 
the fact that the Governor of the State 
of Michigan and the mayor of the city of 
Detroit and the city council have asked 
the Federal Government to intervene. 
The FBI should at once be sent to De
troit to investigate this crime ~fore all 
clues are lost. 

The SPEAKER. The time of the gen
tlewoman from California has expired. 

Mr. BURKE. Mr. Speaker, I ask unan
imous consent to address the House for 
1 minute and revise and extend my re
marks and include a statement. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 
Mr. BURKE. Mr. Speaker, yesterday 

the Nation was shocked by a cowardly at
tempt to assassinate Victor G. Reuther, 
brother of Walter P. Reuther, the presi
dent of the UAW-CIO and, in his own 
right and on a record of intell1gence and 
courage, an outstanding leader of Amer
ican labor. 

The attempt made on the life of Victor 
was similar in many respects to the at
tempt made on the life of his brother. 
A shotgun blast of heavy slugs was fired 
through the window of the home under 
cover of darkness. 

Yesterday the Detroit Common Council 
adopted a resolution urging President 
Truman, Gov. G. Mennen Williams, of 
Michigan, and J. Edgar Hoover to order 
the Federal Bureau of Investigation 
and the Michigan State Police to join 
with the Detroit Police Department in 
solving this assassination attempt, which, 
in its characteristics, is s9 s1milar to the 
earlier attempt upon the life of Walter 
Reuther as to suggest a cold-blooded, im
placable co~piracy. I insert in the REC
ORD an excerpt from the minutes of the 
Detroit Common Council meeting, signed 

by Thomas D. Leadbetter, city clerk, and· 
also a telegram from Gov. G. Mennen 
Williams to President Truman: 

The Detroit Common Council, by resolu
tion urges the President of the United States, 
Gov. G. Mennen Williams, of Michigan, and 
J. Edgar Hoover, to order the FBI and the· 
Michigan State police, respectively, to join 
with the Detroit police department in making 
a thorough investigation of the brutal shoot
ing of Victox: Reuther on Tuesday night. 
Council President George Edwards suggested 
international motives might be behind the 
shooting. 

THOMAS D. LEADBETI'ER, 
· City Clerk. 

The people of Michigan are profoundly 
shocked and angered by the brutal shooting· 
of Victor G. Reuther under the same cir
cumstances as surrounded the attempted as
sassination of his brother, Walter Reuther, 
presldeht, UAW-CIO. There are indications 
that shooting may transcend local interest, 
and ·I have already ordered all police agen
cies in the State of Michigan to devote their. 
best efforts to the case. I Join with the . 
Common Council and mayor of Detroit to 
urge you, Mr. President, to put all facilities 
of the Federal Bureau of Investigation and 
other appropriate Federal agencies on this 
case, that the perpetrators against decency 
and law may be swiftly caught and public 
order and confidence restored, 

G. MENNEN WILLIAMS, 
Governor of Michigan. 

I quote the last sentence of the coun-~ 
cil's minutes: 

Council President George Edwards sug
gested international motives might be be
hind the shooting. 

I also quote this sentence from Gov
ernor Williams' telegram: 

There are indications that shooting may 
transcend local interest, and I have already 
ordered all police agencies in the State of 
Michigan to devote their best efforts to the 
case. 

Mr. Speaker, it is high time that this 
attempt to institute a reign of terror in 
the city of Detroit and against the Reu
thers, who have made major contribu
tions to the entire labor movement in the 
past 15 years, be exposed and broken, and 
that those responsible be brought to jus
tice, tried, and given appropriate punish
ment. 

It should be pointed out, it seems to 
me, · that Detroit Council President 
George Edwards was · not speaking idly 
when he suggested that there might be 
international motives back of the shoot.; 
ing. Victor G. Reuther is one of the four 
labor members of the Anglo-American 
Council on Productivity and is chairman 
of the labor group. That committee 
was appointed by Paul Hoffman, ECA 
Administrator. Its purpose was to work 
with ECA to give technological assistan·ce 
in the great recovery effort now being 
made in the United Kingdom. He at
tended meetings in London and else-· 
where in Britain designed to promote the 
success of the Marshall plan through, 
ECA, meeting with labor and other 
groups to discuss the hard, practical 
questions of production under the many 
handicaps that face British industry, 
workers and employers alike. 

Earlier, he was . a member Of a CIO 
delegation at a meeting of a trade union 
advisory committee consistilli of labor 
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representatives from nations participat
ing in the ERP program. 

Both Walter and Victor Reuther know 
the score on both Fascist and Communist 
totalitarianism. They saw both in ac
tion while they were employed as work-

. ers in Germany and in Russia during 
a trip which they made around the world 
during the last depression. 

No man has surpassed Walter Reu
ther in his fight against Communist to
talitarianism in all its many fronts and 
disguises, within and without the great 
union of which he is the democratically 
elected president. No man has been more 
successful in that fight. And Victor G. 
Reuther, as has been true since the days 
when the great union which they helped 
to build was in its beginnings, has been 
his blood brother and his union brother, 
his loyal coworker and associate, work
ing on the great UA W-CIO team to make 
secure genuine democracy within that 
union, to win some measure of indus
trial democracy in relations with man
agement, and to strengthen and make 
more secure our political democracy. 

Mr. Speaker, I ask President Truman 
that he instruct J. Edgar Hoover, di-· 
rector of the Federal Bureau of Inves
tigation, to comply immediat_ely with the 
request for assistance made by the De
troit Common Council and Gov. G. Men
nen Williams, of Michigan. I believe that 
the outraged conscience of America de
mands concerted local, State, and Fed
eral action to bring the perpetrators of 
these crimes, and the coconspirators be
hind them, if any there be, to speedy 
justice and punishment. 

HON. PETE JARMAN 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr. McCORMACK. Mr. Speaker, one 

of the most valuable Members of the 
House I ever served with is 'our former 
colleague from Alabama, Pete Jarman. 
I was particularly pleased to note yester
day that the President nominated Pete 
Jarman for the responsible diplomatic 
post of Ambassador to Australia. Those 
of us who served with Pete Jarman know 
that he will render outstanding service. 
His many years of service on the Com
mittee on Foreign Affairs equips him, 
and gives him the background to act as 
a valuable member of our diplomatic 
service and to ably perform the duties of 
his important post in Australia. 

We of the House, without regard to 
party, are pleased with the nomination 
of Pete Jarman. We congratulate Pete 
and his good wife, who is such a close 
helpmate of his, and we particularly 
congratulate President Truman in his 
wisdom in making such an excellent 
suggestion. 

Mr. VORYS. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. I yield. 
Mr. VORYS. I am delighted at the 

news thP. gentleman has given the House, 
and I want to join with the gentleman in 
everything he has said. We thought a 

great deal of Pete Jarman, on our com
mittee. With his charming, courtly 
manners, and his fine mind he should 
make a good addition to our diplomatic 
staff; and we also congratulate the Presi
dent upon his nomination. 

Mr. FEIGHAN. Mr. Speaker, will the 
gent leman yield? 

Mr. McCORMACK. I yield. 
Mr. FEIGHAN. Mr. Speaker, like my 

distinguished colleagues, Mr. McCOR
MACK and Mr. VORYS, I should like to 
take this opportunity to voice my senti
ments with reference to the President's 
nomination to the office of Ambassador 
to Australia of my esteemed friend
Pete Jarman. I am confident that the 
warmth of Pete Jarman's genial per
sonality and the graciousness of his 
charming wife will endear them to the 
people of Australia. Pete Jarman has 
been an able student of foreign affairs for 
many years. His avid application to 
economic subjects and foreign affairs 
has fortified him with vast knowledge 
so necessary in the important task to 
which he has been nominated. This 
Nation and Australia are fortunate to 
have representing the · United States a 
man of such sterling character, breadth 
of vision and understanding. With Pete 
Jarman as pur Ambassador in Australia 
we may be assured that the bonds of 
friendship existing between 'these two 
great countries will continue and we may 
look forward to even more favorable, 
prosperous and cordial relations. 

EXTENSION OF REMARKS 

Mr. BURDICK asked and was given 
permission to extend his remarks in the 
RECORD and include a clipping from the 
Richmond Times-Dispatch on diseases 
in tobacco. 

Mr. CANFIELD asked and was given 
permission to extend his remarks in the 
RECORD and include a letter and a reso
lution. 

Mr. MILLER of Nebraska asked and 
was given permission to extend his re
marks in the RECORD and include an 
article on Guam. 

Mr. JENISON asked and wat · given 
permission to extend his remarks in the 
RECORD in two instances and in each to 
include extraneous matter. 

Mr. O'KONSKI asked and was given 
permission to extend his remarks in the 
RECORD and include an article. 

Mr. JAVITS asked and was given per
mission to extend his remarks in the 
RECORD and include certain newspaper 
material. 

Mr. BYRNES of Wisconsin asked and 
was given permission to extend his re
marks in the RECORD and include certain 
tables. 

Mr. MERROW asked and was given 
permission to extend his remarks in the 
RECORD and include a resolution on 
China that · he introduced at the begin
ning of this Congress. 

Mr. JENSEN asked and was given 
permission to extend his remarks in the 
RECORD and include an editorial from 
the Atlantic News-Telegraph entitled 
"Up to You." 

Mr. SMITH of Kansas asked and was 
given permission to extend his own re
marks in the RECORD. 

Mr. COLE of Kansas asked and was 
given permission to extend his remarks 
in the RECORD and include a radio ad
dress by former Senator Capper, of 
Kansas. • 

Mr. BOGGS of Delaware asked and 
was given permission to extend his re
marks in the RECORD on the subject of 
aid to the blind. 

Mr. LANE asked and was given per-· 
mission to extend his remarks in the 
RECORD and to include extraneous matter. 

Mr. TAURIELLO asked and was given 
permission to extend his remarks in the 
RECORD and include certain comments 
made regarding the McKenzie report 
which criticizes certain functions of the 
Customs Service in the Treasury De
partment, notwithstanding the fact that 
it exceeds the limit fixed by the Joint 
Committee on Printing and is estimated 
by the Public Printer to cost $937.50. 

VOTE AGAINST ECA BILL 

Mr. WHITE of Idaho. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute and to revise and 
extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Idaho? 

There was no objection. 
Mr. WHITE of Idaho. Mr. Speaker, 

I desire the RECORD to show at this point 
that I voted against the ECA appropria
tion bill just passed. 

CHAIRMAN OF THE ATOMIC ENERGY 
COMMISSION 

Mr. JAVITS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
Mr. JAVITS. Mr. Speaker, the Atomic 

Energy Commission, being one of the 
most important and delicate organs of 
our Government, I think all Americans 
should be deeply gratified by the high
minded spirit of public service being 
shown under great stress by the Chair
man of that Commission, who on two 
successive days now has done two things 
every American should admire and ap
plaud in a Government servant: First, 
taken· the burden of the mistake of one 
of his subordinates on his own shoulders 
in saying that it was his responsibility; 
and, second, inviting, because of the 
critical importance of the task of AEC, 
the most widespread inquiry into all his 
own actions as Chairman, and the oper
ations of the Commission. I think it 
augurs very well for the result to the 
Nation that this investigation is to be 
undertaken by the Joint Congressional 
Committee on Atomic Energy, particu
larly charged with the responsibility for 
this Commission. This committee 
should-and I am sure will-proceed 
with justice, and, in view of the demon
strated talent for public service and fine 
public spirit shown by this great public 
servant, the Chairman of the AEC, ~md 
by his distinguished colleagues on the 
Commission, with care. 
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There is appended hereto the text of 
the plea for an investigation ref erred to 
above: 
Hon. BRIEN McMAHON, 

Chairman, Joint Congressional Commit
tee on Atomic Energy, Washington, 
D. C. 

DEAR SENATOR McMAHON: A full, complete 
and speedy report on the charges that the 
United States atomic energy program is 
virtually a failure is a matter urgently nec
essary; the investigation initiated by the 
McMahon committee and to be carried out 
by it is welcomed. 

The charges by Senator HicKENLOOPER of 
incredible mismanagement, misplaced em
phasis, and maladministration involve noth
ing less than the security of this Nation and 
the peace in the world. 

If it 1s true that the atomic-energy pro
gram is in an almost bankrupt condition, 
then this Nation, far from being the cus
todian and trustee of a substantial stock 
pile of atomic weapons, and in a favorable 
production situation, is in a sadly weakened 
condition. If this were true it is difficult to 
imagine any single fact more disturbing to 
the peace of mind of the people of the coun
try or to the security of the world's democ
racies. 

The facts on this crucial test of our stew
ardship can be readily established. 

That in an enterprise requiring the serv
ices of some 60,000 human beings there have 
been mistakes and errors goes without say
ing; this has been freely admitted. Working 
with the atom does not make human beings 
perfect and beyond error. For these errors 
and mistakes the Commission has and will 
continue to accept full responsibility. The 
failure to follow explicit Commission regu
lations in the matter of the uranium oxide 
at the Argonne laboratory in Chicago is such 
an instance. In the handling of many of 
thousands of tons of crucial materials, in 
various forms, the Commission and its con
tractor-employees have sought and will con
tinue to seek to improve on methods of ac
countability, that will keep the element of 
human fallibility at a minimum; no system 
can eliminate the human factor entirely. 

Among the hundreds of decisions of policy 
thus far made by the commission, and those 
that will be made in the future, there are 
many the soundness of which is and will 
be subject to differences of judgment among 
equally sensible men. Such a. case is that 
concerning scholarships for nonsecret study, 
a.warded by the National Research Council 
of the National Academy of Sciences as con
tractor for the Commission. The policy of 
the council and the Commission has in the 
last 10 days been changed to meet the 
objections, on public policy grounds, strongly 
expressed by Members of the Congress. But 
the difference was one of judgment on which 
equally patriotic and reasonable men could 
have and do entertain differing views. The 
export to scientists abroad, of isotopes, an
nounced by the President in September 1947, 
is another instance. This was done upon 
the unanimous recommendation of distin
guished advisers of the Commission. There 
are bound to be cases of underestimating 
of construction costs by contractors of the 
Commission in connection with urgently 
needed facilities of a wholly new kind. 
These are properly subject to criticism. But 
they were common experience during the 
war and today in industry generally. 

The Joint Committee on Atomic Energy 
of the House and Senate was established by 
the McMahon Act to review and consider, 
among other things, d11Ierences of judgment 
on policy, and to receive and consider and 
appraise the rate of progress, or lack of 
progress in the substantial work of this 
project--0ne of the largest enterprises and 
most complex in history. Numerous reports, 
largely secret or top-secret, and frequ~nt 

hearings, conferences, and staff liaison have 
made your committee essentially-and 
rightly so--a continuous congressional in
vestigating committee. 

The test of whether there has been and 
is incredible mismanagement and a grave 
situation in this country's atomic energy 
program can be made a quite specific test, 
or series of tests. The country, I suggest, 
is entitled to and will want to know the 
answers to such specific questions as the 
following, among others, and we welcome the 
decision of your committee to proceed to 
the making of such analysis of report. 

( 1) Has the Commission failed in its 
stewardship at a time of great tension in its 
obligation paramount to all others; 1. e., 
the production" and improvement of these 
complex scientific weapons? What is the 
state of our atomic weapons-the order of 
magnitude of the stockpile; the improve
ments made in the last 2% years in new 
weapon design. What has been the progress 
in the last 21h years of our stewardship? 
What is the progress today in still further 
improvements, and the quality of personnel 
and the morale of those engaged in this 
work? 

(2) How about production of fissionable 
materials--the essential ingredients of 
atomic weapons? Is it on a secure basis? 
What situation did the project face con
cerning disruption of production and how 
successful were the steps taken to overcome 
them? We assert, and our reports to you 
have made clear, that production is now at 
the highest level in history, with the same 
facilities; that new facilities are approaching 
the production state. 

(3) How has basic and applied research 
progressed since the Commission took re
sponsibility-and where was it when the 
Commission took over? 

(4) How about security? 
What was the state of physical protection 

of plants when the Commission took over? 
Has this improved, and in what ways? 

What about security of secret documents-
what was the situation when the Commis
sion began, and what is it today? 

What about accountability for source and 
fissionable materials? What was the situa
tion in 1947? What is it today? 

(5) What · about the investigation and 
clearance of personnel-what was the situa
tion, and what is it today? 

There are many other areas of inquiry that 
your committee will engage upon, in addition 
to those carried on by it continuously as 
a regular practice in the past. 

But the chief question I believe is this: 
Is this country weak today in atomic weapons 
and materials, and in their production and 
improvements, as implied by the broad and 
grave charges leveled against the Commis
sion? 

It can be stated categorically that the 
record in this respect is a proud one. It 
is one to give great reassurance to the peoples 
of the world who as one of this hour rely 
upon the strength of the United States of 
America. 

In order that the fears and misapprehen
sions on this score may be settled beyond 
peradventure and as promptly as it is pos
sible. It is urged that the joint committee 
call before it immediately not only the Com
mission, its staff, its principal industrial and 
university contractors, but also other citi
zens of the highest renown and technical 
standing, including the distinguished mem
bers of the general advisory committee and 
other advisory grouJ);.S for their testimony 
and appraisal. In th1s way the dangerous 
cloud of uneasiness resulting from these 
charges will be dispelled. 

Sincerely yours, 
DAVID E. LILIENTHAL, 

Chairman, United States Atomic 
Energy Commission. 

The SPEAKER. Under previous order 
of the House, the gentleman from New 
York [Mr. MULTER] is recognized for 10 
minutes. 
RISE OP ANTI-SEMITISM IN VARIOUS 

PARTS OF EUROPE 

Mr. MULTER. Mr. Speaker, in recent 
months leaders of interfaith movements 
throughout the world have become in
creasingly concerned over the rise of 
anti-Semitism again in various parts of 
Europe and more particularly in Russia 
and its satelite states. The attempt is 
again being made to use Jews as the 
scapegoat of totalitarian dictatorships. 
History tells us that such attacks are al
ways the forerunner of similar attacks 
upon all religious and freedom-loving 
peoples. 

With the horrors of Buchenwald and 
Dachau still fresh in the minds of people 
everywhere, the Soviet Union seems to 
have adopted the Hitler-like policy of 
singling out Jews in a campaign of vitu
peration which would have put Herr 
Goebbels to shame. 

The American Jewish Committee, that 
stanch patriotic national Jewish group, 
which has such leaders as former Gov
ernor Herbert Lehman, as honorory vice 
president, and former Supreme Court 
Justice Joseph M. Proskauer, as honorary 
president, has already termed the cam
paign against Soviet Jews both violent 
and official. 

Complete documentation of the in
credible Soviet campagn to smear the 
Jewish people of Russia, a campaign ob
viously directed by the Kremlin, is cur
rently appearing in the New York World
Telegram in a series of articles by Fred
erick Woltman, the noted authority on 
communism and a Pulitzer prize winner. 

I understand that my colleague from 
New York [Mr. DOLLINGER] intends to 
place the entire series of articles in the 
CONGRESSIONAL RECORD. I hope all our 
colleagues will read them with care. 

On May 19 I wrote a letter to Mrs. 
Eleanor Roosevelt as a member of the 
United Nations Commission on Human 
Rights, which reads as follows: 

DEAR Mas. RoosEVELT: Your attention no 
doubt has been directed to the series of 
articles that have been appearing in the 
Scripps-Howard newspapers throughout the 
country and in the World-Telegram locally, 
indicating that the Soviet government has 
apparently opened up a drive against Jews 
living within the confines of its borders. 

This matter, I am sure, could not have es
caped the attention of one who has been 
so vigilant in the cause of human freedom. 
While you and your colleagues on the Human 
Rights Commission are striving so strenu
ously to raise the standards of human digni
ty, we are here confronted with what may 
easily spread into another Hitlerian confla
gration. As you have said so often, totali
tarianism whether under the name of fas
cism, nazism or communism is always a 
threat to all freedom-loving peoples. These 
renewed Soviet attacks upon a minority 
group is but one of the many bad things 
that such a philosophy of government breeds. 

I respectfully suggest that you and your 
colleagues make inquiry as to the truth of 
the charges made in these articles and then 
attempt to devise ways and means of cor
recting this very grievous situation. 
· With kindest personal regards, I am 

Sincerely yours, 
ABRAHAM J. MUL'l'ER. 
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Further proof of the justification of the 

charges I have made will be found in 
articles which appeared in the New York 
press. 

On May 19 the New York Herald Trib
une carried a news item as fallows: 
RUSSIA ACCUSED OF ASEMITISM POLICY ON 

JEWS-LEAGUE'S STUDY DESCRIBES TREND 
AGAINST JUDAISM AS NONAGGRESSIVE TYPE 

The American Jewish League Against Com-
munism, Inc., made public yesterday a study 
of conditions of Jews in Russia in which the 
Soviet Government is accused of asemltism 
or a nonaggressive anti-Jewish attitude as 
contrasted with anti-Semitism which is ag
gressively anti-Jewish. 

The study was prepared for the league, 
which has offices at 220 West Forty-second 
Street, by Gregor Aronson, a former member 
of the Moscow Soviet and now a member of 
the editorial staff of Novoye Russkoe Slovo, a 
Russian-language daily published in New 
York. 

Mr. Aronson's conclusion is that Jews in 
Russia have been left completely defenseless 
against Soviet tyranny. "Their past has 
been stripped from them and their future is 
bleak," he said. He argued that Russia is 
trying to stamp out all manifestations of 
Judaism. 

Describing the Soviet Government's atti
tude as asemitism, Mr. Aronson wrote: 

"Asemitism differs from anti-Semitism in 
that it ls not aggressive. It ls not Jew 
hatred in the usual sense of the word. It 
is more complicated and completely psycho
logical. It seems to be characterized by in
difference to the Jews and any matter in 
which t hey, as Jews, are involved." 

Mr. Aronson accused Russia of bringing 
asemitism int o the open during the period of 
the Nazi-Soviet pact. 

"During this period," he wrote, "the policy 
of ignoring the Jewish question in general 
and the Nazi plans for the destruction of the 
Jews in particular, became a conscious one." 

The National Advisory Council of the 
American Jewish League Against Com
munism includes Benjamin Gitlow, former 
Communist official; Councilman Walter R. 
Hart, Democrat, of Brooklyn; Isaac Don Le
vine, writ er and editor; Eugene Lyons, writer; 
Representative Abraham J. Multer, Demo
crat, of Brooklyn; Morrie Rysklnd; and 
George E. Sokolsky, writer. 

On May 22 Rodney Gilbert wrote in 
the New York Herald Tribune as fol
lows: 
FEATHERS FROM THE LEFT WING-COMMENT 01' 

SOVIET ANTI-SEMITISM, SOCIALISM, AND SUN

DRY MATTERS 

(By Rodney Gilbert) 
I have been meaning for a long time to 

remark that the leftist papers from which 
I quote much stormy rhetoric are not al
ways gritting their teeth and hurling invec
tives. Many of them regale their readers with 
excellent cartoons, caricatures, light verse 
and quips. There is no space here for such 
material; but I shall make space for two 
sample quips on the same theme-Russian 
inventive genius. This one appeared in a 
recent number of the U. E. News, organ of 
the embattled left-wing electrical workers: 
''Did you see where a Russian claims to have 
invented movies that smell? Couldn't be. 
We've been seeing such for years." Then this 
ls from the New Leader (social democratic): 
"Russia's extravagant claims of having pion
eered all inventions do not go far enough. 
To be consistent she should claim credit 
for the original chaos at the dawn of crea
tion." In it s Ted Tinsley, the Daily Worker 
·has a real grade A satirist, but to me its 
angry extravagances are always highly di
verting. The Daily Worker has vied with 
other leftists in the invention of such de
scriptions of the unsubsidized daily papers 

ns "the commercial press," "the dollar press" 
and "the kept press." But, being exception
ally angry about the publicity given to rene
gade Communists, a Daily Worker editorial 
of May 11 sought and found a new name 
for us. We are now the prostitute press. 

That new independent socialist publica
tion, the Monthly Review, which the So
cialist Call hailed unfraternally a few weeks 
ago as another Communist front paper, is 
off the press. Having no knowledge what
ever of the inspiration behind it, I cannot 
endorse the Call's description of it; but, in 
an introductory statement, the editors, 
Messrs. Leo Huberman and Paul M. Sweezy, 
frankly announce that their attitude toward 
Stalinism is by no means hostile. They de
fine the objectives of socialism as they see 
them, and then say: "The possibility and 
workabllity of such a system of society are 
no longer open to doubt. 

"Socialism became a reality with the in
troduction of the first 5-year plan in So
viet Russia in 1928. • • • We find com
pletely unrealistic the view of those who call 
themselves Socialists, yet imagine that so
cialism can be built on an international scale 
by fighting it where it already exists." 

SIX KINDS OF SOCIALISM 

Now, besides the Communist Party, there 
are at least six groups in this country propa
gating what each thinks ls socialism. Each 
finds most of the others at fault in some 
way-to put it mildly; but all agree informal
ly on one thing, and that is that Stalinism 
is ~ot socialism or communism of any kind, 
llvmg or dead. I am sure that these editors 
are going to hear that from most if not all 
of these sects. If they could only be brought 
to say it in chorus, no one but the Kremlin's 
own fifth columnists would have the temer
ity to allege that socialism has been a reality 
in Russia since 1928. Elsewhere, in their in
troductory statement, these editors tell o:f 
the decline of socialism in America's esteem 
since the days of Eugene Debs, until now 
"for the great majority of Americans social~ 
ism is little more than a dirty word." They 
are going to hear from many sources the 
obvious explanation of that. Because the 
various schools of socialism do not get to
gether and denounce the Muscovite use of 
the word socialism, and because the American 
people have acquired a better understanding 
of the enslavement of the Russian people and 
other victim peoples, from year to year, so
cialism is to the majority a "dirty" Russian 
institution. 

I have already gl ven space several times 
to the leftist reaction to Soviet antl~em
itism. Now that this has bolled up out of the 
obscure publications of the cultists into "the 
prostitute press," the anger and alarm of the 
Communist Party is vociferously expressed. 
I have a little stack of clippings from the 
Daily Worker-editorials, special articles, and 
advertisements on the subject. An exhibi
tion to show how the lot of the Jews in Po
land has been improved has been hastily ar
ranged. The pro-Stalinist Jewish Labor Con
gress has been thrown into action against the 
anti-Stalinist Jewish Labor Committee. The 
cartoonist Gropper has been called upon to 
wire back from Moscow to tell how Stalin es
teems and honors Jewish cultural leaders. 
To our local fifth columnists this charge o:f 
anti-Semitism seems to be far more disturb
ing, indeed, than the international resent
ment of Cardinal Mindszenty's treatment. 
Why the Kremlin should risk the hostility of 
world Jewry at this point and the loss .of 
Zionist esteem, gained through support of 
Israel in the United Nations, must be a baf
fting question to many observers. I think 
that the answer ls to be found in an article 
written last November by one Valentin Toma 
on the brutal liquidation of the Greek Cath
olic or Uniate Church in Rumania, forced 
into "coordination" with the orthodox 
church after the latter had been geared to 

Stalinism. This is reproduced in the New 
International (junior Trotskyist) for March. 
Read this paragraph: 

SOVIET ANTI-SEMITISM 

"Stalin's puppet popular democracies, like 
all other totalitarian dictatorships, are driv
ing hard toward the integration of every 
section of social life into their regimes. 
Nothing-absolutely nothing-is permitted 
to escape this drive. Sooner or later the 
ruling Stalinist party gets around to the 
"glelchschaltung" (as the Nazis used to call 
it) of the smallest youth organization, the 
most timirl women's movement, the most in
significant sport association, the most distant 
reading circle, and finally, even the humblest 
parish. Willy-nllly, all of them are laced 
into the strait jacket." That was written to 
explain why the Uniate Church had to be 
extinguished. Old Bolshevism fought Rus
sian Orthodoxy and~ propagated atheism, be
cause the church in Russia was geared to 
czarism. During the war there was a 
resurgence of relif ' )us feeling in Russia 
Which the Kremlin aared not try to suppress. 
Instead it found religious leaders who were 
ready to gear it to Stalinism and to declare 
blasphemously that "the voice of Stalin is 
the voice of God." So the Russian Orthodox 
Church, now as completely subservient to 
Stalinism as it once was to czarism, and as 
much an instrument of policy, is the one 
church to which all Christian organizations 
in the captive nations must be geared or 
perish. The Uniate Church looked to the 
Vatican and not to Uncle Joe, professed 
atheist, for intermediation with God. So, 
like the little Protestant bodies in Bulgaria, 
it just had to be extinguished. 

REASONS BEHIND THE CAMPAIGN 

But what has this to do with the Jews, 
and with the Kremlin's dissemination of Ill 
will against them-as rootless cosmopo
lites-ln Russia and among the victim 
peoples? It is simply that they have dared 
to turn their backs on · the Kremlin and 
look at Israel with lively interest. The 
small fry, whose anxiety to get there suited 
the Kremlin while it worried the British, 
are now having a very evil influence upon 
the millions of others who would like to be 
anywhere but in the Red Elysium. Then, the 
interest of the intellectuals in Israel diverts 
their attention from that glorious light in 
the sky over the Kremlin to all kinds of world 
doings and stimulates a hunger for knowl
edge of them which would, in itself, be a 
menace to the security of the grand Red 
khanate. The little Jews who are setting 
everyone else such a rotten example by aban
~onlng all they own to scramble up a gang
plank onto anything outward bound, have 
got to be slapped down. Their bunds, their 
Mapams, their educational farm colonies, 
must be wiped out at once. And so it has 
been most vigorously done. And the warn
ing to the highly placed Jewish intellectuals 
in Russia is: "Attention. Or else." . 

So I have used nothing out of a great mass 
of clippings on the lifting of the Berlin 
blockade, the show-down fight between the 

· CIO and the Stalin-dominated unions, and 
the flight of Gerhart Eisler-whose rearrest 
in a British port ls, of course, a disgrace 
to humanity in the Daily Worker. But since 
I found the New Republic's last special sup
plement on the Fair Deal, a bundle of 
twaddle, I must add here that that paper's 
most recent supplement (May 16) is a swell 
job. It is a report on a symposium. The 
question put to a number of real and alleged 
authorities was: "How strong is Soviet Rus
sia?" The meek mumblings of fellow trav
elers, who usually yelp like coyotes, will be 
most depressing to the cognoscenti Just off 
Union Square. 

. The on y answer, and that is not offi
cial, that I have seen with reference to 



'6932 CONGRESSIONAL RECORD-HOU-SE MAY 26 
these charges is that Soviet Russia and 
her satellite states are not attempting 
to throttle Judaism but are attempting 
to stamp out Zionism. Such an answer 
is merely an evasion of the charge. 

Only yesterday our distinguished Sec
retary of State Dean Acheson pointed out 
in Paris, France, that Russia and its 
satellite states consistently refused to 
permit the outside world to know what 
goes on behind the iron curtain. 

I join Secretary Acheson in challenging 
the Soviet authorities to permit the rep
resentatives of the United Nations to 
enter Soviet Russia in order to freely 
determine the true state of affairs. 

Mr. DOLLINGER. Mr. Speaker, will 
the gentleman yield? · 

Mr. MULTER. I yield to the gentle
man from New York. 

Mr. DOLLINGER. Mr. Speaker, So
viet Russia has long pretended to the 
world that it was a model of racial equal
ity, in its campaign for world dominance. 
It sought the support of the smaller pow
ers and brought them into a federation 
controlled by the Kremlin on the 
strength of promises of equality. 

It was, therefore, all the more startling 
to read a series of articles recently writ
ten for the New York World-Telegram by 
Frederick Woltman, a writer of integrity 
and ability-a former Pulitzer prize win
ner-wherein the true picture. was point
ed out. We find that Russia is waging a 
fierce campaign against leading Jewish 
intellectuals of Russia to purge them 
from the cultural life of the country. 
This incredible development in a nation 
where discrimination is supposed to be a 
state crime was definitely established re
cently from very authoritative sources. 

it has been shown that Russian Jews 
are being persecuted, that the Kremlin is 
following Hitler's pattern and that the 
Russian Jews are the 1949 victims of 
Stalin's mounting cold war on the west
ern democracies. The same old tricks 
are being used-a special vocabulary has 
emerged-~he Jews being c.alled root
less cosmopolitans, lowly cringers; the 
Soviet press now adds, in parentheses, 
the Jewish family names of artists, writ
ers, and professional people, whose Rus
sian-sounding names fail to disclose 
their Jewish ancestry. 

Hitler, in his rise to power screamed 
out the accusations that the German 
Jews were under-cover allies of the An
glo-American warmongers, betrayers of 
German destiny-the very same attack 
which Russia is now using. 

We are told that the Soviet Union has 
ruthlessly suppressed Zionism for the 
last 30 years. Many thousands have 
been exiled to Siberia. Hebrew, the re
ligious language of the Jews is banned, 
and Judaism has virtually been obliter
ated in the Soviet Union. We see the 
pattern repeated-the persecution of the 
Jews being the first step in a program 
of world conquest. 

I believe that this campaign in Russia 
against the Jews is one which should 
have the attention of this House and our 
Nation, and that we should take neces
sary steps to call these acts of the Krem.~ 
lin to the attention of people the world 
over. Russia-the motherland of com
munism-which has profited greatly by 
her pretended belief in equality for all 

should be exposed. The spotlight should 
be focused directly upon her. In her 
cruel and ruthless purge of the Jews, she 
certainly does not practice what she 
preaches-and those to whom she would 
sell her ideology should know of her 
deceit. 

Six million Jews have already perished 
because of similar tactics under Hitler. 
Likewise, many millions of others in 
minority groups have been annihilated 
in such programs of terror. Let us not 
keep silent until it is too late and more 
millions suffer a similar fate. It is pos
sible for all human beings, regardless of 
their religion, color, creed, or nationality 
to live together as one. It is America's 
duty to lead the way. This House should 
focus the spotlight upon Russia and ctlso 
request Eleanor Roosevelt, who heads t.he 
Commission on Human Rights in the 
United Nations, to lay the facts before 
that body for such action as would be 
appropriate and effective. 

Under unanimous consent, I insert in 
the RECORD the articles referred to, writ
ten by Mr. Woltman, which deal with 
this vital question, and in which he so 
succinctly discusses the problem. In my 
opinion, the articles should be read by 
all people who are interested in equality 
for all. 
Moscow HATE BARRAGE BLASTS JEWS--NAZI

LIKE ANTI-SEMITISM PERILS INTELLECTUALS, 
DENOUNCES ISRAEL 

(By Frederick Woltman) 
Nazilike attacks against Jews have be

come government policy ln Soviet Russia. 
The U. S. S. R., long held forth to the 

world as a model of racial equality, is waging 
a. fierce campaign against leading Jewish in
tellectuals of Russia to purge them from the 
cultural life of the country. 

Since January, the Soviet press and Com'!' 
munist Party apparatus have been pouring 
out tirades reminiscent of Hitler's unceasing 
and self-serving crusades against "the inter
national Jew." 

Such a barrage, loosed by the government 
and press of America, would be regarded here 
as the worst kind of anti-Semitism. 

CAMPAIGN CALLED· VIOLENT 
Coupled with it, the Kremlin has launched 

a parallel onslaught on Zionism and on the 
lead~ of Israel who, the Kremlin spokes
men charge, would sell out their own people 
"for the sake of the dollar." 

This incredible development-in a nation 
where discrimination is supposed to be a 
state crime-was established in a survey by 
the World-Telegram, based chiefly on Jewish 
sources. One of them, the American Jewish 
Committee, terms the campaign against 
Soviet Jews both violent and official. 

Thus far, only fragmentary reports have 
come through the world's tightest censor
scip from Moscow. 

But they are sutncient to arouse grave 
concern among the leaders of American 
Jewry, who wonder if the Jews once again 
are to be made the scapegoats of a totali-
tarian regime. -

Meanwhile, the American Communists are 
running true to form. On the issues of 
Zionism and the new State of Israel, they 
have faithfully echoed the Moscow line. 
Zionist leaders, inside Israel and out, ac
cording to the Freiheit, ofilcial Yiddish organ 
of the Communist Party, are trying to trans
form Israel into a bastion of Jewish reaction 
and a prop of .Anglo-American imperalism. 

CULTURAL FIELD HIT 

Recently, greatly embarrassed, the party 
here has sought to explain away dispatches 
which reported Soviet denunciations of Jews. 

The campaign against the Jewish intel
lectuals, the survey showed, encompasses the 
entire field. It includes the theater, liter
ature, music, the cinema, poetry, philosophy. 
science, even the sports. · 

Their crime, as charged, is cosmopolitan
ism, ;:i.n expression exhumed from the .anti
semitic writers of Czarist Russia. Because 
of their ties outside Russia, their kinship 
through a common language with the Jews 
in the rest of the world, Jewish writers, ar
tisM and scientists in the U. S. S. R. sud
denly became cosmopolitans. 

Master mind of the crusade was Alexander 
Fadayev, head of the Soviet writers' union 
and chief Russian delegate· to the Waldorf
Astoria cultural conference here last March. 
Pravda, central organ of the Russian Com
munist Party, touched ·off the fuse on Janu
ary 29. The entire Soviet ·press responded 
promptly with extraordinary venom. 

TARGET ;t3ECOMES CLEAR 
That .their target was the Jews became clear 

almost at once-by resort to the concept of 
the wandering Jew. 

Thus, today's internal enemies of the U. s. 
S. R. are not only cosmopolitans, they're 
the homeless cosmopolitans. 

Love of Country; Hatred of Cosmopoli
tans was the title of an editorial in the 
Literary Gazette, authoritative organ of the 
Soviet writers' union on February 12. "It is 
our patriotic duty to eliminate these pass
portless vagrants, these stowaways, these peo~ 
ple with no kin, no country," screamed the 
Gazette. 

SPECIAL VOCABULARY 
A special vocabulary emerged to fit the new 

crime. Its perpetrators, according to the 
Soviet press, are: 

"Rootless cosmopolitans, lowly cringers, 
double-facers, shameless aesthetes, salesmen, 
hooligan-like, antipatriots, double-dealers 
with traitors' souls, no tribe-no father
land-no country." 

Also "Jewish bourgeois nationalists." 
Part of the pattern ls somehow to iden~ 

tify the Jewish intellectuals under fire with 
the western democracies which, in the Com
munists' dictionary, are synonymous with 
reactionary and imperialist. 

"In whatever clothes it is · arrayed," de
clared the Literary Gazette in March 2, 
"whatever its pseudonym, whether the guise 
be pan-Americanism, Catholicism, Zionism, 
or any other name, cosmopolitanism actively 
serves the interests of the imperial reaction." 

CRIME DEFINED 
Since neither pan-Americanism nor Ca

tholicism carry much weight in the U.S. S. R., 
Zionism would appear to be the principal 
offender. 

Konstantin Simonov, the Soviet writer, de
fined the crime as "the desire to undermine 
the national roots of national pride because 
people without roots are easier to push over 
and sell into slavery to American im
perialism." _ 

The Communist Daily Worker simply calls 
cosmopolitanism the cultural weapon of Wall 
Street imperialists. 

How the drive against cosmopolitanism is 
further applied to Russian Jews will be de
veloped in detail tomorrow. 

Moscow ADOPTS CLASSIC TACTICS OF 
ANTI-SEMITES 

(By Frederick Woltman) 
The standard ·device of anti-Semites the 

world over-subtly reiterating the racial 
origin of their Jewish targets-has now be
come standard practice in Soviet Russia. 
For the past 3 months the official Soviet press 
has used it on a wholesale scale against lead
ing Jewish intellectuals in the Kremlin's 
drive to purge all Russian · cultural life of 
homeless cosmopolitans and people without 
tribe. 
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Their technique invariably is to add, in 

parentheses, the Jewish family names · of 
artists, writers, and professional people 
whose Russian-sounding names fail to dis
close their Jewish ancestry. 

Thus, when Komsomolskaya Pravda, offi
cial organ of Communist youth, on March 6 
attacked Jewish sports writers as passportless 
wanderers, it listed them as G. Yasny 
(Finkelstein), V. Victoroff (Zlochevsky), and 
A. Svetoff (Sheidlin). 

OTHERS ADOPT TECHNIQUE 

Pravda, Izvestia, the Bolshevik, Literary 
Gazette-foremost mouthpieces of the Stalin 
state--have adopted the same technique, ac
cording to a survey by the World-Telegram 
which disclosed an incredible frontal attack 
on Jews in the motherland of communism. 

Designations like this appear regularly: J. 
Chatsazav (Meyerowitz), J. Stebun (Katz
enelson), L. Zhadanov (Lipschitz), J. Martish 
(Finkelstein), and L. Sendof (Schmulson). 

Emphasis on Jewish origin, rather than. 
identification, is clearly the purpose. For 
whenever the Russian name appears more 
than once in the same diatribe, even if only 
a few lines apart, the Jewish name is in
variably tagged OJ?. each time. 

USED BY NAZIS 

The same devioe of double naming was 
used by anti-Semitic Russian White Guard
ists after the Bolshevik revolution to imply 
Jewish control of the new Soviet state. 
Later, the Nazis employed it; and so did 
native F'ascist groups in America. 
· It's unprecedented, both in the USSR and 
under the Czar. 
· In contrast, although many non-Jewish 

Bolshevik leaders took new names for secu
rity reasons, you'll never find a news story in 
the Soviet press about V. M. Molotov (Skria
bin) or Josef Stalin (Djugashvili). 

VOICE BROADCASTS STORY 

So scandalous has_ the anti-Jewish drive 
become, the World-Telegram learned, that 
the State Department seized upon it fpr 
America's war of words with the Soviet prop
aganda machine. 
. To date, the State Department has taken 
no official cognizance of it for American con
sumption. But in the last few days of April, 
the Voice of America beamed the story over
seas in Bulgarian, Czech, Russian, Hungarian, 
Polish, German, and English. 

The series of broadcasts went unpubli
cized here. To the listeners behind the iron 
curtain, however, they bore the imprimatur 
of the United States Department of State. 

"In recent months, the Soviet campaign 
against cosmopolitanism has assumed a cer
tain racial bias which gives it an even·greater 
significance," the broadcasts said. They told 
of the insertion of Jewish names. 

OFFICIALLY INSPIRED 

And they referred to recent Moscow dis
patches as agreed that the campaign against 
Jewish critics is officially inspired and anti
semitic in tone and • • • that the offi
cially inspired campaign to intimidate Jew
ish writers in the U. S. S. R. casts a cynical 
light on Communists' pretensions that they 
are against all forms of racialism. 

This is the first time that anti-Semitism 
has become official in the U.S. S. R. according 
to Gregor Aronson, a student of current Rus
sian life, expelled former member of the 
Moscow Soviet and now a staff writer for the 
New York Russian daily, Noroye Russkoe 
Slovo. 

Because they're so widespread, the attacks 
on Soviet Jews as cosmopolitans could only 
have been ordered by the Moscow Politboro, 
he writes, in a forthcoming documented. pam
phlet Soviet Russia and the Jews. Pub
lished by the American-Jewish League 
Against Communism, 200 W. 42d St., the 
study soon will be on sale there for f)O cents. 

QUOTES PRAVDA 

To show how deeply the anti-Jewish cam
paign has penetrated all facets of Russian 
culture, Mr. Arouson quotes the March 5 . 
Pravda, official organ of the U. S. S. R. Com
munist Party: 

"Homeless cosmopolites who know noth· 
ing of creative labor, of truth and honor, 
have crept into our editorial offices, scientific 
institutions and universities. They are 
people who feel no duty toward the nation, 
the state or · the party. 

"It is our urgent task, therefore, to smoke 
these bourgeois cosmopolites out of their 
holes because these individuals without a 
people or a country hinder the development 
of Soviet literature." 

Out of one list of 50 homeless cosmopo
lites excoriated in ·the Soviet press during 
February and March, he writes only two or 
three were non-Jews. 

That's the pattern of the U.S. S. R.'s aston
ishing crusade against its internal enemies 
of 1949, as the third article en the World
Telegram's survey will show further tomor
row. 

RUSSIAN JEWS ARE VICTIMS OF KREMLIN'S 
COLD WAR 

(By Frederi-ck Woltman) 
Russian Jews are the. 1949 victims of 

Stalin's mounting cold war on the western 
democracies. 

Hitler, in his rise to power, screamed out 
the accusation that German Jews were under
cover allies of the "Anglo-American war
mongers," betrayers of Germany's destiny. 

Today, in true totalitarian kinship, the 
powers in the Kremlin plagiarize the Nazis. 
"Obsequiously looking to the west" and 
"groveling before the Anglo-American im
perialists" are the standard, trumped-up · 
charges of the Soviet propaganda organs 
against the Jewish intellectuals .due to be 
stamped out of Soviet culture. 

They've borrowed another Nazi weapon, 
the symbol of the hooked nose. 

Krokodil, Moscow's satirical magazine, on 
March 10 ran two pages of cartoons lam
pooning "homeless cosmopolitans" accused 
of besmirching Soviet drama, music, poetry. 
and movies. The "cosmopolitans," as de
picted, _were particularly loathsome-looking. 
Several had worm-like bodies. One of the 
movie critics waved a banner: "Go to Holly
wood." 

All were drawn with hooked noses, grossly 
exaggerated. 

"Pitiful and unpleasant," says the caption, 
"are the quiet slt:eptics, the abstract per,sons, 
the passportless vagabonds of the human 
race." 

In a blast at the "cosmopolitan literary 
critics," the March 20 issue ran a full-page 
caricature of one, wearing a dagger in his 
belt and carrying an enormous poison pen. 
A name tag pasted on his suitcase read 
"Andre Zhid." This presumably referred to 
Andre Gide, the French writer who is un
published and virtually unknown in Russia. 

However, the Andre was shaded and the 
Zhid caught the eye. Zhid, a favorite ex
pression in pogrom literature of Czarist 
Russia, is familiar to all Russians. The 
translation is the viciously slanderous word 
"kike." 

"Stamp out completely the foes of the 
Soviet drama, theater, cinema and of the 
entire Soviet art-the anti-patriotic group 
of homeless cosmopolitans and their hangers
on," demanded the March 9 Literary Gaz
ette, official mouthpiece of the Soviet writers 
union. 

"We get no help from these critic-cosmo
politans in unmasking serious manifesta
tions of Jewish bourgeois nationalism, in 
particular in the Almanach, Der Sh tern, -
which we had to suppress. • • • It en-. 
couraged nationalis~ic trends, smug, small-

town psychology. It went even so far as to 
assume that a Jew living abroad is equal to 
a Soviet Jew." 

The American Jewish Committee, a lead
ing national Jewish organization in the 
United States, declared recently in a report, 
"Jews Behind the Iron Curtain": "Since the 
closing of the Moscow Einikeit (in January, 
1949) and the Shtern in the Ukraine, there 
are no Yiddish periodicals left, except pos
sibly in Birobidjan." Birobidjan is the so
called autonomous Jewish Republic in the 
U.S. S. R. ' 

ASSAILS JEWISH THEATER 

N. J. Gusaroy, head of the Byelorussian 
Communist Party, on February 17 excoriated 
the one Jewish theater in the White Russian 
Republic. It "puts on unpatriotic plays in 
which the patriarchal life of the Jewish petty 
bourgeoisie was idealized and life in bour
geois America praised. • • • Homeless 
cosmopolitans, combined with direct obse
quiousness to things foreign, have found ex
pression at the Jewish theater." 

The theater was closed. 
The February 20 issue of Culture and Life. 

or.gan of the Communist Party's propaganda 
department, lambasted "bourgeois cosmo
politan" music critics. 

Their offenses: "Groveling before Anglo
American, decadent art" and "depicting a. 
musical paradise in the American land." 

Jewish sports writers were excoriated as 
"passportless wanderers" by Komsomolskaya. 
Pravda, central organ of Communist youth. 
They were accused of writing that a Soviet 
wrestler was inspired by Jack London, 
rather than his love for the motherland, and 
claiming that football was brought into 
Russia by employees of the Inda-European 
Cable Co. · 

WRITERS SINGLED OUT 

Literary Gazette singled out even Jewish 
writers as "rah-rah cosmopolitans," charg
ing them and the Jewish State Theater in 
Moscow with "unpatriotic activitles." 

Because he credited Sir Alexander Fleming 
with the discovery of penicillin, the well
known Jewish scientist, S. Altschuler,· was 
attacked by Komsomolslrnya Pravda as a 
"homeless cosmopolitan." Everybody knows, 
said the paper, that the drug was discovered 
by Russians. 

Because it allegedly fell under "American 
influences," the Soviet Academy of Archi
tecture was completely reorganized last 
month. The chief offender was Moises Glnts
burg. Soviet Art, published in Moscow, ac
cused him of championing western Euro
pean and American architecture. 

"The hostile activities of bourgeois cosmo
politanism," warned Soviet Art, "will be un
masked to the end." 

PROFESSOR A SCAPEGOAT 

"Unmask the preachers of cosmopolitan
ism in ·philosophy," demanded Culture and 
Life on March 10. This time the scapegoat 
was the Jewish professor, M. Rosenthal. The 
offense: His philosophic views of Cherny
chevsky failed to give enough praise to the 
patriotism of the Russian philosopher. 

"Deliberate neglect of patriotism can only 
be qualified as bourgeois cosmopolitanism," 
Culture and Life warned. 

ZIONISM OUTLAWED IN RUSSIA 

(By Frederick Woltman) 
The Soviet Union has ruthlessly suppressed 

Zionism for the last 30 years. 
Since the days of the Bolshevik Revolu-· 

tion, thousands have ·been exiled to Siberia, 
never to be heard from again. Hebrew, the 
religious language of the Jews as well as 
the tongue of a renascent Palestine, is 
banned. Jewish religious schools for children 
are outlawed. 
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Indeed, the U. S. s. R.'s success in wiping 

out Zionism is matched only by the exter
mination of all things Jewish by Hitler's Ger
many. 

And today, the land of the hammer and 
sickle is the sole power on earth which makes 
the movement for a Jewish homeland illegal. 

KNOWN TO LEADERS 

While unknown to the general public, 
these facts are familiar to key leaders of 
Jewish groups in this country, such as the 
World Zionist Organization of America and 
the American Jewish Congress. 

"Since the early twenties, I have never 
seen any record of Zionist activities in Rus
sia," Carl Alpert, national education direc
tor of the World Zionist Organization, told 
the World-Telegram. 

The last open meeting of Zionists took 
place in Moscow in April 1920. Its backers 
were arrested, imprisoned and denounced by 
the new regime as counter-revolutionaries 
and enemies of the people, charges akin to 
treason under Communist ideology. 

This long-standing hostility to Jewish na
tionalism now has found a logical outlet. 
The current wave of intimidation and abuse 
which the Politburo recently turned on Rus
sian Jews, as revealed by these articles in 
the World-Telegram. 

CAN'T GO TO ISRAEL 

Meanwhile, for outside consumption, the 
U.S. S. R. has been supporting Israel in the 
UN and the Kremlin and its agents through
out the world make political capital of it. 

Yet, emigration of Russian Jews to Pales
tine was always strictly forbidden. 

Finally, 3 weeks ago; the Soviet Union 
granted its first visa to Israel-to a one
legged war veteran who won the Order of 
Stalin. It took 2 years and the intercession 
of Israel's Minister to Moscow. Thousands 
of other Soviet Jews have not bee:1 so lucky. 

When the Bolsheviks came to power, the 
Jews were the first to suffer, according to 
Gregor Aronson, a student of Soviet life 
whose 50-page documented pamphlet, 
Soviet Russia and the Jews, will soon be 
published by the American-Jewish League 
Against Communism, 220 West Forty-second 
Street. 

SEMINARIES CLOSED 

"With the Bolshevik revolution came the 
dictatorship of the Jewish Bolsheviks over 
Jewish communal life, through the 'Jewish 
Commissariat'," writes Mr. Aronson. "In a 
short time, it had llquidatetl the Jewish 
community organizations, forbidden Jewish 
religious schools and seminaries, communized 
or closed all Jewish societies. 

"The commissariat then began a bitter 
struggle against Zionists, Jewish liberals and 
radicals, the Bund (Jewish trade-union 
Socialists), rabbis and all other religious offi
cers. All but the official Communist publi
cations were banned, of course." 

In the 1930's, it became impossible to pub
lish any books, even purely scientific works, 
in Yiddish, says Mr. Aronson. 

With the 1934 purges, he relates, all Jews 
participating in Jewish communal life were 
removed from official posts and exiled or liq
uidated. The list was "very impressive," 
including the first Jewish Commissar, an old 
Bolshevik, Dimanstein, who for 20 years had 
been considered Stalin's eye in the Jewish 
group. 

CAMPAIGNS SIMILAR 

The 1934 purge furnished striking parallels 
to the current campaign in the official Soviet 
press and the Communist Party apparatus 
against homeless cosmopolitan intellectuals. 
Hundreds of Jewish historians, writers and 
artists, etc., were denounced as spies, diver
sionists, Fascists, Trotskyites and counter
revolutionists. 

By 1940 Stalin had closed the local offices 
of the joint distribution committee, largest 
nongovernmental agency to aid distressed 
Jews outside America, and of ORT, oldest 

private Jewish organization devoted to voca
tional training. 

Although JDC and ORT had performed 
valuable services in the reconstruction of 
Russian Jewish life after World War I, their 
responsible Russian representatives were ar
rested in 1939. 

Palestine newspapers were barred from 
Russia, Rabbi Meyer Berlin, of Jerusalem, 
president of Mizrachi, religious wing of the 
World Zionist Organization, told this writer 
when he visited American in 1947. 

BAN BmLE FROM MAIL 

Nor could Hebrew literature, including the 
Bible, be mailed direct to Soviet citizens. 
There were no Hebrew calendars in Russia. 

The Warsaw papers of February 3, 1939, 
ran an extraordinary item. It reported the 
prosecution of a Pole who tried to smuggle 
Jewish prayer books, shawls, and other re
ligious articles into the U.S. S. R. 

How the Kremlin's historic crackdown on 
Zionism has been extended to the entire 
realm of Jewish life inside Russia will be told 
ln tomorrow's story. 

RUSSIA CRUSHING ALL JEWISH CULTURE 

(By Frederick Woltman) 
Judaism, ·in fact the entire communal life 

of Russia's 2,000,000 Jews, has virtually been 
strangled in the Soviet Union. 

The Communist dictatorship, after ob
literating Zionism in the early twenties, set 
a calculated and relentless course of stamp
ing out all forms of Jewish life-cultural, 
social, educational, and religious-from one
sixth of the earth's surface. 

In consequence of the persistent pressure 
of totalitarian conformism, U. S. S. R. Jews 
are now in an advanced stage of religious 
and cultural disintegration. 

This conclusion appeared in the May Re
porter, published by the American Jewish 
Committee, one of the foremost Jewish or
ganizations in America. Among the leading 
Jewish laymen who serve as its officers are 
former Gov. Herbert H. Lehman, honorary 
vice president; and former Supreme Court 
Justice Joseph M. Proskauer, honorary pres
ident. 

Thus the motherland of communism-held 
up to the world as the very model of racial 
equality, respecting the diverse nationalities 
within its own borders-has put Russia's 
Jews beyond the pale. 

Probably no better authority could be 
found attesting to the virtual disappear
ance of Jewish life itself in the U. S. S. R. 
than B. Z. Goldberg, columnist on the Day, 
New York Jewish daily. Himself a Soviet 
sympathizer, Mr. Goldberg is sponsor of the 
School of Jewish Studies, designated as "an 
adjunct of the Communist Party" by the 
Department of Justice. 

Returning after a 6 months' tour of the 
U. S. S. R., Mr. Goldberg, as far back as 
August 14, 1946, wrote in the Day: 

"There are no Jewish districts in the cities 
and towns. There are no specifically Jewish 
occupations; there are no Jewish hospitals; 
no Jewish old folks' homes; no Jewish clubs; 
no Jewish parties; no Jewish philanthropies; 
no Jewish educational institutions." 

QUARTER MILLION IN MOSCOW 

Earlier, on March 23, 1946, Mr. Goldberg 
wrote: 

"There are a quarter of a million Jews in 
Moscow, and perhaps more, but it is difficult 
to reach them. 

"The Jews have no special social sphere, 
special charitable organizations, clubs, or 
those hundreds of other Jewish community 
societies which Jews of other countries have. 
• • • Jewish education has virtually dis
appeared." 

There is "a total absence of any Jewish life 
in Russia," wrote Jacob Lestchinsky in the 
New Leader of March 8, 1947. He is an econ
omist for the Institute of Jewish Affairs, 

World Jewish Congress, and staff writer on 
the New York Daily Forward, largest Jewish 
newspaper in the world. 

The destruction of Jewish education in 
Russia, wrote Mr. Lestchinsky, "means that 
the whole future generation of Jews will 
have no idea of Judaism, Jewish history, 
Jewish life in Palestine and in other coun
tries." 

RELIGION OR ANATHEMA 

The Jewish religion "has come under the 
same Soviet anathema as all other religions," 
according to the American Jewish Commit
tee's May Reporter. The AJC's analysis was 
based on a series of studies by Dr. Nathan 
Reich, chairman of economics at Hunter 
College and former research head of the 
Joint Distribution Committee. 

"In substance," declares the AJC, "all Yid
dish cultural activities had to conform to 
the dominant Communist ideology. More 
recently, however, even this devitalized form 
of cultural expression has been reduced to 
the vanishing point." 

NO MERE ACCIDENT 

"The long-run pattern is disintegration of 
Jewish life,'' says the American Jewish Com
mittee. It points out that Jewish "charity 
organizations are taken over, relief agencies 
are obstructed, JeWish writers pilloried, com
munal leaders persecuted." 

"This policy is not accidental," continues 
the report, "Judaism has traditionally fought 
tyranny, oppression and authoritarianism. 

"The voice of the prophets, continually 
raised in behalf of social justice and enlight
enment, expresses the democratic ideal in
herent in the Jewish faith. Its classic liber
alism and devotion to freedom and human 
dignity challenge the totalitarian way of life. 

"Soviet policy is utterly disastrous to com
munal Jewish life. Totalitarianism spells its 
doom." 

The deadly effectiveness of the "long-run 
pattern" was described in the Daily Forward 
of March 23, 1948, by a Polish Zionist leader, 
Dr. Julius Margolin, who spent 5 years at 
hard labor in · Soviet "corrective" camps be
tween 1939 and 1946. Telling of the Russian 
Jewish families he met in these camps, Dr. 
Margolin wrote: 

"I wept inwardly when I looked at the 
children of those who had once been the 
advance guard of the Jewish people. 

"The children and grandchildren knew 
nothing about Palestine, did not know the 
Bible, had no -idea of the culture or the 
names dear to every Jew-just as though 
they had come from another planet." 

RUSSIA ISOLATES ITS JEWS FROM WORLD TO 
WIPE THEM OUT IN RED MELTING POT 

(By Frederick Woltman) 
The iron curtain has been clamped down on 

Russia's 2,000,000 Jews. By isolating them 
completely from their brethren throughout 
the world, the Soviet rulers aim, eventually, 
to force their total assimilation. 

This l3 revealed graphically in the untold 
story of the Jewish Anti-Fascist Committee 
of Moscow and in the official Soviet press 
itself. 

F'ive years ago, in a wartime bid for friend
ship, Josef Stalin sent two good-will am
bassadors to the Jews of America. 

They were present, in a 3-month tour, as 
outstanding Jewish artists of the Soviet 
Union-representatives of the new Jewish 
Anti-Fascist Committee, created by the So
viets to strengthen the bonds between the 
Jews of Russia and Jewish communities in 
other countries. 

In a gesture of unity against the Nazi 
war machine, nearly 50,000 New Yorkers 
turned out to welcome them at the Polo 
Grounds. 

As he rose to speak, the crowd cheered 
Itzilt Feffer, poet of the U. S. S. R., loyal 
Bolshevik, wearer of the honor badge of the 
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Soviet Union. In turn it acclaimed Solomon 
Michoels, direct or of the Moscow Jewish State 
Theater. 

SUDDENLY LIQUIDATED 

Leaders of American Jewry-Rabbi Abba 
Hillel Silver, the late Dr. Stephen S. Wise, 
Dr. Nahum Goldman; president of the World 
Jewish Congress, and others-put their 
blessings on the demonstration. 

After the country-wide tour, enthusiasti
cally received, Messrs. Feffer and Michoels 
returned to Russia and settled down to the 
business of the committee. 

Suddenly 4 months ago, without explana
tion, the masters in the Kremlin liquidated 
the Jewish anti-Fascist committee. 

They suppressed its newspaper, Einigkeit, 
the last Jewish-language publication left in 
the U. S. S. R. (Under the Czar, Yiddish 
papers were published as far back as 1903.) 

And they arrested Itzik Feffer, its editor 
and outstanding poet of the Soviet Union. 
Solomon Michoels, meanwhile, had died. 

To world Jewry, this crack-down on the 
one official Jewish movement in the home
land of communism had ominous signifi
cance. 

It served notice that the Politburo's drive 
against Jewish intellectuals in the U.S. S. R. 
has been turned against an things Jewish, 
that not even loyal groups will be tolerated 
any longer. 

For, ironically, the Jewish anti-Fascist 
committee, as it turned out, served only as 
a propaganda vehicle for Russian commu-
nism. · 

STALIN'S LIE 

St alin, with his Feffer-Michoels good-will 
tour sold a bill of goods to the many promi
nent Americans who lent their names to it
the late Wendell Willkie, Eddie Cantor, Her
bert H. Lehman, and Albert Einstein. 

A few months before, the American people 
had been shocked to learn of the execution 
by Stalin of the two Polish Jewish labor 
leaders, Heinrich Erlich and Victor Alter. 
After its disclosure by the World-Telegram, 
Stalin hoped to make America, especially the 
Jewish people, forget his blunder; and to 
forget how he lied when he assured Wendell 
Willkie that no harm would come to them
months after they had already been shot. 

Now, with the committee dissolved, the 
Soviet press is out to cut off all contacts of 
Russia's Jews with the outside world. 

Because the editors of the glossary for the 
new standard Soviet encyclopedia gave too 
much space to Jewish literature, Literary 
Gazette, which lays down the law for Soviet 
writers, accused them of abhorrent cos
mopolitanism-in effect, disloyalty to com
munism. 

"The authors," fumed the Gazette, "fl.out 
the party spirit and Soviet patriotism. They 
take the whole of Jewish literature without 
distinction as to country or state system and 
play into the hands of the enemies of the 
fatherland. 

"NATIONALIST PALAVER 

"They drag out the cosmopolitan, bour
geois, nationalist palaver of a supposedly 
world-wide Jewish literature. On their 
list, Soviet writers stand side by side with 
hardened modern businessmen of America, 
Palestine, and other countries. 

"Their views are· nothing else than slavish 
servility to hostile bourgeois nationalism." 

Because he wrote about the Jewish religion, 
Moscow Evening Paper, official organ of the 
Communist Party, excoriated a Jewish writer. 
The headline: Insolent Preachings of a Kin
less Cosmopolitan. 

"The publishing house, Soviet Writer,'' be
gan the diatribe, "which, as all well know has 
been activated by persons who had no kith 
or kin, by antipatriots Levins and Danins 
and their ilk, published in 1948 a book by 
Alexander Isbakh (nom de plume of Isaak 
Bakhrakh). • • • 

"What does the author of this worthless 
book preach? 

"First of all an ardent glorification of the 
Judaic religion. 

"SATURATED WITH CULT 

"The whole book is saturated with the re
ligious cult. The first story is called 'God.' 
Tenderly genufiexing, Izbakh describes the 
service in the synagogue • • • the small
est details of Judaic ritual • • •. 

"Izbakh openly _ conducts propaganda for 
Zionism, tells in detail about the Zionist or
ganization which 'enjoyed great influence 
among the Jews of our city, • • • about 
'kind uncles' who shipped Jews to Palestine; 
and he even reproduces the text of the Zion
ist hymn.'' 

"Alexander Izbakh," the piece concludes 
"wrote a loathsome book. And he was helped 
in publishing it by the cosmopolitan already 
exposed, F. Levin, who has no kith or kin." 

RUSSIANS LEFT JEWS TO MERCY OF NAZI 
HORDES-DoUBLE-CROSSING POLICY LED TO 
WHOLESALE SLAUGHTER 

(By Frederick Woltman) 
To appease Hitler, the rulers of the 

U. S. S. R. double-crossed the Jews of Russia. 
The Soviet Government during the Hitler

Stalin friendship pact deliberately kept its 
people in ignorance of the German dictator's 
campaign to exterminate the Jews. 

·Mention of the wholesale terror and atroci
ties perpetrated by the Nazis against the 
Jews of Germany and the occupied areas was 
forbidden in the official Soviet press. 

The effect of this hush-hush policy was 
disaster to many thousands of loyal Jewish 
Soviet citizens. 

RETURNED TO PERISH 

Unaware of the mortal danger that faced 
them when the German hordes invaded their 
land, they remained in their home towns 
and perished. There were even many cases 
of Polish Jews who returned to Nazi-occupied 
Poland in 1940 after having escaped from the 
German onslaught to Soviet territory. Their 
fate; too, was death. 

In their official reports from Russian areas 
to Berlin, German occupation authorities 
themselves expressed amazement to find 
Jewish captives so blissfully unaware of the 
Nazi program of extermination. 

Some of these original documents, taken 
by a United States Army paratrooper from 
the Ministries of Propaganda and Eastern 
Areas, are now in possession of the Yiddish 
Scientific Institute, 535 West One Hundred 
and Twe~ty-third Street. They confirm 
the Kremlin's conspiracy of silence about 
the worst race slaughter in history, accord
ing to Dr. Solomon M. Schwarz, who made a 
study of them. 

SUFFERING PLAYED DOWN 

Dr. Schwarz, an authority on current eco
nomic and social problems in Russia and a 
researcher for leading Jewish organizations, 
said today that the Russian people were 
never told Hitlerism signified the complete 
extermination of the Jews. 

"The Jews of Russia themselves did not 
know they , were his main target," he said. 

"Moreover,'' said Dr. Schwartz, "although 
the Jews suffered more than the rest of the 
Russians put together, the Soviet Govern
ment has always played down the sufferings 
of the Jews in the war." 

"Opportunism, not anti-Semitism, moti
vated the Russian rulers,'' he said. 

AFRAID OF PROPAGANDA 

"They were afraid of Hitler's propaganda 
that the Communists were fighting for the 
Jews,'' he said, "so, instead of combating it, 
they kept silent, with terrible consequences 
to the Jews of Russia." 

"Stalin and his officials did not worry about 
the fate of the Jews," wrote Gregor Aronson, 

another authority on the U. S. S. R., in his 
forthcoming documented pamphlet, Soviet 
Russia and the Jews. "They simply forgot 
about this problem." 

He gaye one possible explanation: Fear 
that the true story of the Nazi atrocities 
might weaken the popularity of the Hitler
Stalin pact among the Russian people. 

With the pact, he wrot e, the Soviet press 
abruptly stopped publishing belligerent ar
ticles against nazism and fascism. 

A NEW DIRECTION 

"Instead there was a gradual attempt to 
educate Soviet public opinion in a new direc
tion. Yesterday:s foes had become today's 
friends. • • • It became apparent that 
the Soviet press was absolutely forbidden to 
tell the truth about nazism, about German 
bestiality in Poland and about anti-Semitism 
which the Nazis were fostering everywhere 
they went.'' 

He disputes the "myth that Stalin saved 
m11Iions of Jews" which "the Communist 
propaganda machine has been extremely 
successful in propagating.'' 

The Jews of Poland, the Baltic states and 
Bessarabia were saved for only a short time 
after the Red army moved in. 

"Here were the remains of capitalism, of 
the bourgeoisie," wrote Mr. Aronson. "Here 
were not only well-dressed people, but people 
who had the effrontery to be Zionists, to 
worship in synagogues, to be proud of being 
Bundists (Socialists) . In short, here were 
people who were free and independent and 
therefore, 'enemies of the people' in Soviet 
Russia." 

SUSPECTS LISTED 

Li~ts of suspect Jews were drawn up, ac
cordmg to the author of the pamphlet pub
lished by the American-Jewish League 
Against Communism. Tens of thousands of 
NKVD (secret police) agents were sent in for 
the task of reconstructing Polish and Lithu
anian Jews. 

While no official figures exist, the Polish 
Government-in-exile estimated 600,000 Polish 
Jews were deported to the Soviet Union and 
Siberia. 

Mr. Aronson reminds his readers of the 
historic speech by V. M. Molotov, then chair
man of the Council of People's Commissars, 
on October 31, 1939. Russia's present Deputy 
Premier then said: 

"One may accept or reject the ideology of 
Hitlerism as well as any other idet7logical 
system; that is a matter of political opinion.'' 

REDS BAR JEWS FROM DIPLOMATIC AND PARTY 
JOBS 

(By Frederick Woltman) 
A quiet but systematic exclusion of Jews 

from the foreign office, diplomatic corps and 
Communist Party of the Soviet Union has 
been under way in the USSR for 10 years. 

Today, as a result, the names of Jewish 
diplomats and party leaders, once numerous 
and prominent on the rosters of these all
important agencies of the Communist 
motherland, have virtually disappeared. 

It is a program of freezing Russia's loyal 
Jews out of many facets of the nation's 
life, despite the myth created by the Com
munist propaganda machine that the USSR 
is the one country in the world which grants 
complete racial equality. 

PROPAGANDA ATTACKS UNITED STATES 

As government policy, the Soviet pattern 
has no parallel in America, whicll Commu
nist propaganda nevertheless holds up to 
scorn as a haven of anti-Semitism. 

It represents practices which Jewish, as 
well as many other religious groups in this 
country, have been gradually eradicating 
from the American scene as the very essence 
of anti-Semitism. 
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Meanwhile, only this week this trend 1n 

the USSR brought an expression of alarm 
from the American Jewish Congress, one of 
this country's most influential Jewish or
ganizations, of which the late Dr. Stephen 
S. Wise was the founder and gUiding spirit. 

In an editorial, "Anti-Semitism and the 
U. S. S. R.,'' the current issue of Congress 
Weekly, official AJC organ, refers to "persist
ent reports of the purging of Jews from high 
office" in the Soviet Union. 

"DISTURBING REPORTS 

"Jewish opinion in this country and over
seas," says the AJC publication, "has been 
disturbed by reports of officially approved 
anti-Semitic practices in the Soviet Union." 

Apart from their elimination from foreign 
service and party posts, Jews are barred from 
the principal military academies of Moscow. 
according to reliable sources: and Jewish 
candidates are restricted in the law and 
medical schools of Kiev and Mdscow. 

The official Soviet press in reporting Red 
Army activities no longer mentions Jewish 
generals, although no less than 100 served 
during the war, say students of Soviet pub
lications. 

COLLEGE QUOTA SYSTEM 

A quota system for Jewish students has 
been set up in schools of higher learning, 
declared the Daily Forward of New York, 
largest Jewish newspaper in the world, on 
January 9. 

The quota system was ordered in 1939 1n 
a secret dil'ective of the central committee 
of the Russian Communist Party, said the 
Forward, citing an unidentified diplomatic 
source from the USSR. 

In the political field, there is only one 
Jewish member left on the ruling Politburo. 
He is Lazar M. Kaganovitch, whose sister is 
said to be the wife of Premier Stalin. 

NO JEWISH CANDIDATES 

Last l"ebruary, Moscow Evening Paper, cen
tral organ of the Moscow party, ran a list 
of 370 candidates for Communist regional 
and city committees 1n Moscow. Not a single 
name was Jewish, according to a former 
Soviet official, now an American citizen. In 
the 1930's the percentage would have run 
between 5 and 20. 

In the foreign office, Maxim Litvinov and 
Solomon A. Losovsky, both vice commissars 
and the two most prominent Jews in the 
service, have been put into the discard. Ivan 
M. Maisky, former ambassador to Brita.in, 
who is ha.If-Jewish, was retired to a profes
sor's job in 1946. 

"There are no Jews left of importance in 
the foreign office or diplomatic service," Dr. 
Solomon M. Schwaz, of 4 West One Hundred 
and Fifth Street, told the World-Telegram. 
"Except for a few old-time Bolsheviks on the 
central committee, they have been elimi
nated from all important party offices." 

DOES RUSSIAN RESEARCH 

An authority on economic and social prob
lems in the U. S. S. R., Dr. Schwarz does re
search on Russia today for leading Jewish 
organlzations. In this connection, he follows 
many current Soviet publications, including 
four daily newspapers. 

"The policy of exclusion started in the late 
thirties, even before the Hitler-Stalin pact," 
he stated, "although the latter had a tre
mendous influence on the psychology of the 
central group of Russian bureaucrats." 

He attributed the policy not so much to 
anti-Semitism as to "the bureaucratization 
of the state apparatus, which became more 
and more exclusive, finally eliminating mi
nority elements." 

"Now, for the first time," he added, "the 
Soviet government, which fought anti-Semit
ism for political reasons in the twenties, is 
openly fostering it against Jewish intellec
tuals. 

"So you have a new combination today: 
Bureaucratic exclusion of Jews from the party 

and state offices and an anti-Semitic cam
paign to eliminate them from the ideological 
life of Russia." 

EXTENSION OF REMARKS AT THIS POINT 
IN THE RECORD 

Mr. MULTER. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from New York CMr. HELLER] may extend 
his remarks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
Mr. HELLER. Mr. Speaker, Mr. 

Frederick Woltman, a distinguished 
writer for the New York World Tele
gram, is to be congratulated on his re
vealing and informative articles on what 
is going on behind the iron curtain in 
Russia. In the danger period through 
which we are now passing, the warning 
to which we have been alerted by the 
former Pulitzer prize winner, Mr. Wolt
man, is one for which the civilized world 
should be grateful. 

What is going on in Russia is not new. 
Hitler, it is to be remembered. decreed 
the extermination of the Jewish people 
as a prelude to his attack on all Christi
anity. The Nazi anti-Christ moved with 
the sure and unerring instinct of a 
somnambulist when. of all his potential 
adversaries, he first singled out the Jew 
for attack. 

Attacking the Jew has always been 
a wedge-military, diplomatic or ideo
logical-driven into the ranks of Hitler's 
opponents prior to piecemeal subjuga
tion and annihilation. Stalin is simply 
taking a leaf out of Mr. Hitler's book in 
his crazy drive for world domination. 

Russia, in attacking the liberty of the 
Jew. simply denies the principle of re
ligious liberty and afilrms the right of 
government to control in the domain of 
conscience. It follows its pattern of 
being godless. Thus out of the ashes of 
a Second World War waged for the 
liberation of mankind appears again the 
vicious head of a dictator. Stalin, whose 
government carries out a worse form of 
despotism than existed under Hitlerism. 

Today it is the Jew who is the par
ticular victim-b-y tomorrow, when the 
floodtide arrives and the waves break 
higher and higher upon the shores, they 
may engulf all peoples. Establish the 
right of government to persecute a race. 
and you concede the right of government 
to persecute all races and all religions. 
Fasten this doctrine once upon the world, 
and we shall again retract the path of 
history, when the world yielded to gov
ernment by brute force-when monsters 
occupied thrones and places of power
you usher in the day when the light of 
learning shall again be extinguished and 
the wailing of women and children shall 
take the place of happy laughter and of 
joyous song. 

Mr. Speaker, I am not discussing today 
the fate of the Jews alone. I am dis
cussing the dangers to humanity. I ask 
you this-shall the twin stars of liberty 
and equality once more be obscured by 
clouds of prejudice and hate? 

At the time when the Nazis came to 
power and singled out the Jews for their 
first attacks, the democracies stood aside, 
invoking the political doctrine that there 
must be no interference in or notice 

taken of the purely internal affairs of 
a foreign state. Moral considerations 
had to make way for the rules of the 
imperialist game of blood and guile when 
great nations like the Czechs and the 
Austrians were to be handed over to the 
sadists of the Reich. We distrusted re
ports about the inhuman treatment 
meted out to Jews in the murder camps 
of Dachau and Oranienburg. We 
shrugged our shoulders as if it were no 
concern of ours what Streicher and 
Himmler did to a few thousand German 
citizens of the Je'wish faith. 

We were yet to learn, at an immense 
cost in tears and blood, that humanity 
is one, even as God is One, and that the 
martyred Jews were merely the fore
runners on the road of sorrows of Poles 
and Albanians, of Czechs and Norwe
gians--and of American mothers and 
fathers. 

We were yet to learn that the anti
semitic justification of the Hitlerite's 
attitude to the Jews was but a trick to 
lull the Christian nation to sleep, to 
divide the democracies, to obscure the 
issues at stake, to befuddle people's minds 
in order that they might fall victim the 
easier to the Nazi plans of world conquest. 

Man is one all over the earth. Hurt 
to one brother is hurt to all. 

EXTENSION OF REMARKS 

Mr. McCORMACK <at the request of 
Mr. HUBER) was given permission to ex
tend his remarks in the RECORD and in
clude a newspaper article. 

LEAVE OF ABSENCE 

By unanimous consent, leave of ab
sence was granted as follows: 

To Mr. EVINS, from May 25 to May 28, 
1949, inclusive, on account of ofilcial 
business. 

To Mr. LovRE <at the request of Mr. 
CASE of South Dakota) , for 10 days, on 
account of important business. 

To Mr. HoEVEN <at the request of Mr. 
ARENDS). for 3 days, on account of im
portant business. 

ENROLLED. BILLS SIGNED 

Mrs. NORTON, from the Committee 
on House Administration, reported that 
that committee had examined and found 
truly enrolled bills of the House of the 
following titles, which were thereupon 
signed by the Speaker: 

H. R.1299. An act for the relief of Frank J. 
Patzke; 

H. R. 3704. An act to provide additional 
revenue for the District of Columbia; and 

H. R. 4151. An act to grant the consent of 
the United States to the Arkansas River com
pact. 

BILLS AND JOINT RESOLUTION PRE
SENTED TO THE PRESIDENT 

Mrs. NORTON. from the Committee 
on House Administration, reported that 
that committee did on this day present 
to the President, for his approval, bills 
and a joint resolution of the House of the 
following titles: · 

H. R. 55. An act to include certain lands in 
the Carson National Forest, N. Mex., and for 
other purposes: 

H. R. 580. An act for the relief of the Bank 
of Kodiak, Kodiak, Alaska; 

H. R. 603. An act for the relief o! Jeptha 
R. Macfarlane; 
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H. R. 636. An act !or the relief of B. G. 

Jones; 
H. R. 639. An act for the relief of Mark B. 

Craig and others; 
H. R. 681. An act for the relief of the legal 

guardian of George Generazzo; 
H. R. 688. An act for the relief of John P. 

Reilly; 
H. R. 692. An act for the relief of Joseph 

Thompson; 
H. R. 738. An act for the relief of the estate 

of Mrs. Minerva C. Davis; 
H. R. 761. An act for the relief of Catherine 

S. Tremayne and A. I. Lang; 
H. R. 967. An act for the relief of the city 

of El Paso, Tex.; 
H. R. 1037. An act for the relief of Samuel 

Ensler and Louis Puccinelli; 
H. R. 1076. An act for the relief of Jennie 

Olsen Anderson; 
H. R. 1098. An act for the relief of the legal 

guardian of Andrew Ferdinand DeWitt III, a 
minor; 

H. R. 1299. An act for the relief of Frank J. 
Patzke and others; 

H. R. 1300. An act for the relief of Mrs. 
Hope Irena Buley; 

H. R. 1471. An act for the relief of E. La Ree 
Smoot; 

H. R. 1597. An act for the relief of Hal W. 
Cline; 

H. R. 2089. An act for the relief of William 
Price; 

H. R. 2261. An act for the relief of Eva C. 
Netzley Ridley, William G. Stuff, Lois Stuff, 
and Harry E. Ridley; and the estates of Clyde 
C. Netzley and Sarah C. Stufl'; 

H. R. 2268. An act for the relief of Forest 
L. Weatherly; 

H. R. 2285. An act to amend title 17 of the 
United States Code entitled "Copyrights," 
with respect to relaxation of provisions gov
erning copyright of foreign works; 

H. R. 2566. An act granting the consent of 
the Congress to the States of Montana, North 
Dakota, and Wyoming to negotiate and enter 
into a compact or agreement for division of 
the waters of the Yellowstone River; 

H. R. 2812. An act to direct the Secretary 
of the Interior to sell certain land at South 
Naknek to the Russian Orthodox Greek Cath
olic Church of North America: 

H. R. 2906. An act to provide a 1 year's ex
tension of time for the disposition of farm 
labor camps to public or semipublic agen
cies or nonprofit associations of farmers: 

H. R. 3258. An act to add to the Abraham 
Lincoln National Historical Park, Ky., certain 
land acquired by the United States for that 
purpose; 

H. R. 3396. An act to amend the law relat
ing to timber operations on the Menominee 
Indian Reservation in Wisconsin; 

H. R. 3663. An act for the relief of Law
rence Reves; 

H. R. 4151. An act to grant the consent of 
the United States to the Arkansas River com
pact; and 

H.J. Res. 200. Joint resolution to author
ize the National Capital Sesquicentennial 
Commission to proceed with plans for the 
celebration and commemoration of the one 
hundred and fiftieth anniversary of the es
tablishment of the seat of the Federal Gov
ernment in the District of Columbia, and !or 

· other purposes. 

ADJOURNMENT 

Mr. HUBER. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; according
ly <at 3 o'clock and 57 minutes p. m.) the 
House adjourned until tomorrow, Friday, 
April 27, 1949, at 12 o'clock noon. 

EXECUTIVE COMMUNICATIONS, ETC. 
Under clause 2 of rule XXIV, execu

tive communications were taken from 
XCV--437 

the Speaker's table and referred as fol-
1ows: . 

650. A letter from the Chairman, Commis
sion on Organization of the Executive Branch 
of the Government, transmitting the Nine
teenth and Concluding Report of the Com
mission on Organization of the Executive 
Branch of the Government (H. Doc. No. 197); 
to the Committee on Expenditures in the 
Executive Departments and ordered to be 
printed, with mustrations. 

651. A letter from the marshal, Supreme 
Court of the United States, transmitting a 
draft of a proposed bill entitled "A bill re
lating to the policing of the building and 
grounds of the Supreme Court of the United 
States"; to the Committee on the Judiciary. 

652. A letter from the Administrator, Fed
eral Security Agency, transmitting the An
nual Report of the Federal Security Agency, 
for the fiscal year 1948; to the Committee 
on Ways and Means. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports 
of committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. REDDEN: Committee on Public Lands. 
H. R. 4000. A bill to amend section 16 of 
the Hawaiian Organic Act relative to dis
qualification of legislators; with an amend
ment (Rept. No. 680). Referred to the House 
Calendar. 

Mr. REDDEN: Comlhittee on Public Lands. 
H. R. 2121. A bill to authorize the Secretary 
of the Interior to convey abandoned school 
properties in the Territory of Alaska to local 
school officials; with an amendment (Rept. 
No. 681). Referred to the Committee of the 
Whole House on the State of the Union. 

Mr. REDDEN: Committee on Public Lands. 
H. R. 4586. A b1ll to authorize the govern
ment of the Virgin Islands or any municipal
ity thereof to issue bonds and other obliga
tions; with an amendment (Rept. No. 682). 
Referred to the Committee of the Whole 
House on the State of the Union. 

Mr. THOMPSON: Committee on Merchant 
Marine and Fisheries. House Resolution 174. 
Resolution requesting the Secretary of State, 
the Secretary of Commerce, and the TaritI 
Commission to investigate the domestic fish
ing industry; with an amendment (Rept. No. 
685). Referred to the House Calendar. 

Mr. THOMPSON: Committee on Merchant 
Marine and Fisheries. H. R. 2740. A b111 to 
establish rearing ponds and a fish hatchery 
at or near Mlllen, Ga.: with an amendment 
(Rept. No. 686). Referred to the Committee 
of the Whole House on the State of the 
Union. 

Mr. THOMPSON: Committee on Merchant 
Marine and Fisheries. H. R. 3046. A b111 to 
authorize the expansion of facilities at the 
Cape Vincent, N. Y., fish cultural station: 
with an amendment (Rept. No. 687). Re
ferred to the Committee of the Whole House 
on the State of the Union. 

Mr. THOMPSON: Committee on Merchant 
Marine and Fisheries. H. R. 2501. A bill au
thorizing and directing the United States 
Fish and Wildlife Service of the Department 
of the Interior to undertake a continuing 
study of the shad, alosa sapidissima, of the 
Atlantic coast with respect to the biology, 
propagation, and abundance of such species 
to the end that such Service may recom
mend to the several States of the Atlantic 
coast through the Atlantic States Marine 
Fisheries Commission appropriate measures 
for arresting the decline of this valuable 
food fish and for increasing the abundance 
and promoting the wisest utilization thereof; 
with an amendment (Rept. No. 688). Re-

ferred to the Committee of the Whole House 
on the State of the Union. 

Mr. THOMPSON: Committee on Merchant 
Marine and Fisheries. House Joint Resolu
tion 202. Joint resolution to amend the act 
of August 8, 1946, relating to investigation 
and eradication of predatory sea lampreys of 
the Great Lakes, and for other purposes; 
without amendment (Rept. No. 689). Re
ferred to the Committee of the Whole House 
on the State of the Union. 

Mr. THOMPSON: Committee on Merchant 
Marine and Fisheries. H. R. 961. A bill to 
establish rearing ponds and a fish hatchery; 
with an amendment (Rept. No. 690). Re
ferred to the Committee of the Whole House 
on the State of the Union. 

REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. THOMPSON: Committee on Merchant 
Marine and Fisheries. H. R. 579. A bill to 
permit the motor vessel FLB-5005 to engage 
in the fisheries; without amendment (Rept. 
No. 683). Referred to the Committee of the 
Whole House. 

Mr. THOMPSON: Committee on Merchant 
Marine and Fisheries. H. R. 3751. A b111 to 
transfer a tower located on the Lower Souris 
National Wildlife Refuge to the International 
Peace Garden, Inc., North Dakota; without 
amendment (Rept. No. 684). Referred to the 
Committee of the Whole House. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally ref erred as follows: 

By Mr. BYRNE of New York: 
H. R. 4861. A bill to provide for the ap .. 

pointment of additional circuit and district 
judges, and for other purposes; to the Cam
mi ttee on the Judiciary. 

By Mr. KING: 
H. R. 4862. A bill to amend title 18, United 

States Code, section 215, relating to accept
ance or solicitation to obtain appointive pub
lic office; to the Committee on the Judiciary. 

By Mr. MORGAN: 
H. R. 4863. A bill to provide for a new Fed

eral building in Carmichaels, Pa.; to the 
Committee on Public Works. 

H. R. 4864. A bill to provide for a new Fed
eral building in West Brownsville, Pa.; to the 
Committee on Public Works. 

H. R. 4865. A btil to provide for a new Fed
eral building in Washington, Pa.; to the 
Committee on Public Works. 

H. R. 4866. A bUl to provide for a new Fed
eral building in Fredericktown, Pa.; to the 
Committee on Public Works. 

H. R. 4867. A bill to provide for a new Fed
eral building in Bentleyville, Pa.; to the Com
mittee on Public Works. 

By Mr. O'BRIEN of Michigan: 
H. R. 4868. A bill to provide for direct Fed

eral loans to meet the housing needs of mod
erate-income families, to provide liberalized 
credit to reduce the cost of housing for such 
families, and for other purposes; to the Com
mittee on Banking and Currency. 

By Mr. CHATHAM: 
H. R. 4869. A bill to provide funds for co

operation with the public-school authorities 
of Person County, N. 0., in the construction, 
extension, and improvement o! public-school 
facilities; to the Committee on Public Lands. 

By Mr. WALTER: 
H. R. 4870. A bill to amend the Immigra

tion Act of October 16, 1918, as amended; 
to the Committee on the Judiciary. 
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By Mr. AUCHINCLOSS: 

H. R. 4871. A bill to authorize the Commis
sioners of the District of Columbia to enter 
into agreements with certain organizations to 
carry out the functions of the poundmaster 
of the District of Columbia, and for other 
purposes; to the Committee on the District 
of Columbia. 

By Mr. HAGEN: 
H. R. ~72. A bill to equalize the rates of 

compensation payable for wartime and peace
time service-connected disabilities; to the 
Committee on Veterans' Affairs. 

By Mr. HARVEY: 
H. R. 4873. A bill to provide Federal aid 

to the States for the construction of public
school facilities; to the Committee on Edu
cation and Labor. 

By Mr. J'vULLER of Nebraska: 
H . R. 4874. A bill for the establishment of 

the Medical Care Investigation Commission; 
to the Committee on Interstate and Foreign 
Commerce. 

By Mr. CELLER: 
H. R. 4875.' A bill to amend title 28 of the 

United Stat es Code relating to travel expense 
allowances for Government employee wit
nesses; to the Committee on the Judiciary. 

By Mr. JACKSON of Washington: 
H. R. 4876. A bill to extend and improve 

the old-age and survivors insurance system, 
to add protection against disability, and for 
other purposes; to the Committ ee on Ways 
and Means. 

By Mr. MORRIS: 
H . R. 4877. A bill to confer jurisdiction 

upon the United States District Court for 
the Western Dist rict of Oklahoma of pro
ceedings to condemn certain real property 
owned by the United States in Comanche 
County, Okla.; to the Committee on Public 
Lands. 

By Mrs. NORTON: 
H. R. 4878. A bill to aut hor ize certain Gov

ernment pr in ting, binding, and blank-book 
work elsewhere than at the Government 
Printing Office, if approved by the Joint 
Committee on Printing; to the Committee 
on House Administration. 

By Mr. POTTER: 
H. R. 4879. A bill to increase the retired 

pay of certain members of the former Light
house Service; to the Committee on Merchant 
Marine and Fisheries. 

By Mr. SCUDDER: 
H. R. 4880. A bill to amend the Agricul

tural Act of 1948 by adding thereto a new 
section to establish an average parity price 
for fats a.nd oils and to aid in maintaining 
such parity price to producers; to the Com
mittee on Agriculture. 

By Mr. WOLVERTON: 
H. R. 4881. A bill to provide that compen

sation of a Federal officer or employee shall 
be subject to State tax only in the State 
where he is domiciled, and for other purposes; 
to the Committee on Ways and Means. 

By Mr. BOGGS of Delaware: 
H. Con. Res. 63. Concurrent resolution to 

express the sense of . the Congress with re
spect to the coordination and administration 
of Federal assistance and services to the 
blind; to the Committee on Expenditures in 
the Executive Departments. 

By Mr. CANNON: 
H. Res. 229. Resolution to amend rule 

XVII of the Rules of the House of Represent
atives; to the Committee on Rules. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BLATNIK: 
H . R. 4882. A bill for the relief of Josip 

Nacin ovic, Miro Nacinovic, and Josip Laconi; 
to the Commit tee on t h e Judiciary . 

By Mr. FERNANDEZ: 
H. R. 4883. A bill for the relief of Tony 

Marchionda; to the Committee on the Judi
ciary. 

By Mr. McGUIRE (by request): 
H. R. 4884. A blll for the relief of Giuseppe 

Pompeo; to the Committee on the Judiciary, · 
By Mr. NICHOLSON: 

H. R. 4885. A bill for the relief of Francis 
C. Pollard; to the Committee on the Judi
ciary. 

H. R. 4886. A b111 for the relief of W. Irving 
Lincoln; to the Committee on the Judiciary. 

By Mr. PETERSON: 
· H. R. 4887. A bill for the relief of L. Fer
guson; to the Committee on the Judiciary. 

By Mr. STIGLER: 
H. R. 4888. A bill for the relief of the 

lawful heirs of Robert Brown, deceased, 
Cherokee Roll No. 32752; to the Committee 
on the Judiciary. 

By Mr. THOMPSON: 
H. R. 4889. A bill for the relief of Mrs. 

Jack J. O'Connell; to the Committee on the 
Judiciary. 

By Mr. WHITE of Idaho: 
H. R. 4890. A bill for the relief of Emory 

Arnett, Bonners Ferry, Idaho; to the Com
mittee on the Judiciary. 

By Mr. WOLVERTON: 
H. R. 4891. A bill for the relief of Albert 

E. Scheflen; to the Committee on the 
Judiciary. 

SENATE 
FRIDAY, MAY 27, 1949 

<Legislative day of Monday, May 23, 
1949) 

The Senate met at 12 o'clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

God of grace and glory, we bless Thee 
for the cleansing ministry of memory 
and for the rich heritage of noble deeds 
as our Nation, founded in Thy name, 
turns to its stirring past and to its war
rior dead. Even as bugles are sounding 
to new struggles for liberty's cause, pre
pare our hearts and minds for the sacra
mental journey to quiet cities of the dead 
where, under their tents of green, sleep 
those whose lives were offered as free
dom 's shield. Save us from decorating 
tombs and at the same time desecrating 
the costly i::leritage which it takes graves 
to cuarantee. We ask it in the dear 
Redeemer's name. Amen. 

THE JOURNAL 

On request of Mr. LucAs, and by unani
mous consent, the reading of the Journal 
of the proceedings of Thursday, May 26, 
1949, was dispensed with. 
MESSAGES FROM THE PRESIDENT

APPROVAL OF BILLS AND JOINT RESO
LUTION 

Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Miller, one of his 
secretaries, and he announced that the 
President had &.pproved and signed the 
following acts and joint resolution: 

On May 25, 1949: 
S. 716. An e,ct authorizing the Secretary of 

the Interior to sell the land of George Peters 
under existing regulations. 

On May 26, 1949: 
S. 1704. An act to strengthen and improve 

the organization and administration of the 
Department of State, and for other purposes; 
and 

S. J. Res. 61. Joint resolution requesting 
the President to issue a proclamation desig
nating Memorial Day, 1949, as a day for a 
Nation-wide prayer for peace. 

On May 27, 1949: 
S. 326. An act to amend the War Claims 

Act of 1948; and 
S. 1152. An act for the relief of certain offi

cers and employees of the Office of United 
States High Commissioner to the Philippine 
Islands who suffered losses of personal prop
erty by reason of war conditions. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the House 
had passed a bill <H. R. 4830) making ap
propriations for foreign aid for the fiscal 
year ending June 30, 1950, and for other 
purposes, in which it requested the con
currence of the Senate. 

ENROLLED BILLS SIGNED 

The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the Vice President: 

S. 969. An act to transfer the Pomona sta
tion of the Agriculture Remount Service, De
partment of Agriculture, at Pomona, Calif.; 
and · 

H. R. 1057. An act for the relief of John 
Keith. 

CALL OF THE ROLL 

Mr. LUCAS. I suggest the absence of 
a quorum. 

The VICE PRESIDENT. The Secre
tary will call the roll. 

The roll was called, and the fallowing 
Senators answered to their names: 
Aiken Humphrey Reed 
Anderson Hunt Robertson 
Cain Ives Russell 
Capehart Johnson, Tex. Saltonstall 
Chavez Johnston, S. C. Schoeppel 
Connally Kefauver Smit h, Maine 
Cordon Kem Sparkman 
Donnell Kerr Stennis 
Douglas Kilgore Taft 
Downey Know land Taylor 
Eastland Langer Thomas, Okla. 
Ellender Lucas Thomas, Ut ah 
Ferguson McCarthy 'l'hye 
Flanders McClellan Tydings 
Frear McFarland Vandenberg 
Gurney McKellar Watkins 
Hayden McMahon Wherry 
Hendrickson Magnuson Wiley 
Hickenlooper Martin Williams 
Bill Millikin Withers 
Holland Neely Young 

Mr. LUCAS. I announce that the 
S~mator from Virginia [Mr. BYRD] and 
the Senator from Nprth Carolina [Mr. 
HOEY] are absent on official business. 

The Senator from Kentucky [Mr. 
CHAPMAN], the Ser..ator from Iowa [Mr. 
GILLETTE], the Senator from Colorado 
[Mr: JOHNSON], the Senator from Lou
isiana [Mr. LONG], the Senator from 
l'Jevada [Mr. McCARRANJ, the Senator 
from Maryland [Mr. O'CoNoRJ, the Sen
ator from Wyoming [Mr. O'MAHONEYJ, 
and ·~he Senator from Florida [Mr. PEP
PER J are detained on official business in 
meetings of committees of the Senate. 

The Senator from Arkansas [Mr. FUL
BRIGHT] and the Senator from South 
Carolina [Mr. MAYBANK] are absent by 
leave of the Senate. 
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